FINANCIAL STATEMENTS
of the

Federal Government
Financial Year 2014-15

.1 SR
,f'*’ : ;
i
o -1 * . .I'
[ A i
-
& TR
" |

ARDE L g Y
il e

T e A RN S s it =

EEF "‘l'
¥ | i e TR AN -l.I!;'I e LA =
N ¢ L L

Government of Pakistan



FINANCIAL STATEMENTS
of the

Federal Government

Financial Year 2014 - 15

Government of Pakistan




Controller General of Accounts

CGA Complex
Sector G5/2, Islamabad
Tel: (051) 9201322-25

Accountant General Pakistan Revenues

AGPR Complex
Sector G8/4, Islamabad
Tel: (051) 9260372 -78




CoNTENTS

Preface

Management Analysis

Auditor’s Report

Statement of Cash Receipts and Payments

Statement of Cash Flows

Statement of comparison of Budgeted and Actual Amounts by Function
Statement of comparison of Budgeted and Actual Expenditures by Division
Statement of Appropriation of Grants by Object

Motes to the Financial Statements




PREFACE

I am pleased to present the Audited Financial Statements of the Federal Government for the
year ended 30 June, 2015 together with the Auditor’s Report thereon along with the
management analysis report.

The Financial Statements of the Federal Government for the financial year 2014-15 have been
prepared by the Accountant General Pakistan Revenues, Islamabad under Section 5 of the
Controller General of Accounts (Appointment, Functions and Powers) Ordinance, 2001 and are
the responsibility of the Controller General of Accounts.

In response to the changing nature of stakeholders’ requirements for making informed decision
making based on financial information and developments in the public sector accounting
standards, the role of CGA has transformed. Stakeholders now expect high quality, reliable and
relevant financial reports and the focus of CGA is not limited to reporting historical results, but
is now constantly moving towards enhancing public value, by providing the legislature and the
executive through the Financial Statements and Management Analysis report an insight of the
government’s financial performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model (NAM)
with the approval of the President of Pakistan under Article 170 of the Constitution of Islamic
Republic of Pakistan. NAM, which conforms to international best practices, comprises of
seven volumes and is based on Modified Cash Basis of Accounting in which, though cash basis
of accounting is followed, the following additional concepts were introduced:

. Commitment Accounting
Physical and Financial Assets Accounting
. Liabilities Accounting

Commitment, asset and liability accounting practices are not yet implemented and these
financial statements have been prepared on cash basis of accounting and do not include
accrued receipts and liabilities.

The format of International Public Sector Accounting Standards (IPSAS) Cash Basis -
Financial Reporting under the Cash Basis of Accounting has been adopted for the preparation
of these Financial Statements,

These Financial Statements focus on reporting the budgetary activity of the Government for the
financial year as laid down in the financial procedures of the Constitution which describes the
Government as Federal Consolidated Fund and Public Account for which Annual Bud get
Statement is authorized by the Parliament in the form of budgetary grants,




Finally, it is important to emphasize the value of sustained and dedicated efforts towards
excellence in public sector financial accounting and reporting. Moving forward, management
and staff of CGA are working closely to address the challenges and issues which can limit the
quality, transparency and reliability of financial reports. Through excellent financial reporting
we are committed to support the decision making critical to the nation’s fiscal future.

A et

Islamabad, Pakistan Ennt roller General of Accounts

DU 19 JAN 2016




MANAGEMENT ANALYSIS
INTRODUCTION

The Financial Statements of the Federal
Government provide a record of the
Government's financial performance over
the financial year 2014-15 in the statement
of cash receipts and- payments, its cash
flows along with comparison with the
revised budget approved by the Parliament
in the statements of comparison of budget
and actual amounts by function and actual
expenditure by division.

The financial statements for the financial
year 2014 - 15 have been prepared and
presented in order to make a fair

FINANCIAL MANAGEMENT

The financial management cycle starts
with the preparation of annual budget
statement which 1s approved by the
parliament. A detailed elaboration of the
financial management cycle is as follows;

1. Each year Ministry of Finance
receives budget estimates from the
Government agencies.

Based on the resources available and
prioritics of the Government the
annual budget is prepared.

Parliament approves the budget.
Principal Accounting Officer
sanctions the expenditure.

Controller General of Accounts is
responsible  for the regulation of
preparation  of annual  financial
statements. This task 1s accomplished

presentation of all the relevant financial
mformation without making any change
in the fundamentals applied and all
policies have been applied on a basis
consistent with the previous year.

The financial statements have been
prepared by the Accountant General
Pakistan  Revenues (AGPR) by
consolidating the-information relating to
all Federal Government entities which it
receives from AGPR sub offices and
Self Accounting Entities.

through Accountamt General Pakistan
Revenues (AGPR) who has the prime
responsibility  for  disbursements,
keeping a record of transactions and
preparation  of annual  financial
statements of the Federal Government
whereas for self accounting entities
this task 15 accomplished by the
Principal Accounting Officer (PAO).
Each year Auditor-General of
Pakistan  certifies the financial
statements of federal, provincial and
district governments.

Audited Financial Statements and
Audit Reports are laid before the
National Assembly. These reports are
then discussed in the Public Accounts
Committee who then reports back to
the National Assembly.




Financial Management Cycle

GOVERNANCE STRUCTURE

Pakistan is a federal republic to be
known as Islamic Republic of Pakistan
and the territories of Pakistan comprises
of the provinces of Balochistan, Khyber
Pakhtunkhwa, Punjab and Sindh,
Islamabad Capital Territory and
Federally Administered Tribal Areas.

As per the Constitution of the Islamic
Republic of Pakistan, 1973, the
President of Pakistan has the executive
authority of the federation with a
Cabinet of Ministers headed by the
Prime Minister to aid and advise the
President in the discharge of his duties
and all executive actions of the federal
government shall be expressed to be
taken in the name of the President. The
executive authority of the federation
extends to the matters with respect to
which Parliament has power to make
law including exercise of rights,
authority and jurisdiction in relation to
areas outside Pakistan.

To perform the executive function and
to carry out the functions and fulfill the
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responsibilities,  the  Constitution
requires the President of Pakistan to
make rules for the allocation and
transaction of the business of the
Federal Government. Under the
provision of Article 90 and 99 of the
Constitution, Rules of Business 1973
were made which define the
administrative structure, allocation and
transaction of the business of the
Federal Government.

