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PREFACE

I am pleased to present the Audited Financial Statements of the Federal Government for
the vear ended 30 June, 2001 weether with the Auditors”™ Report thereon along with the
management analysis report.

The Financial Statemenis of the Federal Government for the financial vear 2000-11
have been prepared by the Accountant General Pakistan FEevenues, Islamabad under
Section 5 of the Controller General of Accounts (Appointment, Functions and Powers)
Ordinance, 2001 and are the responsibility of the Controller General of Accounts,

In response to the changing nature of stakeholders” requirements for making informed
decision making based on financial information and developments in the public sector
accounting standards, the role of CGA has transformed. Stakeholders now expect high
quality, reliable and relevant financial reports and the focus of CGA is not limited o
reporting historical resulis, but is now constantly moving towards enhancing public
value, by providing the legislature and the executive through the Financial Statements
and Management Analysis report an insight of the government’s financial performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model
(NAM) with the approval of the President of Pakistan under Article 170 of the
Constitution of Islamic Republic of Pakistan. NAM, which conforms to intermational
best practices, comprises of seven volumes and is based on Modified Cash Basis of
Accounting in which, though cash basizs of accounting is followed, the following
additional concepts were introduced:

L] Commitment Accounting
" Physical and Financial Assets Accounting
- Liabilities Accounting

Commitment, asset and liability accounting practices are not yet implemented and these
financial statements have been prepared on cash basis of accounting and do not include
acerued receipts and liabilities.

The current year’s Financial Statements have been prepared under NAM and the format
of International Public Sector Accounting Standards (IPSAS) Cash Basis - Financial
Reporting under the Cash Basis of Accounting has been adopted for the preparation of
these Financial Statements,

These Financial Statements focus on reporting the budgetary  activity of the
Government for the financial vear as laid down in the fnancial procedures of the
Constitution which describes the Government as Federal Consolidated Fund and Public
Account for which Annual Budget Statement is authorized by the Parliament in the
form of budgetary grants.
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Finally, it is important to emphasize the value of sustained and dedicated effons
towards excellence in public sector financial accounting and reporting. Moving
forward, management and staff of CGA are working closely to address the challenges
and issues which can limit the quality, transparency and reliability of financial reporis.
Through excellent financial reponing we are commitied o support the decision making
critical to the nation’s fiscal fuiure.

[slamabad, Pakistan Controller General of Aceounts

Date: 30 DEC 2011




MANAGEMENT ANALYSIS
INTRODUCTION

The Financial Statements of the Federal
Government  provide a record of the
Government's financial performance over
the financial year 20010-11 in the satement

of cash receipts and payments, its cash

flows along with comparison with the
revised budget approved by the Parliament
in the statements of comparison of budget
and actual amounts by function and actual
expenditure by division. These financial
statements have been prepared as per the
requirements of New Accounting Maodel

(NAM) on cash basis of accounting.

The financial statements for the financial
yvear 20010- 11 have been prepared and
presented in order to make a fair

presentation of all the relevant financial
information without making any change
in the fundamentals applied and all
policies have been applied on a basis
consistent with the previous year.

The financial statements  have been
prepared by the Accountant General
(AGPR) by
consolidating the information relating 1o
all Federal Government entities which it
receives from AGPR sub oflices and
Selfl Accounting Entities for which a
snapshot  of  information  flow  for
preparation of financial statements is
presented below,

Pakistan Revenues




FINANCIAL MANAGEMENT

The financial management cyele starts
with the preparation of annual budget
statement  which is approved by  the
parliament. A detailed elaboration of the

financial management cyele is as follows:

Each year Ministry of Finance
receives budgel estimates from the
Covermment agencies.

Based on the resources available and
priorities of the Government the
annual budget is prepared.

Parliament approves the budget.
Principal Accounting Officer
sanctions the expenditure.

Controller General of Accounts 15
responsible  for  the regulation of
preparation  of  annual  financial
statements. This task is accomplished
through Accountant General Pakistan

Revenues (AGPR) who has the prime
responsibility  for  disbursements,
keeping a record of transactions and
preparation  of annual  financial
statements of the Federal Government
whereas for self accounting entities

this task iz accomplished by the
Principal Accounting Officer (PAO).
Each  wear Auditor-CGeneral  of
Pakistan «certifies the financial
statements of federal, provingial and
district governments.

Audited Financial  Sttements  and
Audit Reports are laid before the
Mational Assembly. These reports are
then discussed in the Public Accounts
Committee who then reporis back to
the National Assembly.

Financial Management Cyele
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GOVERNANCE STRUCTURE

Pakistan is a federal republic to be
known as Islamic Republic of Pakistan
and the territories of Pakistan
comprises  of the provinces of
Balochistan, Khyber Pakhtunkhwa,
Punjab and Sindh, Islamabad Capital
Territory and Federally Administered
Tribal Areas.

