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PREFACE

| am pleased to present the Audited Financial Statements of the Federal Government for
the year ended 30 June, 2012 wgether with the Auditors® Report thereon along with the

management analysis report.

The Financial Statements of the Federal Government for the financial year 2011-12
have been prepared by the Accountant General Pakistan Revenues, Islamabad under
Scction 5 of the Controller General of Accounts {Appointment, Functions and Powers)
Ordinance, 2001 and arc the responsibility of the Controller General of Accounts,

In response to the changing nature of stakeholders” requirements for making informed
decizion making bazsed on financial information and developments in the public sector
accounting standards, the role of CGA has transformed. Stakeholders now expect high
quality, reliable and relevant financial reports and the focus of CGA iz not limited to
reporting  historical resulis, but is now constantly moving towards cnhancing public
value, by providing the legislaiure and the executive through the Financial Statements
and Management Analysis report an insight of the govermment’s financial performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model
{(NAM) with the approval of the President of Pakistan under Article 170 of the
Constitution of Islamic Republic of Pakistan, NAM, which conforms to international

best practices, comprises seven volumes and is based on Modified Cash Basis of
Accounting in which, though cash basiz of accounting is followed, the following
additional concepis were introduced:

Commitment Accounting
Physical and Financial Assets Accounting
Liabilities Accounting

Commitment, asset and liability accounting practices are not yet implemented and these
financial statements have been prepared on cash basis of accounting and do not include
accrued receipts and liabilities.

The format of International Public Sector Accounting Standards (IPSAS) Cash Basis -
Financial Reporting under the Cash Basis of Accounting has been adopted for the
preparation of these Financial Statements,

These Financial Statements focus on reporting the budgetary activity of the
Government for the financial year ag laid down im the financial procedures of the
Constitution which describes the Government ag Federal Consolidated Fund and Public
Account for which Annual Budget Statement is authorized by the Parliament in the
form of budgetary grants.




Fimally, it is important to emphasize the value of sustained and dedicated efforis
iowards excellence in public scctor financial accounting and reponing. Moving
forward, management and stafl of CGA are working closely to address the challenges
and issues which can limit the quality, transparency and reliability of linancial reports.
Through excellent financial reporting we are committed to support the decision making
gritical to the nation’s fiscal fulare.

Islamabad, Pakistan Cantroller General of Accounts
[Datc:31 DEC 2012




MANAGEMENT ANALYSIS

INTRODUCTION

The Financial Statements of the Federal
Government  provide a record of the
Government’s financial performance over
the financial year 2011-12 in the statement
of cash receipts and payments, its cash
flows along with comparison with the
revised budget approved by the Parliament
in the statemenis of comparizon of budget
and aciual amounis by funcltion and actual
expenditure by division.

The financial statements for the Ninancial
year 2011 - 12 have been prepared and

presented in order 1o make a  fair

presentation of all the relevant financial
information without making any change
in the fundamentals applied and all
policies have been applied on a basis
consistent with the previous year.

The financial statements have been
prepared by the Accountamt General
Pakistan  Revenues (AGPR) by
consolidating the information relating to
all Federal Government entities which it
receives from AGPR sub offices and
Sellf Accounting Entities.




FINANCIAL MANAGEMENT

The financial management cyele slaris
with the preparation of annual budget
statement which iz approved by the
parliament. A detailed elaboration of the
financial management cyele is as follows;

1. Each wear Ministry of Finance
receives budget estimates from the
Government agencics.

Based on the resources available and
priorities of the Government the
annual budgel is prepared.

Parliament approves the budget.
Principal Accounting Officer
sanctions the expenditure.

Controller General of Accounts is
responsible  for  the regulation of
preparation  of  annual  financial
statements, This tazk is accomplished

through Accountant General Pakistan

Eevenues (AGPE) who has the prime
responsibility  for  disbursements,
keeping a record of transactions and
preparation of  annual  financial
statements of the Federal Government
whereas for self accounting entitics
this task i accomplished by the
Principal Accounting Officer (PAO).
Each year Auditor General of
Pakistan certifies the financial
statements of federal, provincial and
district governments.

Audited Financial Statcments and
Audit Reports are laid before the
National Assembly. These reports are
then discuszed in the Public Accounts
Committee who then reporis back to
the National Assembly.

Financial Management Cyele




GOVERNANCE STRUCTURE

Pakistan 15 a federal republic to be
known as Islamic Republic of Pakistan
and the temtories of Pakistan
comprises the provinces of
Balochistan, Khyber Pakhtunkhwa,
Punjab and Sindh, Islamabad Capital
Temtory and Federally Administered
Tribal Areas.

Az per the Constitution of the Islamic
Republic of Pakistan, 1973, the
President of Pakistan has the exccutive
authority of the federation with a
Cabinet of Ministers headed by the
Prime Minister to aid and advise the
President in the discharge of his duties
and all executive actions of the federal
government shall be expressed o be
taken in the name of the President.
The executive authonty of the
federation extends to the matters with
respect to which Parliament has power
to make law including exercise of
rights, authority and jurisdiction in
relation to areas outside Pakistan.

To perform the executive function and
to carry out the functions and fulfill
the responsibilities, the Constitution

requires the President of Pakistan to

make rules for the allocation and
transaction of the business of the
Federal Government., Under the
provision of Article 90 and 99 of the
Constitution, Rules of Business 1973
were  made which  define  the
admimistrative  structure, allocation
and transaction of the business of the
Federal Government.

A Division is the basic self contained
unit for the conduct of the business of
the Federal Government and a division
or proup of divisions can  be
constituted as a Ministry with a
Minister-in-Charge under Rules of
Business, 1973, Each ministry or
division  may  have  attached
departments working directly under it
to perform specific functions. In
addition Federal Government includes
subordinate offices, special purpose
authorities and commercial enterprises
which perform functions on behall of
the Federal Govemment. Prime
Minister 15 responsible for important
policy decisions and formulation of
ministriez or divisions and allocation
of business amongst them,.




[ Administrative 3tructure of the Federal Government
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FINANCIAL ACCOUNTING AND REPORTING FRAMEWORK

Public Scclor Accounling practices in

Pakistan are currently undergoing major

reforms aimed at increasing transparency,
streamlining accountability and improving
overall financial management in line with
international standards and practices, which
mainly include:

s [Implementation and Usze of SAP R/3
¢ Development and Implementation of
MNew Accounting Model

The SAP R/3 solulion being currently
implemented on a nationwide basis covers
all the District Accounts Offices (DAO)
and Agency Sub-CHTices at the lowest level.
The solution covers all Accountant General
(AG) Offices and Accountant General
Pakiztan Revenues (AGPR) sub-offices al
the provincial level, the AGPR Head Office
and the Controller General of Accounts
(CGA) headquarters.

New Chart of Accounts was adopted from
1* July 2004, In December 2000, Auditor
General of Pakistan prescribed NAM with
the approval of the President of Pakistan
under Article 170 of the Constitution of
Islamic PRepublic of Pakistan. MAM is
bagsed om  Modificd Cash Basis  of
Accounting in which, though cash bazis of
followed, the
additional concepts were introduced:

accounting  1s following

Commitment Accounting
Physical and Financial Assets
Accounting

Liabilitics Accounting

Commitment, assel and liability accounting
practices are not yet implemented and these
financial statements have been prepared
under the cash basis of accounting that
rccognizes transactions and cvents only
when cash is received or paid by the entity.