A Division is the basic self contained
unit for the conduct of the business of
the Federal Government and a division
or group of divisions can be constituted
as a Ministry with a Minister-in-Charge
under Rules of Business, 1973. Each
ministry or division may have attached
departments working directly under it to
perform specific functions. In addition
Federal Government includes
subordinate offices, special purpose
authorities and commercial enterprises
which perform functions on behalf of
the Federal Government. Prime
Minister is responsible for important




policy decisions and formulation of business amongst them.
ministries or divisions and allocation of

Administrative Structure of the Federal Government

THE PRESIDENT

THE PRIME MINISTER J

MINISTERS ]
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DIVISIONS
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FINANCIAL ACCOUNTING AND REPORTING FRAMEWORK

Public Sector Accounting practices in
Pakistan are currently undergoing major
reforms aimed at increasing transparency,
streamlining accountability and improving
overall financial management in line with
international standards and practices, which
mainly include;

e Implementation and Use of SAP R/3
s Development and Implementation of
New Accounting Model

The SAP R/3 solution being currently
implemented on a nationwide basis covers
all the District Accounts Offices (DAO)
and Agency Sub-Offices at the lowest level.
The solution covers all Accountant General
(AG) Offices and Accountant General
Pakistan Revenues (AGPR) sub-offices at
the provincial level, the AGPR Head Office
and the Controller General of Accounts
(CGA) headquarters.

MNew Chart of Accounts was adopted from
1* July 2004. In December 2000, Auditor
General of Pakistan prescribed NAM with
the approval of the President of Pakistan
under Article 170 of the Constitution of
Islamic Republic of Pakistan, NAM is
based on Modified Cash Basis of
Accounting in which, though cash basis of
accounting is followed, the following
additional concepts were introduced:

Commitment Accounting
Physical and Financial Assets
Accounting

Liabilities Accounting

Commitment, asset and liability accounting
practices are not yet implemented and these
financial statements have been prepared
under the cash basis of accounting that
recognizes transactions and events only
when cash is received or paid by the entity.

The accounting framework of the Federal
Government focuses on reporting the
budgetary activity of the Government for
the financial year as laid down in the
financial procedures of the Constitution
which describes the Government as Federal
Consolidated Fund and Public Account and
consists of accounting principles, policies
and procedures. The framework prescribes
a particular basis of accounting, which is
relevant and applicable to Pakistan, but also
adopts, where applicable, the accounting
concepts laid down in Generally Accepted
Accounting  Principles  (GAAP)  and
International Standards,

The accounting framework integrates the
accounting principles with the financial
reporting requirements, the chart of
accounts and the detailed accounting
procedures. These linkages are shown in
the following diagram:
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The format of International Public Sector
Accounting Standards (IPSAS) Cash
Basis - Financial Reporting under the
Cash Basis of Accounting has been
adopted for the preparation of these
Financial Statements.

. The Financial Statements include;

Statement
Payments

of Cash Receipts and

Statement of Cash Flows

Statement of Comparison of Budgeted
and Actual Amounts by Function
Statement of Comparison of Budget
and Actual Expenditure by Division
Statement of Appropriation of Grants
by Object

Notes to the Financial Statements

The statements of comparison of budget
and actual amounts by function and actual
expenditure by division are presented on a
gross basis, whereas receipts and payments
of floating debt in the Statement of Cash
Receipts and Payments and Statement of
Cash Flows have been netted off for which
a reconciliation has been presented on a net
basis as disclosed in the notes to. the
financial statements.

Assets and liabilities of the Federal
Government are disclosed in the notes to
the Financial Statements and are recorded
on a historical cost basis and do not include
accrued receipts and payments.




FINANCIAL REVIEW
CasH FLows

The net cash flows for the year have
decreased by Rs. 240,375 million
reducing the balance of cash and cash
equivalents at end of the year from Rs.
237,516 million last year to a negative
balance of Rs.2,859 million. Cash used in

Cash Flows (Rs in Billion)

operating activities increased by 14.42%.
The outflow from investing activitics has
increased by 4.25%. The cash flows from
financing activities have decreased by
11.61%.

1,693

Activities
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RECEIPTS AND PAYMENTS
RECEIPTS
Taxation

During the year under review tax receipts
were Rs. 2,570,485 million as compared
to Rs. 2,287,040 million for the previous
financial year, which represents an
increase of 12.39%. Out of total tax
collections for the financial year 2014-
2015, the Federal Government has
transferred Rs. 1,443,216 million to the
provinces. These transfers are made from
all heads of taxes in accordance with the

NFC award. The net tax reported after the
transfers leaves the Federal Government
with a tax revenue of Rs 1,127,269
million against Rs. 1,008,884 million in
comparison with the previous financial
year.




The Federal Board of
Revenue (FBR) introduced a wide-
ranging tax and tariff reforms
implemented under Tax Administration
Reform Program (TARP). TARP was
reportedly effectively implemented by
widening the tax base by reducing
exemptions, incentives and concessions,
reducing multiplicity of rates, lowering
tax rates, shifting the incidence of tax
burden from production to consumption,
moving away from the excessive reliance

The basic philosophy of tax and tanft
reform has been to move away from
investment and production based taxes to
income (direct taxes) and consumption
(sales tax) based taxes. Pakistan has

on manufacturing and taxing all value
additions including services, enhancing
the neutrality between present and future
consumption, enhancing the neutrality of
the tax system to forms of business
organizations and sources of finance, and
re-engineering business process of the tax
system to overcome the culture of tax
avoidance and evasion.

succeeded in changing the composition of
its taxes but much more effort will be
needed to enhance the share of direct
taxes in total taxes. A bird eye view of the
tax composition is presented below;

2014-15

Wincome Tax

W Sales Tax

W Custom Duty
W Federal Excise
W Other Taxes

2013-14

® Income Tax

W Sales Tax

W Custom Duty
H Federal Excise
® Other Taxes

The composition of direct taxes and
indirect taxes for the year under review has

been; Direct taxes 40% and indirect taxes
60% out of total taxes.




m2014-15
m2013-14

Direct Taxes

Direct Taxes

The direct taxes are a major source of
federal tax revenues after sales tax. Direct
tax consists of Income Tax, withholding
tax, capital value tax, tax on profession,
trade and callings and other miscellancous
taxes.

430

Direct Taxes (Rs in Billion)

L

Indirect Taxes

“The net collection of direct taxes has
increased by 74 billion as compared to
previous year. Composition of direct taxes
for the financial years is depicted below.

m2014-15
m2013-14

Indirect Taxes

Indirect taxes are the largest contributor to
federal tax revenues. Indirect taxes
comprise of sales tax, customs duty and
federal excise duty. The total revenue from
Indirect taxes for the current year
amounted to Rs. 681 billion. Sales tax has
emerged as the leading revenue source in
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Income Tax Other Direct Taxes

recent years. Due to its buoyant nature,
the share of sales tax has come to 69.04%
of the total indirect tax collected, customs
to 20.29% and Federal Excise 9.80% of
the total indirect taxes.




Indirect Taxes (Rs in Billion)

470
_ 22
: m2014-15
138 m2013-14
07

Sales Tax Custom Duty Federal Exice Other Indirect
Taxes

Development Surcharge and Royalties

Items exhibiting major movements here last year. The Gas Infrastructure Dev.
are Petroleum Development Levy showing Cess increased by 44.20%.

21.21% increase from previous vear, Dev.

Surcharge on Gas 49.34% decrease from

Development Surcharge & Royalties

( Rs in Billion)

m2014-15
m2013-14




Borrowings

1. Domestic Debi

During the year under review domestic
debt receipts amounted to Rs. 1,181,394

Permanent domestic debt raised during
the current financial year was Rs.
1,183,797 million as compared to Rs.
2.236,413 million in the last financial
year. The major sources were Pakistan
Investment Bonds (Rs. 1,021,757 million)
and sale of National Prize Bonds (Rs.
162,020 million.

2. Foreign Debt

In the year under review, the burden of
foreign debt on the Federal Government
has reduced by Rs 157,613 million.
Receipts of foreign debt recorded were
Rs. 465,578 million this year as compared
to Rs, 623,191 million last year which
represents 25.29% decrease. Amongst
foreign lenders, Chinese Loan amounted
to Rs. 62,834 million during the year.
Other major donors were Asian
Development Bank (ADB) Rs. 46,231
million,  International  Development

Association (IDA) Rs. 118,166 million
and Islamic Development Bank (IDB) Rs.
104,097 million. A huge amount was
raised through Sukkuk Bonds amounting
to Rs 101,630 million.
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million which consist of permanent debt
and floating debt-net basis.

Dividend and profit share

Dividend represents dividends received
against the investments made by the
Federal Government in financial and
non-financial institutions. Non-financial
institutions were the prime source of
dividends received in the Federal
Consolidated Fund. A decrease of 23.60%
in total dividend receipts was recorded in
comparison to the previous financial year,
the current year’s receipt amounted to Rs.
74,208 million. Out of total dividend
income, dividend from OGDCL was Rs.
11,439 million, and from Pakistan
Petroleun Limited was Rs. 15973
million.

Share of profits represents distributable
profits from the State Bank of Pakistan
and Pakistan Post Office to the Federal
Government against the appropriation of
their net profits from their investment
holdings. The profit share received during
the year was Rs. 402,634 million was
from State Bank of Pakistan, Profit share
from State Bank of Pakistan has shown an
increase of 33.41% from the previous

year.

The surplus profit of the SBP, after
making provision of reserve fund
dividend payments, is transferred to the
Federal Government.




Recovery of loans and advances

This item has witnessed normal movement
in aggregate. Compared to previous year,
an increase of 0.82% in recoveries

has been recorded. As far as recoveries
from provinces are concerned, figure of
last year stood at Rs. 40,753 million
compared to Rs. 41,064 million this year.

PAYMENTS

The Federal Government’s plan of better
fiscal transparency and improving
expenditure management i1s still at the
forefront  of policy despite  the
impediments faced by the country during
this fiscal year. Total payments made from
Federal Consolidated Fund during the
current year decreased by Rs. 75,095
million (1.68%) over the previous year.
Total payments made during the year
amounted to Rs. 4,383,744 million as
compared to Rs. 4,458,839 million last
year.

The major payments include salaries and
employees benefits amounting to Rs.
709,532 million, operating expenditure
amounting to Rs. 490322 million,
servicing of debt Rs. 1,299.926 million,
grants, subsidies and write-off of loans Rs.
£56,958 million and principal repayment
of debts amounting to Rs. 451,149 million.
The Principal Repayment of Debt
consisted of repayment of domestic debt of
Rs. 165,956 million and Rs. 285,193
million for repayment of foreign debt. Out
of total debt servicing payments of Rs,
1,299.926million, the domestic debt
servicing cost was Rs. 1,204,264 million
and foreign debt servicing cost was Rs.
95,662 million.

The composition of payments made has
been detailed below;

Payments (Rs in
Billion)

Loans and
Advances

Salaries and

Employees
benefits

Principal
Repaymat of
debts

Operating
Expenses

Grants,
Subsidies

Servicing of
Debts




THE BUpGET 2014-2015

The budget is the principal document by
which the Government sets out its
financial plan for each financial year,
namely how much the plan will cost (i.e.
expenditure) and how much and in what
way, money will be raised to finance the

expenditure (i.e. revenue). It consists of

the following documents;

s Annual Budget Statement (article 80 of
constitution)

Previously the budget process was
structured to provide only annual budget.
This did not permit spending agencies 10
formulate their programs more than a
year with uncertainty regarding the
availability of resources beyond the
annual budget. In order to allow these
spending agencies to plan their programs
in a consistent and coherent manner, the
Government has initiated the process of
putting in place a Medium - Term
Budgetary Framework (MTBF). MTBF
assists in improving the overall quality
of planning and budgetary process and
also enhancing the quality and
effectiveness of public expenditure. It
has introduced the concept of multi-year

Analysis of Budget - Comparison of
Actual With Budget

Capital and Revenue are two major
categories of receipts disclosed in the
financial statements. An amount of Rs.

Budgeted Paymenits

The detail below depicts the allocation of
original and revised budget of
expenditure. This entails distribution of
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Medium-Term Budgetary Framework (MTBF)

» Schedule of Authorized Expenditure -

detailed estimates of Consolidated Fund
. current expenditure and detailed
estimates of Consolidated Fund -
development expenditure (Article 83 of
the constitution)

Finance Act - the legal mstrument
through which the budget becomes an
act of law.

budgeting. MTBF will enable ministries
to prioritize their spending plan within
the indicated envelop and will, to a great
extent, reduce the uncertainties that
impede effective planning.

The MTBF reforms initiated in 2003
comprise two major components - the
strategic or "top-down” component
implemented in the Ministry of Finance
and the "bottom up" component which
introduces strengthened budget
preparation  through  output based
budgeting, progressively —across the
Federal Ministries.

2,408,095 million was budgeted as
revenue receipts against which actual
receipts collected were Rs. 2,123,736
million, Capital receipts budgeted were
Rs. 9,899,171 million and the actual
receipts were of Rs. 10,501,810 million.

original and revised budget on different
functions of the Government i.c.
percentage of budget allocated originally
and its subsequent revision in different functions.
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FINANCIAL SYSTEM, CONTROLS AND LEGAL COMPLIANCE

Financial System and Control

The effectiveness and credibility of
government  policies  is  critically
dependent on the avalability of timely
and accurate financial and management
information, a framework of financial and
accounting principles and procedures
designed according to internationally
accepted standards. The Government has
made significant progress in its efforts to
re-engineer its economic and financial
management function to include as key
elements of its strategy:

= Modem accounting system designed
according to internationally recognized

accounting principles and standards
and based on modern information
technology to ensure ready availability
of relevant, Accurate and tmely
information required by economic
managers as a decision support system.

Implementation of the world most
advanced Enterprise Resource
Planning (ERP) system, SAP has been
implemented at AG offices. Two
modules namely Financial and
Controlling (SAP-FICO) and Human
Resources (SAP-HR) are currently in
use. This system has contributed a lot
in the preparation of financial
statements. Additionally, procedures of
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Payroll and General Provident Fund
have become more effective. Burden
on the employees has been reduced and
effectiveness ensured. Due to ils
advanced functionalities, tracking of
each and every case of GP fund or
payroll has become very easy and full
information can be retrieved even after
a number of years.