The accounting framework of the Federal
Government focuses on  reporting  the
budgetary activity of the Govemment for
the financial vear as laid down in the
financial procedures of the Constilution
which describes the Government as Federal
Consolidated Fund and Public Account and
conzists of accounting principles, policies
and procedures. The framework prescribes
a particular basis of accounting, which is
relevant and applicable to Pakistan, but also
adopts, where applicable, the accounting
concepts laid down in Generally Accepted
Accounting  Principles  (GAAP) and
Intermnational Standards.

The accounting framework integrates the
accounting principles with the financial
reporting  requirements, the chant of
accounts  and  the detailed accounting
procedures. These linkages are shown in
the following diagram:
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The format of International Public Sector
Accounting Standards (IPSAS) Cash
Basis - Financial Reporting under the
Cash Basis of Accounting has been
adopted for the preparation of these
Financial Statements.

The Financial Statements include;

Statement of Cash Reccipts and
Paymenis

Statement of Cash Flows

Statement of Comparizon of Budgeted
and Actual Amounts by Function
Statement of Comparison of Budget
and Actual Expenditure by Division
Statement of Appropriation of Grants
by Object

Motes to the Financial Statements

The statements of comparison of budget
and actual amounts by function and actual
expenditure by division are presented on a
gross basis, whereas receipts and payments
of floating debt in the Statement of Cash
Receipts and Payments and Statement of
Cash Flows have been netted of T for which
a reconciliation has been presented on a net
basis as disclosed in the notes 1o the
financial statements.

Assets and liabilities of the Federal
Government are disclosed in the notes to
the Financial Statements and are recorded
on a histarical cost basis and do not include
accrued receipis and pavmenis,




FINANCIAL REVIEW

CasH FLows

The nct cash flows for the year have
decrcased by Rs. 15,862 million (2010
increase by Rs. 93,118 million), reducing
the balance of cash and cash equivalents
al end of the yvear from a balance of
Bs. 140,001 million last year to a balance

Cash Flows

of Es.124,149% million. Cash wsed in
operating  activitics increased by 22%
(2009; 25.15. The deficit in investing
activities has increased by 32%. The cash
flows from [inancing aclivities has
increased by 14%:.

(Rs. Billion)

FE

Investment
BETivitieg

(330)

[251]

— 4

- Finaneing Activities (16}

Met Cash Flow

m201 E2011




RECEIPTS AND PAYMENTS
RECEIPTS
Taxation

During the year under review tax receipls
were Rs, 1,868,226 million as compared
to Rs. 1,540,095 million for the previous
financial wyear, which represents an
increase of 21.31%. Out of total tax
collections for the financial year 2011-
2012, the Federal Government has
transferred Rs. 100 1,107 million to the
provinces. These transfers are made from
all heads of taxes in accordance with the
NFC award. The net tax reported after the
transfers leaves the Federal Government
with a tax revenue of Es 857,119 million
against R2.632.86] million in comparison
with the previous financial year, thereby
showing an increase of 35.44% at its

entirety.

The reason for the increase of tax receipis
has been attributed by Federal Board of
Revenue (FBR) to be the result of a wide-
ranging tax and w@nfl reforms
implemented by FBE  under Tax
Administration Reform Program (TARP).
TARP  waz  reportedly effectively
implemented by widening the tax base by

2011-12

6% 2%
E Income Tax
I Sales Tax
i Custom Duty
i Federal Excise

E Other Taxeas

reducing exemplions, incentives and
concessions, reducing  muluplicity  of
rates, lowering tax rates, shifting the
incidence of tax burden from production
to consumption, moving away from the
excessive reliance on manufacturing and
taxing all wvalue additions including
services, enhancing the newirality between
present and futuire consumplion,
enhancing the neutrality of the tax sysiem
to forms of business organizations and
gources of finance, and re-engineenng
buginess process of the tax sysiem o
overcome the culture of tax avoidance
and evasion,

The basic philosophy of tax and tanff
reform has been to move away from
investment and production based taxes to
income (Direct taxes) and consumption
{Sales tax) based taxes. Pakistan has
succeeded in changing the composition of
its faxes bul much more effort will be
needed to enhance the share of direct
faxes in total taxes. A bird eyve view of the
tax composition is presented below;

2010-11

E Incorme Tan

H Sales Tax

& Custom Duty
E Federal Excise

i Other Taxes




The composition of Direct taxes and
indirect taxes for the year under review has
been; Dhrect taxes 41.01%% and [ndirect
taxes S83.99% (2010-11: Dureet taxes
38.57% & Indircet taxes 61.43%) out of

Direct Taxes

Direct Taxex

The Direct taxes are a major source of
federal tax revenues after sales tax. Direct
tax congists of Income Tax, withholding
tax, capital value fax, fax on prolession,
trade and callings and other miscellancous
laxes.,

total taxes. Though there is an increase of
1.86% i share of direct still much more

ecfforts are required to enhance the

percentage share of Direct taxes in total

laxes,

m2011-12
B2010-11

indirect Taxes

The net collection of Direct taxes has
grown at pace of 41.86% from Rs 238
Billion in 2010 — 2011 to Rs. 352 billion in
2011 - 20012, The major change has been
observed in Income tax with 43.98%
increase. Composition of Direct taxes for
the financial yvears is depicted below.




Direct Taxes (Rs Billion)

m2011-12
m2010-11

Other Direct Taxes

Indirect Taxes

Indirect taxes are the largest contributor 1o customs to 20.27% and Federal Excise
Federal tax revenues. Indirect taxes 10.10% of the total Indirect taxes,
comprise sales tax, customs duty and

Federal Excise Duty. The total revenue

from Indircct taxes for the curreni wear

amounted o Es. 5035 billion which shows a

31.3% increase [rom the last vear. Sales

Tax has emerged az the leading revenue

source in recent years. Due to its buovant

nature, the share of Sales Tax has come o

68.93% of the tolal Indirect Tax collected,

Indirect Taxes (Rs Billion)

m2011-12
B 2010-11

Sales Tax Custorn Duty  Federal Exlce  Other Indirect
Taxes




Development Surcharge and Royalties

Items exhibiting major movements here
are  development surcharge on  gas
showing 36.68% decrease from previous
year, windfall levy on crude oil 42.99%

Borrowings
I. Domestic Debt

During the vear under review Domestic
Debt Receipts amounted to Rs. 1,664,056
million which consist of Permanent Debt
and Floating Debt reported on a net basis.
An incrcase of 27.16% in Domestic Debt
Receipts was witnessed in the current year

Domestic Debt Receipts (2011-12)

Permanent Domestic Debt raised during
the current financial year waz Re, 756,978
million as comparcd to Rs. 476,155
millien in the last financial year showing
an increase of 58 98%. The major sources

increase from last wear.  The discount
retained on local crude price has decreased
by 45.76%.

as compared to the previous year. The
composition of Floating Debt-Net and
Permanent Debt was 5353% and 45%
respectively  this  wvear as  highlighted
below;

E Permanent Debts
i Flaating Debt-Net

were sale of National Prize Bonds (Ras.
162,881 million) , Pakistan Investment
Bondz: (Re. 407303 million) and ljara
Sukkuk Bond (Rs. 186,791).




2 Foreign Debi

In the year under review, the burden of
Foreign Debt on the Federal Government
has decreased by Es 15,543 million.
Reccipts of Foreign Debt recorded were
Rs. 214,223 million this year as compared
to Rs. 229766 million last year which
represents  6.76%  decrease. Amongst
foreign lenders, Chinese Loan amounted
to Rs. 91,208 million during the year.
Other  major  donors  were  Asian
Development Bank (ADB) Rs, 36,582
million,  International  Development
Association (IDA) Rs. 47,996 million and
Islamic Development Bank (IDB) Hs.
13,471 million.

Dividend and profit share

Dividend represents dividends received
against the investments made by the
Federal Government in financial and
non-financial institutions. ™Non-financial
institutions were the prime source of
dividends received in the Federal
Consolidated Fund. A decrcase of 2,55 in
total dividend receipts was recorded in
comparison (o the previous financial year,
the current vear's reccipl amounied 1o Rs.
49354 million. Out of tolal dividend
income, dividend from OGDCL was
Rs.22 572 million, i.e. 45.73% of total
dividend income,

Share of profits representis distributable
profits from the State Bank of Pakistan
and Pakistan Post Oflice 1o the Federal
Government against the appropriation of
their net profits from their investment
holdings. The profit share received during
the year was Rs.204, 000 million was
from State Bank of Pakistan, Profit share
from State Bank of Pakistan has shown
15.25% increase from the previous year,
The surplus profit of the SBP, after
making provision of reserve fund
dividend payments. is transferred to the
Federal Government.

Recovery of loans and advances

This 1tem has wilmessed normal
movement in  aggregate, Compared to
previous year, an increase of 17.55% m
recoveries from provinces and a decrease
of 4.02% in recoveries from financial
institutions have been recorded. As far as
recoverics from provinces are concemned,
figure of last wear stood at Rs. 30,747
million compared to Bz 36,142 million
during this year.




PAYMENTS

The Federal Government's plan of better
fiscal transparency and improving
expenditure management is still at the
forefront of  policy  despite  the
impediments faced by the country during
this fizcal vear. Tolal pavments made from
Federal Consolidated Fund during the
current year increased by Es. 562,522
million (19.64%:) over the préevious year.
Total payments made during the year
amounted tw BEs. 3427130 million as
compared to Rs. 2,864,608 million last

yaar.

The major payments include salaries and
employees benefits amounting to Rs.
499210 million, operating expenditure
amounting to Rs. 340,606 million,
servicing of debt Rs. 905,680 million,
grants, subsidies and write-ofT of loans Rs.

053,656 million and Principal Repavment
of Debiz amounting to Rz 338,619
million. The Principal Repayment of Dielb
consisted of Repayment of Domestic Debt
of Rs. 203,333 million and Rs. 135286
million for Repayment of Foreign Debt.
Out of total debt servicing payments of Rs.
905,680 million, the Domestic Debt
servicing cost was Rs. 837,751 million and
Foreign  Debt  servicing cost  was
Rs. 67,929 million. Compared to the
payments in the previous years, increases
have been witnessed in the areas of
galaries and emplovees benefits  with
16.63%, Grant subsidies and write off of
loans with 18.92%, servicing of debizs with
26.8%, investments with 65.84% and loans
and advances with 49.92%.

The composition of payments made has
been detailed below:;

Payments (Rs Billion)

Others

Loans and Advances

Salaties and Employees benefits

Principal Repaymat of debis
Operating Expenses

Grants, Subsidies

Servicing of Debts

Paymients - Comiparison af two years




THE BUDGET 2011-2012

The budget iz the principal document by
which the Government sels oul iig
financial plan for cach finmancial wear,
namely how much the plan will cost (i.e.
expenditure) and how much and in what
way, money will be raiged to finance the
expenditure (i.¢. revenue). It consists of
the following documents;

»  Annual Budget Statement (article 80 of
constitution)

Medium-Term Budgetary Framewerk

{MTBF)

Previously the budget process was
structured to provide only annual budget.
This did not permit spending agencies o
formulate their programs more than a
vear wilh  uncertainty regarding  the
availability of resources bevond the
annual budget. In order to allow these

spending agencies to plan their programs

im a consistent and coherent manner, the
Government has initiated the process of
putting in place a Medium - Term
Budgetary Framework (MTBF). MTBF
assists in improving the overall quality
of planning and budgetary process and
also  enhancing the quality and
cifectiveness of public expenditure. It
has introduced the concept of multi-year
budgeting. MTBF will enable minisiries
to prioritize their spending plan within
the indicated envelop and will, to a great
extent, reduce the uncertainties that
impede effective planning.

The MTBF reforms intisted in 2003
comprise two major components — the
strategic or "top-down" component

|nﬁ| Fa goe

Schedule of Authorized Expenditure -
detailed estimates of Consolidated Fund
= gurrent  expenditure and  detailed
estimates of Congolidated Fund -
development expenditure (Article 83 of
the constitution)

Finance Act - the legal instrument
through which the budget becomes an
act of law.

implemented in the Ministry of Finance
and the "bottom up” component which

infroduces siremgthened budget
preparation  through  output  based
budgeting, progressively  across  the
Federal Ministries.

National Finance Commission (NFC)
Award

According to NFC award 1997 and its
amendment under the Distribution of
Revenue andGrant-in-Add Amendment
Order 2006, provinces shall be assigned
in each financial vear a share equal 1o the
percentage of the net proceeds of the
following taxes and duties levied and
collected by the Federal Government:

{a) Income tax

{b) Wealth Tax

{c) Capital Value Tax

{d) Taxez on Sales & Purchaze of goods
(¢} Sales tax on services (Ceniral Excise
Mode)

(1} Export Duty on Cotton

(g) Custom Duty

{h) Federal Excise Duty

(1) Any other tax which may be levied by
the Federal Government,

The percentage decided to be transferred
in the following yvears are as follows:




Percentage Share

20038-09 2005-10

The balance was distributed amongst the
provinces on the basis of their respective
population in the percentage as shown in the
graph below:

9.09%
14.62% i‘ .

56,

2010-11 2011-12
ocnwards

Provincial Share

E Punjab
o sindh
E Khyber

Pakhtunkhwa
H Balochistan




Crraris in Aid

There shall be charged upon the Federal
Consolidated Fund each year, as grants-in-
aids of the revenues of the province of
Sindh an amount egquivalent to 0.66% of
the provincial share in the net proceeds of
divisible pool as a compensation for the
logses on account of abolition of octri and
wila tax,

Provincial Share Calculation

Transfer to provinces from taxes fall under
two catcgorics

Divizible pool

Siraight transfers

19 of the net proceeds of the divisible taxes
shall be assigned to government of

Khyber Pakhtunkbwa to mcet  the
expenses on War on Terror. Out of the
balance amount of the nel proceeds of
divisible pool taxes, 56% shall be
assigned o provinces during the
financial year 2010-11 and 57.5% from
the financial vear 200 1-12 onwards.




Analysis of Buwdget - Comparison of
Actual With Budget

Capital and Revenue are two major 1,328,137 million was budgeted as
categories of receipts disclosed in the revenue receipts against which actual
financial satements. An amount of Rs. receipts collected were Rs. 1,346219
million. Capital receipts budgeted were
Rs. 6,674,743 million and the actual
Budgeted Payments receipts were of Rz, 7,700,470 million.