Increasing professionalization of the
elements of its civil services which
deal with financial and economic
management, requiring key
competencies in staff training and
approprate human resource
management  policies emphasizing
performance, experience and
knowledge; and,

= Increasing partnership between the
private and public sectors in their
respective areas of comparative
advantage.

The Government has implemented New
Aeccounting Model (NAM) to improve
expenditure management and fiscal
transparency. NAM was approved subject
to its implementation which is in process.
Keeping in view the massive scale and
complexity of government accounting
significant progress has taken place.
However, at present memorandum
registers for assets and commitments do
not exist and accounting of liabilities 1s
still in the process of completion,




The CGA has circulated the Principles for
Internal Financial Control (PIFC) to
Ministry of Finance and the Provincial
Finance department as required under
section 5(d) of the Controller General of
Accounts  Ordinance, 2001. These
principles have been based on the
Committee of Sponsoring Organizations
(COSO0) Framework that confirms to best
practices of internal controls standards.

These PIFC principles are discussed in
twenty high levels internal financial
controls governed by five major
components namely control environment,
risk assessment, control activities,
information and communications and
monitoring,

These concepts define the minimum level
of quality acceptable for internal control
in Government and provide the basis
against which internal controls are to be
evaluated.

These concepts apply to all aspects of an
organization’s operations. However, they
do not intend to limit or interfere with
duly granted authority related to
developing legislation, rule making, or
other discretionary policy making in an

organization and focuses on ensuring
reliability of financial information being
generated, safeguarding of assets as well
as compliance with laws and regulations
affecting financial reporting,
disbursements and financial control.

The role of Principal Accounting Officers
(PAO) and Chief Finance and Account
Officers (CFAO's) is to establish a
control mechanism to exercise oversight
responsibility  relating to  financial
management including financial control
and reporting and as an effective member
of the audit committee established by the
management.

Legal Compliance

All Federal Ministries, Self Accounting
Entities and Government Departments are
required to comply with a wide range of
laws and regulations, including budgetary
appropriations, employment, health and
safety and others. The responsibility of
compliance primarily rests with the
Principal Accounting Officers and its
compliance with relevant laws s
conducted by the Auditor-General office
as part of its financial statement audit.
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Auditor General of Pakistan
Audit House, Constitution Avenue

(Y ™ Islamabad, Pakistan

Auditor's Report

| have audited the accompanying financial statements of the Federal Government, which
comprise the statements of receipts and payments for the year ended 30" June 2015,
statement of cash flows, statement of comparison of budget and actual amounts by function,
statement of comparison of budget, actual expenditure by division and statement of
appropriation of grants by object for the year then ended and a summary of significant
accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and proper presentation of these financial
statements in accordance with the applicable financial reporting framework,

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit in
accordance with the requirements of Article 169 & 170 (2) of the Constitution of the Islamic
Republic of Pakistan read with Section 7 of the Auditor-General’s (Functions, Powers and
Terms & Conditions of Service) Ordinance, 2001, | conducted my audit in accordance with
the International Standards for Supreme Audit Institutions (ISSAls) and other guidance
issued by my department. These standards require that 1 perform procedures including risk
asscssment, to obtain reasonable assurance whether the financial statements are free of
material misstatement. The audit process includes examining, on a test basis, evidence
supporting the amount and disclosures in the financial statements. It also includes assessing
the accounting policies used, as well as evaluating the overall financial statements
presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion;

(a) These financial statements properly present, in all material respects, the financial
position of the federal government as at 30 June, 2015 and the results of its
operations, its cash flow and its expenditures and receipts, by appropriation for the
year then ended in accordance with the stated accounting policies of the
Government of Pakistan.

The sums expended have been applied, in all material respects, for the purposes
authorized by the Parliament and have, in all material respects, been booked to the
relevant grants and appropriations.
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Emphasis of Matter

Without further qualifying my opinion, I draw your attention to Note 6.12 in the financial
statements relating to payments by third parties. Under IPSAS Cash Basis, disclosure of third
party payments is a mandatory part of the general purpose statements and should be disclosed
separately on the face of the statement of receipts and payments of the Federal Government.
The Federal Government has disclosed third party payments as NIL on the basis that neither
the Federal Government has been formally advised by the third party or the recipients nor
such payments have otherwise been verified.

Other Reports

Reports covering significant aspects of the financial governance or economical and effective
utilization of public resources are submitted separately to the President of Pakistan under
Article 171 of the Constitution of the Islamic Republic of Pakistan.

W

Islamabad, Pakistan (Rana Assad Amin)

Dated: 19 JAN 2016 Auditor-General of Pakislan




FEDERAL GOVERNMENT

Statement of Cash Receipts and Payments

For the Year Ended 30 June 2015

FEDERAL CONSOLIDATED FUND
RECEIFTS

Taxaniie
i mee Eax
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(renersl admimstmSion rooeijis
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FEDERAL GOVERNMENT
Statement of Cash Receipts and Payments
For the Year Ended 30 June 2015

1015 {Hupees in Million) 2014 {Regees in Million)
Recrigls Receipts /
Fayments Payvmscais

Cantrolled by 'I.'lhird] h"El Comtrolled by
Federal Federal
Coivermime s A rmeEnc i

Paymenls by
Thind Partes

PAYMENTS

fhprratlea
Salaries and employees besefils - £l 50
Ciperaling expenscs - k]

| L6

Tramfers
Cirants, submadesd sl wrile-of ol loms " (I LIRS R

(hiher sl payments - -u; L'II‘:‘}
s 1,021,

Expenditures o
Plysical mseis - 131,373
Civil weorks - 14,134
Ohher BT - 5,31

211 0F4

Dheb o {ntersd Pajmesmi
Pamewpal nepayments of dels THIL D62
Servacing of debis - [N

N340 584

hlicw Papwrenin
Loass mnd sdvances - 148 247
Investmemin = 15 502
- ]-I_jl_.'ll"il

TOTAL PAYMENTS - 4458 150

NET PAYMENT OF FEDERAL
CONSOLIBATEDR FUND - (17.206)

MET RECEIPT OF PURLIC ACCOUNT - 160,450
INCREASE [ (DECREASE) IN CASH 133,153
CASH AT THE BEGINNING OF THE YEAR 104,383
INCREASE / {DECHREASE) IN CASH 113,153
CASH AT THE ENDOF THE YEAR i) 375

Thee amweved motes [ o 31 fornn am datvgral parr of these fnancisd stelements,
N AY = Mot Applicalile

‘kfmﬁtful General PaKistan Revenues
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FEDERAL GOVERNMENT
Statement of Cash Flows
For the Year Ended 30 June 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Tax recepds
Mon-lax revenue & other receipts
Dewelopmeent grants
Trading actevities
Oiperations payments
Servicing of debi
Transfiers
Cash used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Recoverics of loans and advances
Privatization Proceeds
[nvestments recoveries
Expenditure on physical pssets, civil works & others
Investmenis
Payments of loans and advances
Cash nused fir Fnvesting Aciiviiies

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt of domestic permsanent debt
Receipt of foreign debt
Domestic Moating debt-net
Principal repayments of debt
Nt receapt of pablic accoum
Caxh fromm Finucing Actividies

MET INCREASE IDECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE REGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The anneved notes | o 31 form an integrod part of these franciol stofemernis.