The detail below depicts the allocation of functions of the Government i.e.
original and revised budgel of revenue percentage of budget allocated originally
expenditure. This entailzs distnbution of and itz subsequent revision in different
original and revised budget on different functions.

2012 (Rupees in millian) 2011 {Rupees in milion|
Budgeted Amounts Actual Budgeted Amounts Actml
Original Bevised Amousls Origmal Revzed Amomts

Revenue

CGeneral public services | 343543 e 1,370,024
Dhefence affars and services 456,705 snsm S1L050
Eeomomic affais 1200 176 20k 171,227
Peblic order and safety affams bl 6ad 650650 B0, T30
Edacabion affars and senaces M6 61318 LTk ]
Health affairs ard zervices i2E TAM 10493
Houseg and community ameities 450 5013 1554
Recreatn, culnare and relpon 4502 5461 0,766
Social profection P Muim AXALR
Emaroement protiecton 51 5% 34
Total revemue payme nis 1503 865 1947916 2860177

In the revized budget, General Public Loan Repayment, Domestic Debt
service  expenditlure  has  increased by Repavmicni, supcrannuation, allowances
2043%. Major expendilures in this and pension.

function are servicing of Foreign Debis,

servicing of Domestic Debts, Foreign




FINANCIAL SYSTEM, CONTROLS AND LEGAL COMPLIANCE

Financial System and Control

The cffectivencss and credibility of
government policies 15 critically
dependent on the availability of timely
and accurate financial and management
information, a framework of financial and
accounting principles and procedures
designed according to  internationally
accepted standards. The Government has
made significant progress in ils efforts o
re-engineer ils economic and fnancial
management function to include as key
elements of its strategy:

* Modem accounting system designed
according 1o internationally recognized
accounting principles and standards,
and based on modem information
technology to ensure ready availability
of relevant, Accurate and timely
information required by cconomic
managers as a decision support system.

Implementation of the world's most
advanced Enterprise Rezource
Planning (ERP) system, SAF haz been
implemented at AG  offices. Two
modulez  namely  Financial — and
Controlling (SAP-FICO) and Human
Resources (SAP-HR) are currently in

use. This system has contributed a lot

in the preparation of financial
statements, Additionally, procedures of
Payroll and General Providemt Fund
have become more effective. Burden

on the employees has been reduced and
effectiveness  ensurcd. Due o s
advanced functionalitics, tracking of
each and every case of GP fund or
payroll has become very easy and full
information can be retrieved even after
a number of years.

Increasing professionalization of the
clements of s ¢ivil services which
deal with financial and economic
management,
competencies in staff training and
appropriate human resource
management  policies  emphasizing

requinng key

performance, experience and

knowledge; and,

Increasing  partnership  between  the
private and public sectors in their
respective  arcas  of  comparative
advantage.

The Government has implemented New
Accounting Model (NAM) 1o improve
expenditure  management and  fiscal
transparency. NAM was approved subject
o its implementation which is in process.
Keeping in view the massive scale and
complexity of govemment accounting
gsignificant progress has taken place.
However, at present memorandum
registers for assets and commitments do
not ¢exist and accounting of liabilitics is
still in the process of completion.




The CGA has circulated the Principles for
Internal Financial Control (PIFC) to
Ministry of Finance and the Provincial
Finance department as required under
section 5(d) of the Controller General of
Accounts Ordinance, 2001, These
principles have been based on  the
Committee of Sponsoring Organizations
(COS0) Framework that confirms to best
practices of internal controls standards.

These PIFC principles are discussed in
itwenty  high levels inmtemal Onancial
controls  govemed by five major
components namely control environment,
risk  assessment,  control  activities,
mformation and communications and
monitoring,

These concepts define the minimum level
of quality acceptable for intemal control
in Government and provide the basis
against which intemal controlzs are to be
cvaluated.

These concepts apply 1o all aspects of an
organizalion’s operations. However, they
do not intend to limit or interfere with
duly granted authority related 1o
developing legislation, rule making, or

other discretionary policy making in an

organization and focuses on ensuring
reliability of financial information being
generated, safeguarding of assels as well
as compliance with laws and regulations
affecting financial reporting,
disbursements and financial control.

The role of Principal Accounting Officers
(PACY and Chief Finance and Account
Officers (CFAD's) 15 to establish a
control mechanism to exercise oversight
responsibility relating to  financial
management including financial control
and reporting and as an effective member
of the audit committee established by the
management.

Legal Compliance

All Federal Ministries, Self Accounting
Entities and Government Departments are
required to comply with a wide range of
laws and regulations, including budgetary
appropriations, employment, health and
safety and others. The responsibility of
compliance primarily rests with the
Principal Accounting Officers and its
compliance with relevant  laws  is
conducted by the Auditor General Office
as part of its financial statement audit,
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Auditor General of Pakistan

Audit House, Constitution Avenue
Islamabad, Pakistan

Auditor’s Report

The Office of the Auditor-General of Pakistan has audited the accompanying fimancial
statements of the Federal Government, which comprises the statcment of receipis and payments
for the year ended 30 June, 2012, statement of cash flows, statement of comparison of budget
and aciual amounts by function, statement of comparison of budget, actual expenditure by
divizsion and statement of appropriation of granis by object for the vear then ended and a
summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statemenis

These financial statements have been prepared by the Accountani General Pakisian Revenues
under Section 5 of the Controller General of Accounts (Appeintment, Function and Powers)
Ordinance, 2001, These financial statements are the responsibility of the Controller General of
Accounts.

Auditor’s Responsibility

The responsibility of the Audior-General’s Office 13 to express an opinion on these financial
statements based on the audit in accordance with the requirements of Article 169 of the
Constitution of the Islamic Fepublic of Pakistan read with Section 7 of the Auditor-General’s
(Functions, Powers and Terms & Conditions of Service) Ordinance, 2001,

Basis aof Opinion

The audit is conducted in accordance with the auditing standards issued by the Intemational
Organization of Supreme Audit Institutions. These standards require that audit 15 planned and
performed o oblain reasonable assurance whether the fGnancial statements are free of material
misstatement. The audit process includes examining, on a test basis, evidence supporting the
amounts and disclosures in the Onancial statements. I also includes assessing the accounting
principles used, as well as evaluating the overall financial statement presentation. The audit
results provide a reasonable basis for our opinion,

We report that:

1. The entity, Federal Board of Revenue, did not provide complete record of Computerized
Payment Receipts, 1.e. Receipt Vouchers (either in soft or hard) which are the underlying
transactions of tax revenue component. The component may contain numerous grrors which
cannot be quantified, as we have detected some errors using alternative audit procedures, We
could not satisfy ourselves regarding the completeness, occurrence, measurement and
accuracy of the tax revenue component, Accordingly, we have not been able to determing
whether any adjustments might be necessary to the tax revenuc componcni.
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2. A limitation was placed on the sgope of our work by the entity, Accountant General Pakistan
Revenues, due to extreme delay in submission of Financial Statements for which detailed
audit tests and procedures could not be performed which were considered necessary to oblain
reasonable assurance and awdit evidence for the expenditure incurred,

Expenditure of Rs. 71,79 million booked in Functional and Object heads under various
granis in the Financial Siatemenis was not reconciled with the Principal Accounting Officers
of various spending units of Federal Government for the financial year 200 1-12, Therefore
the authenticity of expenditure cannot be ascertaimed.

An expenditure of B, 123,977 million was booked in Funciional and Object heads under
varipus grants in licu of cheques issued during the year which were not presenied for
clearance to the State Bank of Pakistan before 300062012 by the spending units. The
Ministry of Finance vide SROU12010 dated 31,03,2010 had issued instructions that cheques
drawn up to 30" June will not be allowed to be encashed after 30" June. Therefore,
effectively the status of those cheques stands invalid after June 30, 2012, Resultantly, the

expenditure in Appropriation Accounts is overstated by Rs. 123,977 under various Grants.
Opinion
In our opinion, excepl for the effects of such adjusiments, if any, as might have been determined
to be necessary had we been able to conduct detailed audit tesis and procedures and obiain
rcasonable assurance, these financial statements present fairly, in all material respects, the
financial performance of the Federal Government for the vear ended 30 June, 2012, its cash
flows, comparison of budget and actual amounts by function, comparison of budget and actual

expenditure by division and statement of appropriation of grants by object for the year then
ended in accordance with the stated accounting policies of the Government of Pakistan,

Emphasis of Mafter

We draw vour attention to Note 6.12 of the financial statements relating o pavments by third
parties. Under IPSAS Cash Basis, disclosure of third party payvments 15 a mandatory part of the
general purpose statements and should be disclosed separately on the face of the statement of
receipts and payvments of the Federal Government. The Federal Government has disclosed third
party payments as MIL on the basis that neither the Federal Government has been formally
advised by the third pary or the recipients nor such pavments have otherwise been verified.

Chlrer Reporis

Reports covering significant aspects of the financial governance or economical and effective
utilization of public resources are submitted separately to the President by the Auditor General of
Pakistan under Article 171 of the Constitution of the Islamic Republic of Pakistan for laving
before the Parliament.

D5 p..

Islamabad, Pakistan
Dated: 31 DEC 2012
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Statement of Cash Recelpis and Paymenis
For the Year Ended 30 June 20012
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FEDERAL GOVERMMENT
Statement of Cash Flows
For the Year Ended 30 June 2012
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Statement af Comparivon af Budgeted and Actual Expeaditure by Division
For the Year Ended 30 June 2002
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FEDERAL GOVERMNMENT
Statement of Comparison of Budgeted and Actual Expenditure by Division
For the Year Ended 30 June 2012
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FEDERAL GOVERMNMENT
MNotes to the Financial Statement
For the Year Ended 30 June 2012

. REPORTING ENTITY

Federal Government — Islamic Repuablic of Pakistan (“the Government”) comducts its operations under the Rules
of Buginess 1973, These mles were made pursuant 1o Anmdcle 90 and 99 of the Congtiution of the lslamic
Republic of Pakistan, 1973 (“the Constitution™) and cavisages Federal Covernmemt as comprising of ministrics,
divisions and aitached depariments. Firancial proceduses of the Comstitution deseribes the Government as Federal
Fund and Public Account for which Anmual Budget Statement s authorized by the Parliament in the form of
budgetary grants. These financial statements focus on reporting the budgetary nctivity of the govemment for the
finaneial year.

Article 170 of the Constitution confiers the powers of defining the form, principles and methods of the eaccounis of
the federation 1w the Auditor General of Pakistan, with the approval of the President. New Accounting Model
was presertbed by the Auditor General of Pakistan in 20800 which describes Federal Government a€ an accounting

and reporting entity comprising;

ab Centralized Accounting Entitics; for which the Accountant General Pakistan Revenues has the primary
regponsibility for accounting and reporing.

bl Sell’ Accounting Entties; for which the Principal Accouming Officer has the primary responsibility for
accounting aml reporting. The Self Accounting Enlities are ag under;

I, Defence Services

2. Pakistan Post Office Department

1, Foreign Office

4, Pakistan MPublic Works Departmcit

5, Central Directorale of Matonal Savings
6, Pakistan Mint

7. Geological Survey of Pakistan

K. Pakistan Kalways

Exempa Entitees; special purpose authonitics” organizations and all the Government owned cormporations
companics which are required 1o prepare their financial stabements under their specific sintuie or Companics
Ordinanee, 1984 are clagsifted as exempl entities. Financial sttemenis of these entitles are not included in the
financial statements of the Federal Government. New investments by ke Federal Govermment in such entities
are capitalized and any grantg to the entities are classified as an expense of the Federal Government in the
financial year to which they pertain. Retum from these entitics in the form of dividends or mierest is
classified ns non-nx revemse,

These financial stalerments melude all centralized and scll accounting emtitics excepd for Pakistan Raalwas.
Finzncinl statements of Pakistan Railways are prepared on 2 basis ofher than cash and are separalely presenied,




FEDERAL GOVERNMENT
Notes to the Financial Statement
For the Year Ended 30 June 2012

L STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the Mew Accounting Model (MAM) which
comprises of seven volumes, [n December 206, Auditor General of Pakistan preseribed MAM with the approval
of the Pregident of MPakistan wnder Artbele 170 of the Constitwtion of Islamic Republic of Pakistan and the
mmplementation of NAM is an ongoing process. However commitment, agset and linhality ncc\uunl:ing proctices
Bave me yet boen implemented and meemorandum registers for asselz and commitments do Bol exist and
accounting of liabulities is not done in accordance with NAM.

CACCOUNTING CONVENTION AND BASIS OF PREFARATION

These financial statements have been prepased under the cash bagia of accounting which recognizes transactions
and events only when cash 2 recelved or paid by the emity. Aszets and lhabdlinkes in the disclosed motes are an a
historical cost basis,

These finarncial statersenis have been prepared as per the requirements of NAM that supports intcrnational best
practices. The steticment of roccipls and paymends, stalcment of cosh flows, statements of comparnison of bedget
and sciual amounis by fumelion, statemenis of comparizon of budget and scual expenditure by diviston amd motes
forming parts thereof have been prepared on the format of Cash Basis IPSAS - Financial Reporting under the
Cash Busis of Accounting. The statement of cash fMows as required by IPSAS 2 - Cosh Flow Statements has also
been presented, as encouraged by Cagh Basis IFSAS.

The Financial Statements for the fmancial year 2001-12 have boen prepared and presented in onder to make a fair
presentation of all the relevant financial information without making any change in the Tfundamentals applied and
all policies have been applied on a basis congistent with the previous year,

. REFOETING AND BUDGET FERIOLD

The reporting and budget period of these fisancial stalements i3 the Onancial year 200 1-12 (from 1 July, 2001 10
30 June, 2012,

£ REFORTING CURRENCY
The reporting currency of these financial statemenis 15 Pakistana Rupee.

6, SIGNIFICANT ACCOUNTING POLICIES

6.0, Revenue recagnition

Revenue is recognized on the date of receipl of money by the bank or clearance of chegue, Revenue is recopgnired
on a pross basis and any related codts are reconded separately. Receipls represenling recovery of any previous
overpayment are adjusted against relevant expenditure, if it oocwrs in the same financial yvear,




FEDERAL GOVERNMENT
MNotes to the Financial Statement
For the Year Ended 30 June 2012

6.1, Recognition of expenditure

Expenditure 15 recognized on the date when payment i3 made or cheque iz ssued. Financial year o which the
payments perioin i3 determined by the date on which o cheque or payment advice is issued, Policies for
recognition of expendinare are as follows;

a)  PFayments made through chegue

Expenditure i recognized on the date the cheque 15 issued.