F{ 1] ]
Rupees
I malllion

2004
Rupees
it million

1,127,269
942,124
44,660
9,674
(1,199,854)
(1,299,918}

(869,209

(1,245,153)

53,262
18,951

(273,588} ]
(37,652)
(152,366)

1,008 854
H92. 763
204,925

9,127
{1,050, 650G)
(1,131,522)
(1,021,785)

(491,393)

1,183,797

(451,149)

300 448

(1,088, 304)

{471,351}

2313
623,191
(597,183}
(730,062}
| 60,450

1,692,808

(240,375)

137,516

(188

133,133

104,363
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FEDERAL GOVERNMENT
Statement of Comparison of Budgeted and Actual Amounts by Function
For the Year Ended 30 June 2015
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FEDERAL GOVERNMENT
Statement of Comparisen of Budgeted and Actual Expenditure by Division
For the Year Ended 30 June 2015
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FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2015

I. REPORTING ENTITY

Federal Government — Islamic Republic of Pakistan (“the Govemment™) conducts its operations under the Rules
of Business 1973, These rules were made pursuant to Article 90 and 99 of the Constitution of the Islamic
Republic of Pakistan, 1973 ("the Constitution”) and envisages Federal Government as comprising of ministries,
divisions and attached departments. Financial procedures of the Constitution deseribes the Government as
Federal Consolidated Fund and Public Account for which Annual Budget Statement is authorzed by the
Parliament in the form of budgetary grants. These financial statements focus on reporting the budgetary activily
of the government for the financial year.

Article 170 of the Constitution confers the powers of defining the form, principles and methods of the sccounts
of the federation to the Auditor General of Pakistan, with the approval of the President. New Accounting Model
was prescribed by the Auditor General of Pakistan in 2000 which describes Federal Government as an

accounting and reporting entity comprnsing of;

a) Centralized Accounting Entities; for which the Accountant General Pakistan Revenues has the primary
responsibility for accounting and reporting.

b) Sell Accounting Entities; for which the Principal Accounting Officer has the primary responsibility for
accounting and reporting. The Self Accounting Entities are as under;

|. Defence Services

2. Pakistan Post Office Department

X, Foreign Office

4, Pakistan Public Works Department

4. Central Directorate of National Savings
6. Pakistan Mint

7. Geological Survey of Pakistan

8. Pakistnn Railways

Exempt Entities; special purpose authorities/ organizations and all the Govemment owned corporations/
companies which are required to prepare their financial stalements under their specilic statute or Companics
Ordinance, 1984, Financial statemenis of these entities are not included in the linancial statements of the
Federal Government. New investments by the Federal Government in such entities are capitalized and any
grants to the entities are classified as an expense of the Federal Government in the financial year 1o which
ey pertain. Return from these entitics in the form of dividends or interest is classilied 2s non-tax revenue.

These financial statements include all centralized and sell accounting entities except for Pakistan Railways.
Financial statements of Pakistan Railways are prepared on a basis other than cash.




FEDERAL GOVERNMENT
Notes to the Financial Statements

For the Year Ended 30 June 2015
1. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the New Accounting Model (NAM) which
comprises of seven volumes. In December 2000, Auditor General of Pakistan prescribed NAM with the
approval of the President of Pakistan under Article 170 of the Constitution of Islamic Republic of Pakistan and
the implementation of NAM is an ongoing process. However commitment, assel and liability accounting
practices have not yet been implemented and memorandum registers for assets and commitments do not exist
and accounting of linbilities is not done in accordance with NAM.

. ACCOUNTING CONVENTION AND BASIS OF PREPARATION

These financial statements have been prepared under the cash basis of accounting which recognizes transactions
and events only when cash is received or paid by the entity. Assets and liabilities in the disclosed notes arc on a
historical cost basis.

These financial statements have been prepared as per the requirements of NAM that supports international best
practices. The statement of receipts and payments, statement of cash flows, stalements of comparison of budget
and actual amounts by function, statements of comparison of budget and actual expenditure by division and
notes forming parts thereof have been prepared on the format of Cash Basis IPSAS - Financial Reporting under
the Cash Basis of Accounting. The statement of cash flows as required by IPSAS 2 - Cash Flow Statements has
also been presented, as encouraged by Cash Basis IPSAS.

The Financial Statements for the financial year 2014-15 have been prepared and presented in order o make a
fair presentation of all the relevant financial information without making any change in the fundamemtals applied
and all policies have been applicd on a basis consistent with the previous year.

. REPORTING AND BUDGET PERIGD

The reporting and budget period of these financial statements is the financial year 2014-13 (from | July, 2014 10
30 June, 2015),

5, REPORTING CURRENCY
The reporting currency of these financial statements is Pakistani Rupee.
6, SIGNIFICANT ACCOUNTING POLICIES
&.1. Recording of Receipts

Receipts are recorded on the date of receipt of money by the bank or clearance of cheque. These are recorded on
a gross basis and any related costs are recorded separately. Receipt collected as a result of an overpayment imade
in the same financial year is adjusted against the relevant payment.




FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2015
.2, Recording of Payvments

Payments are recorded on the date when payment is made or cheque is issued. Financial year to which the
payments pertain is determined by the date on which a cheque or payment advice is issued. Policies for
recording of payments are as follows;

a) Payments made through cheque

Paymeni is recorded on the date the cheque 15 issued.

Inter government transfers

Payment is recorded on the date the transfer is made by the transferor,

Payments directly in bank accounts

Payment is recorded on the date the payment is made by the bank.

Direct payments by State Bank of Pakistan (SBP)

Repayment of loans and other direct payments by the SBP, payment is recorded on the date State Bank of
Pakistan advises the relevant accounting office.

Imprest payments
Payment is recorded when the required claim vouchers are submitied and imprest account is reimbursed.

. Foreign currency transactions

Cash receipls and payments arising from transactions in foreign currencies are recorded in Pakistani Rupee by
applying the exchange rate between the Pakistani Rupee and the foreign currency at the date of the receipts and
payments.

. Employee henefits

The govemment has following plans for its employees:

a) General Provident Fund

An employee is compulsory subscribed to the General Provident Fund from the date of appointment and
monthly subscription is by way of deduction from the monthly payroll at a uniform rate of subscription, as
advised by the Government for a financial year as laid down in the Provident Funds Act (XIX of 1925) and
General Provident Fund Rules. The Govemment pays interest on provident fund balance and is recorded as
expenditure in the financial year.




FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2015

by Pension

It is the entitlement of government employees 1o a stream of payments afier they retire from service. No
linbility for pension is recognized in the financial statements and pension payments made during the year arc
recorded as expenditure,

Encashmeit of leave

This represents liability arising form entitlements to the various forms of leave camed by government
employees, No provision is made and the expenditure is recognized on the basis of payments made during
i year.

6.5, Invesimenis

Investments are initially measured at cost being the fair value of consideration given plus transaction costs that
are dircctly attributable to their acquisition. Subsequent to initial recognition, investments are carried at
historical cost. Any dividends received against investments are recognized when received in the Federal
Consolidated Fund.

6.6, Cash and cash equivalents

For the purpose of cash fow statement, cash and cash equivalents comprise cash with Siate Bank of Pakistan
and federal treasuries.

6.7. Reporting on net basis

Floating debt includes treasury bills auctioned by the government in which the mmover is quick, the amounts
are large and maturities are short, These have been reported on a net basis in compliance with IPSAS Cash
Basis. A reconciliation of gross and net amounis is presented in note 29 to the financial statemenis,

6.8. Liability

Liabilities are future sacrifices of economic benefits that the government is presently obliged to make as a result
of the past transaction. All liabilities are recorded at historical cash value.

. Public Debt

Public Debt comprise cash inflows from banks, similar lending agencics, commercial institutions and amounts
owing in respect of non-cash assistance from foreign donors. All debts raised are classified as either floating or
permanent debts depending on the nature of the transaction.

. Assels

Assets are future economic benefits controlled by the government as a result of past transactions or olher past
events. Assets are recorded at cost and currently no depreciation is charged,




FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2015

B 01. Loans anid advances

Loans and advances include loans and advances due from provincial governments, sutonomous bodies, financial
and non-financial institutions, govemment servants for housing building and purchase of conveyances and other
loans. Loans to governmeni servanis are interest bearing and interest are calculated in accordance with the
General Financial Rules.

. Payments by third parties

The payments made by the third parties do not constitute cash receipts or paymenis controlled by the
Federal Government as defined in the Cash Basis IPSAS - Financial Reporting under the Cash Basis of
Accounting, as the Federal Government does not receive cash (including cash equivalenis) directly
from, or gain control of the bank accounts or similar facility established for its benefit by the third
parties. Payments by third parties, if any, are disclosed separately on face of the Statement of Cash
Receipts and Payments and notes to the financial statements.




FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2015

7. TAXATION

2015 {Rupees in million) 2004 (Rupees in million)
Tax . MNet Tox Tux 2 Met Tax
Rhate Collectod Lasak it Collected Collected Kty Collected
incoma Tax 7.1 ) { 560 04 420 5463 B3R 338 (480 238) 357 400
Sales Tax 7.2 | DET 02 (617.990) 469512 Q06,389 ($74,093) 422,296
Cuslomas 7.3 306, 220 (168,129 138,05 242810 {1 36, 080) FOs, 7 300
Fodaral Excisa 7.4 162 248 {95, 5400) £, TUKH 138,084 { B, 5000 51,584
Othars 7.5 23,606 {511} 23,005 71,420 (545) 70,875

2,870,485 (1,443,216) 1,117.269 2,287,040 (1,278,156) 1,008, 8584

7.1, The Federal kevy on incomw (Income Tax), with effect from July 01, 2002, & gaverned by ihe Income Tax Onfinance, 2001 and
Incoeme Tas Rules, 2002, It is an annus] change on ihe tnsable income for a tax year, if i€ exceeds the maximmum amiosnd that is nod
chargesble (o tax. Tax rates and method of cabculating taxable income varies wilh fiscal status of the tax payer. The broad eategories of
taxpayers inchade companies, non salaried mdividuals, association af persons, Hindu umdivided families and snlaried individuals,

7.2, Sales Tax is & tax on consumgtion, levied on manulacturers ol retailers as well as an the importers, wholesalers, disiributors, dealers
and specified services ranging from @ 17% 1o 22%. Hawever, all the exports and other goods/ itenis mentioned in the fifth schedule
b Sabes Tax Act, 1990 or in a notification issued under section 4 of the Act are chargeable to fax &1 e

7.3, Goods imported into Pakistan ase liable 1o custom dulics al the mles specified in the first schedule 10 the Customs Act, 1969 (1Y of
| 269),

7.4, The federal excise duty is levinble under the Federal Excise Act, 2005 on exercisable goods produced of manafactored in Pakistan or
imporied into Pakistan or such goods as the Federal Governiment nuary, by notification in the official Gazelte, specify, as are produced
or manufsctured in the nos-arif¥ areas and are brought to the tarifl areas for sale or consumplion therein; and services, provided o
rendered in Pakistan.

T4
Hupees Ruipees
Male im millkom i miklan

7.5, TAXATION OTHERS

Mivecs Taxes

Capital Valse Tax bl

Land Hevenie 176 181

Tax on Profession, Trde and Callings 47 L)

(e Darect Taxes 16172 14618
17,155 15,400

Tnairect Faxex

Receipts Under Motor Vehicles Act 1,73 1,737

S tamup Duties Sk L

Pravincial Excise 168 165

Dithers Indirect Toxes 3,515 53,053

5,040 55,473

&, GENERAL ADMINISTRATION RECEIFTS

Fiscal Administraton 1,511 061
Socinl Services 1,559 1.514
Law and Orler 1190 1120
Canmunity Services 11594 L049
Eeonomic Regilations odl 556
Chrgans ol Siate 118 137
Slatistics L B 19

7213 11388
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FEDERAL GOVERNMENT
MNotes to the Financial Statements
For the Year Ended 30 June 2015

Rupecs

4, ECONOMIC SERVICES RECEIPTS
Receipts under Qilfichls and Mineral Developmen Act 441
Fisheries and Amimal Hushandry 4B
Fosed ard Apraculbiure S98 109
Forest o lrrigation 1 I
Cithers q1n
1,108 1,784

. DEFENCE SERVICES RECEIPTS
Adminisimbive Services 148,637 104,090
Military Engineering Services 1,500 2,167
Air Force 1,150 1,228
Crdinance snd Clothing Foactaries 1,135 .
Pakistan Navy 1,130 i
Purchase and Sale of Stores, Egaipinent and Animals 1,09 1,255
Receipts on certain measures of Inler-Semaces Mature 674 G956
M ilieary Farms divl 3
Procurement, Rescarch & Product Develapmeni 132 168
Defence Services Others Siiy 1,247
157,494 117,334

Delence services roccipls mainly represend receipts realized on acoount of service charges in socordance with the profocol agreements,
dues from civil ngencies, sabe & auction of obsoleie stones, charges realized on sccount of wse of anny avistion facilises and leave
galary eic. of armed foeces personnel on depuatafion abroad.

s P L

Rupees Hupecs
In millism i i lhon

DEVELOFMENT SURCHARGE AND ROYALTIES
Petrolenam Development Levy 131356 103,534
Development Surcharge on Gas 15816 38,530
Hoyalty om Crude Ol 31,988 34,047
Royalty on Nataral Gas 42,049 42497
Discount Retained on Local Cnode Price 10,926 37288
Gas Infrastructure Developemnt Cess 7021 3LBIT
Wimd{all Levy on Cruide Osl 1921 17,090
Mineral Rosalins =5 53
I, 132 105,765
Less: Provincial Share {9%,458) (128,124

214,674 177 640

Petroleum development levy is imposed through Finance Ordinance, 2000 at per Bier price off various sebecied products notified by the
Crovemmmiend,

The development surcharge on natural gas is levied wnder the Natuml Gas Development Suncharge Ondinance, 1967, In pursuance of
the said ordinance, the federal government has 10 fix the sale price for the consunsers and prescribe a price for the gas companies. The
difference between th two prices is the margin available fo the gavermment as development surcharge. The sercharge on ratural gas is
eranaferred io the provinges according to the production of gas in a provinge.