Inter government transfers

Expenditare is recognired on the date the transfer |s made by the transferorn.

Payments directly in bank accounts

Drirect paymenis o bank account, expenditune is recognized on the date the paymem is made by the bank.

Direet payments by State Bank of Pakistan (SRP)

Repayment of loans and cther direct payments by the SBPF, expendituse is recognized on the date Sizie Bank
of Pakistan advizes the relevant accouming office.

Imprest paymenis

Expenditare ia recognized when the required claim vouchers are submitted and imprest sccount is
reambuarsed.

6.3, Foreign currency iransactions

Cash receipls and payments arising from lransactions in Foroign currencies are recorded in Pak Rupee by applying
bt the foreign cumrency amound the exchange mie between the Pak Fupee and the foreign curency of the date of
the reccipis and paymeiis,

6.4, Emplaves benelits

The government has Tollowing plans for Hs emplovees

a)

General Provideni Fund

An emploves is compulsory subscribed to the General Provident Fund from the date of appointment ans
maonthly subseription 13 by way of deduction from the monthly payroll at a uniform e of subseription, as
ndvised by the Government for a financial year 2= laid down in the Provident Funds Act (XIX of 1925) and
Cierseral Provideni Fund Rules. The Government pave intercsi on provident fund balance and iz recorded as
expenditure in the financial year.




FEDERAL GOVERNMENT
Motes to the Financial Statement
For the Year Ended 30 June 2012

by Pension

It 1% the emtilernent of governmend employees v a stream of payments after they refime from servace. Mo
limhility for pension is recognized in the finzncizl statements and pension payments made during the year are
recorded as expomdinge,

Encashment of beave

This represents lability ansing form entitlements 1o the vanows forms of leave camed by povernment
employecs, No provigion is made and the copenditure is recopnized on the basis of payments made during the
year.

6.5, Investments

Investments are initially meameed 3t cost being the fair value of consideration given plus transaction costs that
are directly artrbutable to therr acquisiion. Subsequent te mital recegnition, iInvestments are camied a1 histosical
cost, Any dividends reccived against invesimients are recognined when received in the Federal Consolidated Fund,

6,6, Cagh and cash equivalents
Faor the purpose of cash Now stabement, cosh and cash equivalents comprise cash with Siaie Bank of Pakiston and
leddleral ireasurics.

6.7. Reporting on net basks

Floating debt includes trexsury bills nectioned by the government it which the fumaover is quick, the amounis are
large and mafuritics are shon. These have been reported on a net basis in compliance with 1P5AS Cash Basgis. A
reconcilizlion of gross and net amounts is presenied in note 2% to the financial stalements,

6.A Liabiliny

Liabilities are future sacrifices of economic benefiis that the government 15 presemly obliged o make ag a resalt
of the past tranzaction. All lisbilities are recorded af historical cash value,

6.5, Public Debi

Pablic Debt comprise cash inflows from banks, similar lending agencies, commercial instifutions and amounts
owing in respect of nom-cash assistance provided by thind parmies and forelgn bormowings. All debis raised are
classified 2= ernther floating or permanent debts depending on the natare of the transaction.

6,10, Asscls

Agseds are future economic beacfis controlled by the government 48 & result of past transactions or olher past
eveniE Assels are recorded a1 cosdn and currently na depreciation 12 charged.




FEDERAL GOVERNMENT

Notes to the Financial Statement
For the Year Ended 30 June 2012

6,11, Loans and advances

Loans and advances inchade loans snd sdvonces due from provingial gevernments, autonomaus bodics, financial
and non-financial instiwions, government scrvants for housing building and purchase of convevances and other
lans. Loans 1o govermnmeenl servanis arc interest beanng and interest are calculated i accordance with the
General Financial Bules.

6512, Payments by third partics

The Federnl Government also bencfits from goods and services purchased on 115 behalf as a resull of cash
payments made by third pantics during the peried by way of loans and contribulions, i the shape of granis
and akds. The payments made by the third parties do ot constitute cash receipts or payments controlled
by the Federal Government as defined in the Cash Basis IPSAS - Financial Reporting under the Cash
Basiz of Accounting, but do benefit the Federal Government, as the Federal Government docs not
receive cash (including cash equivalents) directly from, or goin contral of the bank accounts or similar
facility established for its benefit by, the third partics. Paymcnts by thind pamies, if any, are discloscd in
the payments by third parties column on the fece of Statement of Cash Recerpts and Pavments and motes
to the financial statements.
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T TAXATION

2012 | Rupess in million | 20971 | Rupseed in million |

Note TaxCollected Transfers “"“ T'"I Tax Collected  Transfers -::r;:::::
7.1 71,016 (368.800) 342,215 571,804  (334123) 237675
7.2 BO4.860  (456,367) 348,493 633,654 (383.735) 249919
13 216915 (114,441} 102,474 154,851 hﬂ 1,131} 83720
7.4 122506  (71.438) 51068 137,313 (87.480) 49,823
75 12,929 (60} 12,869 12473 [743) 11,724

1866226 (L,01L107) 857,119 1540095 (307.234)  G3LEel

T.1. The Federal levy on income (Income Tax), with effect from July 00, ML, s govemnsd by the Income Tax Ordinance, 2001 and
Iszome Tax Rales, 2000 Iv  mn sscusl charge of the muable inoome fof & lax yoir, vl 21 enceeds the mraveaen aeedmnt thal as Bol
chargeable 1o fax. Tax matce and method of caliulsting faxable incoms varcs with fiacal status of the tax paver. The broad
caregonies of mxpayers include compazkes, non salareed imdividuals, associston of persons, Hindu undivided farilies and salarsed
kSl

T2 Sabes Tax is 5 1w of consumption, levied on manufscurers asd remilens a8 well as on the imporien, wholesalers, distribunors,
deabors anad specifiead sorviced ranging rom & 1T we T390 200 0 & 16% i@ 21950, However, all the caports aml ather poadal
inems, mestioned i e (ifih scledule s Sales Tax Act, 1990 or in & sotifcation sseed under section £ of the Al are chargeasle 1o
Ly o D,

T, Cesdls irmpaortcd inta Pakivian arg [Rahls 1o asitom datics ab the rates specificd in the Mt schedals b fe Cuntoss Act, | 965 (IW of
1 S},

T4 The lederal exctic daty i leviable under e Fodersl Eaclae Ay, 2005 on excroianbls poodi produced of massalecpercd in Pakiian
or impeated inlo Pakisgan or sech poosi as tho Fedoral Chovarmmsmd may, by netification in the official Gaectic, spocify, ax arg
peoduced of maruisceared [ the mon-iandT aress and sre brought o the il aneas for sale of consumption deerein; and services,
provided or rendered m Pakisles

il

Rupecs
TE TAXATICNS OTHERS 1 G S

Direcy Tawes
Capieal Vale: Tax (L8]
Lard Revenin: L
Tax o Profeetion, Trsdes snd Callings 26
Oither Dhreet Tases

Tmdirect Taxes

Recsipts Uinder Motor Vichicles At
Shacp Dhutics

Provincisl Exciss

Chihaws Indirect Taxes
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Toll
Ruapsos

in million
& CENERAL ADMINISTRATION RECEIFTS

St ] Seviden 107
Comrmamaly Serviiei 357
Law sl Deder 713
Fiical Adseninlrition a9
Eoomoms: Bopalitioen

Chygans of Stale

Slafistics

. ECONOMIC SERVICES RECEIFTS

Receipli erdir Chllichli andd Mmseral Development At
Fisheries anid Asimal |lushandry

Special Commscation Drgameation Becripts

Food and Agriculiure

Forext and hirigation

1. DEFENCE SERVICES RECEIFTS

Adminittrative Sorvico

Air Forgs

Cheneval Headguariors ]

itary Fegmwering Services

Pakistaz Navy NI e

Diefemce Services Dihers TG0

Receipls om cerimn mepinmes of Inler-Services Nature e 723

Fuschase and Sale of Siores, Equipment and Azsmali 1566 .

Provurcment, Rescarch & Prodic) Developancnl nl brd

Mialtasy Fadria %4 252
9575 931

Defesee serveiesd fecdipls Banly fepicical sotapli reahmsd of sccounl of service cBaiges 0 Bodeflasee Wil e piodool

sprecnts, duca From civil apensics, sals & auction of obiolsts Mores, chaspen malized on account of wig of ammy avialion
Tacilities and loave salary o of armed Torces personnell on depstation shroad.

i
Hupees
1y Eialhishi
DEVELCFMENT SURCHARGE AND ROYALTIES

Petrole=s Development Levy &0 AT 72325
Development Saecharpe on (s 19,224 30,358
Rovally dn Cnsde (9] T3 ITE 23,355
Rovally on Matural Gas RS K] 18,439
Discourd Ketained om Local Crude Price o Kk 38,025
Gax Infrastrecture Developoret Cess 124K8 '
Peirvloums Levy on LG 165 '
Mineral Boyakies 40 2%
\ll'-l.l'lll:lr]"l.!'n':rmf.'rl.ﬂl il Il,'.".ll 7507
186,051 208 932
L= Provvenscial Shane [TE,TTY) {93 045
107,178 116477

11.1. Petsoleuss dovelopaaenl vy mi imposed thrsegh Finascs Ordinange, 2000 ab per liter poive of varse sclectod prodacta sctiled by
ik Crevemmesi.
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102 The developenenl sercharge oa salural gas is kevied weder the Nalural fias Development Surchasge Oedinence, 1967, In pursmance
of the eaad ordinarce. the foderal povermment has 1o (Gx the male price for e consumsae axd peoseribe a price for e gas
companies. The difference Between e two prices is the margin avaslabb: v the government as development surchasge. The
jurclanpe on Ralurd] Fad il e eaed 1o the provinedd adcarding 16 the produdtion ol gas in & povings,

103, Reyely on efude o1l a5d natsal g i federved under Palianes Petfeleum Production Ribes, 1949 at e rate of 12.3% o ke wiell
head value of produsction,

104, Discocn reeaincd o local crude price i seccived Trom ol cxpl } lhing petraloces prodac lo relimerics on the
basis of prices prevadling af intemationa] markess. The profit margin I'l.llhhh:" h:mun uh:' price and cod of prodaction is dkand
by caploration companel and Foderal Governemnenl,

115 Gas Infrastructare Dinvelopment Coss was kevied vide "0as Infrastsccture Developomnt Cass Act, 2001 "The cois is chargeable
from gas cosverers, olher tan domsestio secooe comsumers of e company aver and shove the fined sale price. The Cess shall be
uidired for of mn connechon wilh [afmatrecture Developanent of lran Pakiatan Fipclos Project. TAM Fipsline Progest, LG o
pther projects er For ogualeation of othar maporicd albermative ezl incheding L.

13 INTHEREST €N LOANS AND ADYANCES

Isnereit om Lioasa amnd Advances oo CRnve Servsns
Lidfia and Sdvasees - (ibsss

Prowisced

Financial Insditatiom

Mon-Finarcial Inshibutions

Dhintzict Convormments

13, DIVIBEND AND FROFIT SHARE

Dhividesds Koo
Prodit ikane

Dividemds Heceipts

Fimsncial Inititution

Mational brvesbment Trest

Pak Omamn Investmeni Company
Fak Brunei Invesment Company .
Stane Lile Irooremce CorporiTisn 358
Paliann Re-Insunmsoe Corpon s 04
Ol FL
1061

™o Finascisl Instirution
il and Giaw Dipvelopmend Corporalion 14.4%1
FPakedas Tokcommmmication Corporation 5549
o Fiabdang Pyt LTI 15
Pakiedan Potralesm 1.3 LLelT
Saindak Metal (Pt Limited

Pak Arab Befingry

Pakistan Secanity Prizting Comperstion
Fakiztam Sane Ol Compasy Lid

Faujs Fertileer Co Limiled

S Morthem (a1 Pipe Lires Lid

Sui Southern Gas Company Lid
Chbsi
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Hupiss Hupees

13.1. Prafil ihare o rilion

Saare Bank af Paksviss 133 204,000 | 77,0400
204,00 177,000

13.2.0. The share of profils Gom the State Bank of Pakvidasn mepresents distnbatable prof@s 1o the federal povernment apaiesd the
Eppropeiation of set profits of the bask

2mi2 B
Hupres Rupees
in million in i [l

ld. DEVELOFPMENT GRANTS

Forelgn Governmenis
Unived Simtes of America
Linibed Kegdem

Sauds Arabis

Uheimiiy

EHbesi

Forcign irganiations

Enternatonal Bank For Re-construction and Devolopenenl
Asian Dvglopmet Hank

Internadional Dievelopment Associabion

15, FOREIGN DERT - RECEIFTS

Raternasinnal Mongsery Fund

Adian Dhevelopasl Rank

Laana: froem Indmmadiona] Developmest & siociation
Izlammis Development Dank

Chonese Loan

Saudi Arabia

Loans froem Intomaticnal Bank for Re-construction and Development
¥em Credit from Fapan

Isternacsmal Fumd for Agricakionl Developement
Fremszh Crednl

Diolles Mol ™0 07

Cierman Export Credit

Kuwait

OPE.C. Special Fund Losn

Chbere

I& OMESTIC DEBRT - RECEIFTS

famvwrmmiral Sicuriio
Permanent Debe 476,153
Floamsng Dhebil-me H32 456
| 30,541

Bl Permamnent bd

Mational Prize Bonds 159,644
Pakioiam Irvestanom Bonds 154,155
ljara Sukkuk Bond 182,555
Special US Dollar Moeds 1

A6, 155
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17, BOMESTIC FLOATING DERT-MNET
Floating Dbt Hecalpin

& Monihs Markel Treavsy Bille prschased by SHF
& Months Markel Treavesy Bille { Avustion)
Treasary Bills for Ways and Means

Floating [ebt Fayments

6 hontks Marketl Tresinry Rills puechascd by SRPF
6 Months Marketl Trezvgy Rills {Austion)
Treavary Aills foo Ways and Means