Royalty on crsde oil and natral gas 15 received under Pakistan Petrolewm Production Rules, 1949 a1 the mic of 12.5% on the well
head vahse of production.

Discount retained on kool crude price is received from oil exploration companies selling petrolesm products fo refinerics on the basis
of prices prevailing st intemational markets. The profil margin available between sale price and cost of production is shared by
explorntion companies and Federl Ceovernmcnt,

11.5. Gas Infrastnacture Development Cess was bevied wisle “Gas Infrastucciore Developemnd Cess Act, 201 1. The oess is chargeahble from
gas comsamers, other than domesiie sector comsumons of the company aver and sbeve ibe Tixed sake price. The Cess shall be wilized
for or in connection with Infrastuctue Developnicnt of ran Pakistan Pipelme Project, TAF] Pipeline Project, LNG or sther propects
or for equaliation of oiler imported shemative foel inchiding LG,
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FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2015

11, INTEREST 0N LIOANS AND ADVANCES
Frovimces

Miem-Financial lnsiahstions
Financial Institulzons
(icrest on Loans and Advances 1o Govi, Servanis
Dt Govermiments

(hhirs

i3, DIVIDEND AND FROFIT SHARE
Dividends Reccipls
Profil share

13,1, Dividends Receipis

Financial Institutlan

Pakistan Re-Insurance Corporatson
Inchustrinl Development Bank Limited
Hahib Bank Lid

Pak Oman Investment Compary
Pak Brunci lnvestment Company
Pk Iran Joint bnvestnacnt Company
Mational lnvestment Trust

Al Bamk Lid

Blational Bank of Pakiitan

Unied Bank Lid

Dikers

Mom-Financlal Instidulkom
Ol and Gas Development Corpedation
Pakistan Petrolewm Lid

Chovi Hobding Pt Lid

Pakistan Telecommanication Co Lid
Pak Arab Refinery Lud

MFC

Pakistan Stabe O Cor Lid

Pakistan Sccurity Mrnting Corporation
Sanie Life Insurance Corporation
Pakistan National Shipping Corpesation
Fauji Fertilizer Co Limaed

Trading Comporation of Pakistan
Mational Insurance Corparation

Miari Gias Cio Lid

Saimdak Meta] (Pvi) Limided

Oivers

. Profit share
Siabe Bank of Pakisian
(hiheers

of net peofbis of the bank.

B|Page

Nole

1
132

i3l

7000 2,803
1,596 2,059
123 il

il #
9,831 453
32,794 M,179

74,208 97,133
402,634 45114
476,841 407 447

73
00 .
138 125
¥ 2] 123
100 fCH)
78 50
&7 18
L H TH
M 12
. el
; Io
1,762 31260

I 430 21,767

15,973 13,417

B, 500 14, 500

7,918 6,341

4,310 5,400
LoD .

i1 1™

i 500

St

167 -

157 I3
10 .

= R0

- 4

- 1,500

K7 182

714446 64,873

74,200

1,113

99,000 299,084
1684 111,230
402,654 41314

13.2.1. The share of profits from the Stae Bank of Pakisian represents distributable profits 1o the federal governinent agninst the appropeEation
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Rupsoes
i mallion

14, DEVELOPMENT GRANTS

Farcign Governmenis
Germany

Japan

Chana

Saudi Armbin 157,193
United Kingdom . 26,76l
Uinited States of America . 12503
Chmasn - My

Chiluzrs 164
197 8

Forekgn Organlsatioms

Departnvent for [nlemational Development {DFIEY)

United States Agency for Inermational Developmnet (LESAIDY
Itermational Bank for Re-ponsimocion and Dovelopment {[BRD)
European Unian

NORD

Intersational Development Research Centre {[DELC)

{hers 174
T 124

104,925

FOREIGY DEBT - RECEIFTS

[mlermational Development Associntion (IDA) 152 R05
lslamic Development Bank {FE) 47,390
Sakuk Bowl -

Chinese Loan 3o
Asian Development Bank (ATMH) 120,341
Yen Credit from Japan 13,435
Limied Arsh Enirates *

Comsortinm of Commercial Banks -

Intemational Bank for Ke-constraction and Development (THELY 17,741
Intemational Fund for Agriculural Development (IFAD) LhL
Crerman Export Credil 6
B &
CLPELC, !ip-m;l.ll Fiznd Laan 1,544
Pak Soveripn Bond 195,795
Standard (hartered Bank { Londoa) 18,451
Unided Bank Lid 15,7258
French Credii 1358
Smsds Arabin 15

(hbeers 568
T I8 5TH FENLT]

6. DOMESTIC DEBT - RECEIFTS

feovermaient Necoriie
Permaneni Diebi 1,183,797 2236413
Floating Debi-nel (3408 (597, 1813
[NEJRL | 30 230

16.1 Permancni Dbt
PMakisian livestmeni Donds 1,021,757 2025397
Mational Prize Bonds 162,020 161475
Speciad LS. Dollar Bopds fl | L

ljarn Sukkuk Boml . 49,537
1, 183,79 164N
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Mol
17. DOMESTIC FLOATING DEBT-NET

Floating Debi Receipls

& Monihs Market Treasury Bills {Auction)

i Wlosihs Markel Treasury Bills parchased by SBP
Cash Credit Accomodation

Floating Debi Paymenis
s Months Market Treasury Bills (Auction}

& Months Market Treasury Bills purchased by SBP
Promissory Noic

Treasury Bills for Paymmend bo 1EBRLY

Cieneral Capital lecrease

_RECOVERY OF LOANS AND ADVANCES
Provinces

Financial nstastion

Giovernment Servaisls

Wan-Fmancinl Instituion

Ohibers

PRIVATIZATION PROCEEDS
Pakisian Petroleus Lid
[nhibs Bank Limited
Allied Bank Limited
United Bank Lmibed

10, TRADING ACTIVITIES
Pakistan Post Office - Receipls

SALARIES AND EMPLOYEES BENEFITS
Pay apl Allowances
Retirerment Pemeliis

PRINCIPAL REPAYMENTS OF DEBT
Farclgn Dol

Asian Development Bank [ADVE)
Insermaticnal Mopetory Fund (IMF)

lslnmic Development Bank (DB}
[miemational Devebopment Amaociation [1LA)