Promizuoey Node

1K FRIVATIEATION PROCEEDS
thhese

1% RECOVERY OF LOANS AND ADVANCES

Provisces

Ferancial Insti b
CrovErmmenl Serviams

M isfi-Fifuiici ] |ngnnati
Mhesn

0 TRAIMNEG ACTIVITIES

Pakianam Post (Tice - Rocorpli
Kale of wheal

Il SALARIES AND EMPLOYEES BENEFITS

Pay amd A lbowamces
Feetireevom Bemefiis

I PHINCIPAL EEPAYMENTS OOF DERT
Fareign Dkl

Asian Developmont Manik

Islaoms Developmeni Bank
Imernatsomal Bank Dor Resconstrud s and Deveiapasen
Irernational Development Associaton
e Lawaen

Yem Cradit frons Japes

Frech Credit

Cperman Loar

Sl Arabia

Diallas Broad N .C.C

lathas Ceedn

Kivea

CHhesi

3,264,503
1,416,472

6,679,975

I,742,853
029,350

3,007 N0
hERE 50

i
660LTIR

LAD1.TEE

T I6T S0R
59
B |

5 7VE.A7

3060, 503

T GO0

H32 A3

351,057
148,153

114,167
TER

AL ET

ALE oy
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Domscatic Debd-Permanent o
Mational Prine [onds 00217
Sl Rl [1Bparsds -
Croyerramenl Honds Lo ¥isld 4,957
overranenl Bonds os PSEs | 538
Specisl U5 Dollar Bosdy 206
Fealeral Inveeitinent Barali 2
Pakritas Investinin! Boods RLAIET]
Chbers 2
| 65 004

L7153

21 SERVICING OF DERT

Dioineatic Dicha B45R1R

Foreapn Dl (LR
TL4. 250

o LAOANE AND ADY ANCES
Hevense Exponddure

Cupiinl Expenditure
Xon-Finamcial Insormions k0372
Provir lal Crvwvomness L |
Hansict Crvernenenis 20,700
Covernment Employees 1930
{Hben 14,974

115,617

170335 115,617

Tl Gavernmant Employees
Heuse Bailding Advance 2 A48
Ml Cycle Advance Iah TER
Motor Car Advanso 172 13
Cwcle Advance 3 4

. T 1

AL Advarses b govermmend cmpleyoes are provided accoeding 1o Rule 252, 133, 286, 162 and 263 of the General Fimancial Rules as per
tkeir entitlemamis

L1 ELi Y|
Rupeou Rugeoi

i il P
25, INVESTMENTS - PAYMENTS = ==

Pakiman Failways 1,370 1615
Karschi Blectriony Supply Comparny 3172 1.XEX
P.LA. Conparation 2R LEAT
EC.O Trmde and Developmen Bank 1 1%% rOT2
Pak China Isvesimeerd Company - ol
Asian Dreveboposrd Bank a1 L] |
hilesme Development Hank 1137 ]
PASIVELS lilamakad 4 -
FHTL o 1%
Kasach: Shipvard and Enginecizmg Works Lud .

NP Raraghi 4% 120
Pakistan Dairy Devielopment Ca E1
Pakritas Broadcasting Corparation %
Pakistas Television Corpomion T4
Pakistas Sseel Mills Lid.

”
0
— T
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& NET RECEIFT OF FUBLIC ACCOUNT . in milliam

Heccipts
Cither Pablic A ceotnte 100, XEY 1,517,677
Matinna! Raving Schémes 11,180 A50,843
Diepeists AR AR TAL5TT
State Provident Fund 58,704 MS29
JATIL 2,904 526

Py moe il
Oither Pablic Acoounts | .80 6EL} {1,505 183)
Mational Saving Schennes BT ATH) (457,032
Diepediis [S5T. 24T} {1 A1 4]
Saate Peovudest Pusd (XL A00F {23 Hé8)
(3 LLE 4T} i 2,600,455

13T A4Th 2435 731

6.0, The publs socount commints of Boas messyy mpecived by ghe G for whish 7 Eai ¢ Fid y ey, bul 5ol ab bty 1o
uppropeiste for the gencrl services of Ceyvomment, mnless provided wder an Act of Parlkament or Presidontisl crder. The halances
im s public acoount ane carmmed fopwand a1 yeas end, 80 B used Qi The specalic puipess For which they are ealablished

ol

Ruipecs
2T, CASH AT BANK AND TREASURIES in millses

Caik with Szarc Bask of Pakrar (SBFP) 140, 22%
Caik Balimss with Treasuise {218}
140,011

18, ASSETS AND LIABILITIES

Areets

Long Term Assets SOLOTE 416,266
Investmenis 231011 §12. 982
Loans and Advances 1ALT 0T 120,728
CErenl Asies b4 1E 53,4902
Cash s Bask and Treadsnes L4, 148 L4k 01 1

1ES1.ETE 2 332 ARG

Liabilities and Equity

Fulibic [icia HEI1215 TR 555
Special Depaonis asd Trust Adcount 1214 B89 1,795, 065
Diefezred bisbittics 21,092 7572
Capital Receipte 264,981 264,681
Rsidual Faity 9,151,164 {7.7R634T)

A5 ETE 2332635
I I

These limancial sisieesents have beem prepared under cash bask of accounting. the information of sscel and labiliny bave been
preiemiod which asc mol mand ¥ bt pod duig bt & per IBLCTRalional Masdands,

COMPARISON OF BUTHGET AND ACTUAL AMOLNTS

The approvied budpet & develloped on the dame sccounting hadss (cad® basi), fonctiora) clasiification bassi and For the wamne poriod
as foer the fisancial statements. | emcompasoes the same entitbes as the financial sirieeents - o Mentifled in note 1 above

The mascmeets of companeon of Budpoied and sctasl amounts by functon and By dvinion are prescated of 8 grods baey, whereas
reccipds and pavenenis of ating Sobt in the Siatoment of Cach Boccipts and Payments have boen pefiod ol ax caplained im mofs
6.7 for which & peconcilianos 15 prescebed helow.
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Actuall reccipds in Statomen! of Compariion of Budpes and Actaal BA78 248
Amounts by Fusetos

Add: Floating Jeld-nt HAZ. 436

Lo : Floaling bl receipts 1EETHSTE) (6,682,725

Actaal peocipts in Statement of Caah Reccipts and Paymesti AITLTEE 2,713,995
—————— —_—

Pajamemli

Actuall payments s StaSemenks of Compansen of Dedpel & Actaal .20, 02T B, 724,902
Amsunis by Funeeios and Acoosl Expendinere by Divioons

Leus : Floating debl payments 15,7 TLE¥T) i5,B60,293)
Actual payraenis is Satermesl of Caih Receipls and Paysenls AA4XT IE 2, R64 h0R

A AUTHOREZATION FOR 158UF

Uinder section T of the Auditor Temoral’s (Funstions, Powers and Torms and Conditione of Sorvico) Oundinance, 2001, read with
Amiele |71 ol he Consiootion, the Aodnor-Ceneral seberets B cerified finascial o ol ke Faderal g bsgether
wilh the a1 reporis on these finencial statemenis 80 the Fressden! of the [damisc Bepublic of Pakisian who shall couse them o bs
lzid bedfore the Nationsl Assembly. These (mancaal smiements have been suthorired for eszon 3] DEC 2012 .

M. GENERAL
3L, Level ol Precision

Fupusek o theie (rhancal italemeni bave boen noeraled ofT 1o B teeanci! milllen of mgpesi, uitlcin atherwaee ikaled

311 Corviaponding Figsres
Correapondiag Figuscs, wiberover negeiiary, Bave Bocn rearresped and peglasn el for the

-

Accouniant General Fakistan Revenucs