Standard Chariered Bank

Internaticnal Bank for Re-constraction aid Developmert (IR
Sanli Mrabéa

Chimese Loan

French Credit

Yen Credin from Japai

Tuskey

E.oiea

Gierman Loan

lialion Crodil

Diodlar Bond B.C.C

Dighers

Rupees
in million

T4

Ruipsces
i mxilliom

3.536,THY h642 418
8,243,438 6, 162,940
B,7H@,112 12,805,358

300,509 K, 178312
5 481,582 5.2173,168
152 JER

154 248

L 5158

B, TRLGIS 13,402,541
(597, 183)

41,004
4038

2,019
L7
2424

53,161

40,753
4.604
1,556
2421
2,493

11,828

2,283
1,453

18,951

9674

9127

4,674

9127

497,020
112,512

447 593
191,458
1,050

T, 464 75,008
57403 23316
44,575 45,495
I5TIS 24,070
17,58} L
15,843 17,004
12,379 1, B4
11,675 11,789
5389 540
5107 5,784
3,192 p*
i,230 1,722
1699 1.4M
B4 Ta
- 1,005
9,176 7075
85,19 36,082
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0158

Rupees
in millimm

Damestic Debi-Fermanent
Mathonal Prize Bonds B6, 110
Pakistan Investmenl Baomds Ta.618
Special LS. Dollar Bonids 15
Matianal Saviigs Bonds 1
Sukkuk Honds -
(rilwers .
165,950
451,149

14, SERVICING OF DEBRT
Domestic Dbl 1,204,264 1,056,542
Foreign Debi 0% 61 74,980
1,299,926 I, 131,522

. LOANS AND ADVANCES

Capital Expaditure

Moan-Financial Institiutions 139, 26
Provimcial Governmenis 72,381
[Hsiriet Govermments 32843
Ciovermment Employecs ’ [ 1] 4 318

Crihers 19839
pLIR" JEH.247

Government Employees

House Building Advance 5,075 1480

Slotor Car Advance 53 519

Motor Cyele Advance 115

Cyele Advance 7 L]
B, 400 I

Advances 1o government employees are provided sccording to Bule 252, 253, 256, 262 and 263 of the General Financinl Roles as per
ibir eniidensents.

s 4

Rupees Rupees
im maillion i mil o

 INVESTMENTS - PAYMENTS
Pakistan Railways 3,366 22,108
P.LA. Corparstion 3 45
Monpage Fe-Fimance Company 1,20
Poveriy Allevialbion Fund with IDH 4
Eslamic Devebopaent Bank
Pakistan Broadessting Conporation
M Karacht
PASDEC kslamashad
Eslamic Comrporation for the lswrsnce off Dvesiment & Export Credsi
Pakistan Power Park Management Company Limited
Asman Development Bank
Pakistan Television Corporalion
Matsomal MNews Bureaa
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IS o4
Hupees Pnpsees
im mmillion

26, NET RECEIFT OF PUBLIC ACCOUNT

Recelpts

Mational Saving Schemes 1,008,243 9,578 '
Dieposts 316,538 425,850

Siate Provident Fuid 47,410 44,530

Other Public Accounts 515,790 B16,41 1

1,507, 5910 1I7742%
Faymenis |

Mationald Saving Schemes (T46,998)
Dreposits (71470
Sexie Provident Fund @717
Oiber Public Accounts [565.354)

(1,607,542)

XivD, 448

. The puhlic sccount consists of those moncys received by the Government fior which it has a fiducinry duty, bt not al liberty 1o
appropriate for the peneral services of Governmsent, undess provided under an Act of Parliament or Presidential onder. The halances in
the public account are carrsed forward at year e, 1o be used for the specific pumpose for which they are estabdished,

015 014

Hupes Rupecs
s el it mmiblion

CCASH AT BANK AND TREASURIES
Cash with Sinbe Bank of Pakistan (SBP) (2.561) 137831
Cash Balance with Treasurics (296) {337)
(1,859) 237,516

. ASSETS AND LIARILITIES

Axzeis

Long Term Assels 1,158,393 992852

Investnvents 930,114 15632
| Loans amd Advances I, 895,027 |,695.913

Cuarrent Assels 25,115 5|, G

Cash af Bank and Treasurics (2855 1156

o4, 165,010 1,500,439

L fbifivies el Egriy
Fuhilic Dchi 13,776,135 2580316

Special Deposits and Trust Accounts 1738848 2439610
Dichicrred linbilitics 98,577 93,725
Capital Receips 184,902 265,981
Residual Equity {12,733,486) {11,480,194)
4,165,010 3,490,439

3.1 Tiwese fimancial statements have been prepared under cash basis of accounting, the infonmation of assel and lisbility have been
presented which are vol mandatory but encournged disclosuncs as por imtermational lamdants.

COMPARISON OF BUDGET AND ACTUAL AMOUNTS

The approved budget is developed on the same aceounding basis [cash basis), functional classification hasis amd for the same period as
for the financial statements. | encompasses the same enfilics as the financial stalomsonts - as identificd in note 1 pbove,

The staberents of comparison of budpeied and actual smounts by function and by division are presented on & gross basis, whereas
receipts and paymenns of Noating debl in the Statement of Cash Receipts and Payments have been nefied off s explained in node 6.7
fiar which a reconciliation is presensed bebow.
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01 1004
Rupees Rupees
im WHillion in Mfiflwn

Riceiphs
Actual receipts in Stntement of Comparison of Budget and Actoal Amounts 12,625,546 I 7,534,083
by Function
Add: Floating debi-net i LA403) [597,183)
Less : Floating deb receipts 8,780,121 12,505,158
Actus] receipts in Statensent of Cash Receipls amd Payirents 1842921 4.431,542

Puyments
Actual payments n Statements of Comparison of Budget & Actual 13,166,569 I7.861,379
Amounts by Funcibon and Actual Expenditire by Division
LLess : Flomting debt paymenis H.7ELG15 13,402,541
Actual payments in Statement of Cosh Receipts and Paymenis 4,383,744 4458 839

M. AUTHORIZATION FOR ISSUE

Under section 7 of the Auditor Generals (Funciions, Powers snd Terms and Conditions of Service) Ordinance, 2000, read with Article
171 of ithe Counstitution, the Auditor-Cienersl submits the certified financial satements of the federal povernment wgether with the
audil reports on these financial slabements 1o the President of the lslamic Republic of Pakistan who shall cause them 10 be lnid before

the Nabional Assembly, These Oisncial satements have boen suthorized for issue on 19_ _J#H Emﬁ
1. GENERAL

A1, Level of Precislon
Figsnes in these lnancial statements hive been rounded off b the nearcst million of nipees, unless otherwise stated,

3.2, Correspondimng Figures
Carresponiling figures, wherever neccssary, hive been nearranged and reclassified for the purposcs of comparisan,
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