As per the Constitution of the Islamic
Republic of Pakistan, 1973, the
President of Pakistan has the executive
authority of the federation with a
Cabinet of Ministers headed by the
Prime Minister to aid and advise the
President in the discharge of his duties
and all executive actions of the federal
government shall be expressed to be
taken in the name of the President,
The executive authority of the
federation extends to the matters with
respect to which Parliament has power
to make law including exercise of
rights, authority and jurisdiction in
relation to areas outside Pakisian,

To perform the executive function and
to carry out the functions and fulfill
the responsibilities, the Constitution

requires the President of Pakistan o

make rules for the allocation and
transaction of the business of the
Federal Government. Under the
provision of Article 90 and 99 of the
Constitution, Rules of Business 1973
were  made  which  define  the
admimistrative  structure,  allocation
and transaction of the business of the
Federal Government.

A Division is the basic self contained
unit for the conduct of the business of
the Federal Government and a division
or group of divisions can be
constituted as a Ministry with a
Minister-in-Charge wnder Rules of
Business, 1973. Each ministry or
division may have attached
departments working directly under it
o perform  specific functions. In
addition Federal Government includes
subordinate offices, special purpose
authorities and commercial enterprises
which perform functions on behalf of
the Federal Governmment. Prnime
Minister is responsible for important
policy decisions and formulation of
ministries or divisions and allocation
of business amongst them.




Yvillministrative Structure ol the Federal Government
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FINANCIAL ACCOUNTING AND REPORTING FRAMEWORK

Public Sector Accounling practices in
Pakistan are currently undergoing major
reforms aimed ar increasing transparency,
streamlining accountability and improving
overall financial management in line with
international standards and practices, which
mainly include;

s Implementation and Use of SAP R/3
#  Development and Implementation of
Mew Accounting Model

The SAP R/ solution being currently
implemented on a nationwide basis covers
all the Dustrict Accounis Offices (DAO)
and Agency Sub-Offices at the lowest level.
The solution covers all Accountant General
(AGY) Offices and Accouniant General
Pakistan Revenues (AGPR) sub-offices at
the provincial level, the AGPR Head Office
and the Controller General of Accounts
(CGA) headgquarters.

Mew Chart of Accounis was adopled from
1 July 2004 and the Federal Government's
Financial Statements  for the curremt
financial vear have been prepared as per the
requirements of NAM. In December 2000,
Auditor General of Pakistan prescribed
MAM with the approval of the President of
Pakistan  under Article 170 of the

Constitution of  [slamic

Republic  of
Pakistan. NAM 15 based on Modified Cash
Basis of Accounting in which, though cash

basiz of accounting s followed, the

following  additional
introduced;

«  Commitment Accounting

concepts wWere

o Physical and Financial Assets
Accounting
Liabilities Accounting

Commitment, asset and liability accounting
practices are not vel implemented and these
hinancial statemenis have been prepared
under the cash basis of accounting that
recognizes transactions and events only
when cash is received or paid by the entity.

The accounting framework of the Federal
Government  focuses on  reporting  the
budgetary activity of the Government for
the financial year as laid down in the
financial procedures of the Constitution
which describes the Government as Federal
Consolidated Fund and Public Accoum and
consists of accounting principles, policies
and procedures. The framework prescribes
a particular basis of accounting, which is
relevant and applicable to Pakistan, but also
adopts, where applicable, the accounting
concepts laid down in Generally Accepted
Accounting  Principles (GAAP)  and
International Standards.

The accounting framework integrates the
accounting principles with the financial
reporling  requirements, the chart  of
accounts and the detailed accounting
procedures. These linkages are shown in
the following diagram;




Accounting Framewaork
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The current wvear’s Financial Statements
have been prepared under NAM and adopt
the format of International Public Sector
Accounting Standards (IPSAS) Cash Basis
- Financial Reporting under the Cash Basis
of Accounting. The Financial Statements
mclude:

Statement  of Cash  Receipts  and
Payments
Statement of Cash Flows

Statement of Comparison of Budgeted
and Actual Amounts by Function
Statement of Comparison of Budget
and Actual Expenditure by Division
Statement of Appropriation of Grants
by Object

Motes to the Financial Statements

The statements of comparison of budget
and actual amounts by function and actual
expenditure by division are presented on a
gross basis, whereas receipts and payments
of floating debt in the Statement of Cash
Receipts and Payments and Statement of
Cash Flows have been netted ofT for which
a reconciliation has been presented on a net
basis as disclosed n the notes 1o the
financial statements,

Assets and liabilities of the Federal
Government are disclosed in the notes to
the Financial Statements and are recorded
on 2 histonieal cost basis and do not include
accrued receipts and paymenits.




FiINANCIAL REVIEW

CASH FLOWS

The net cash flows for the year have
increased by Rs. 93,118 million (2009-10:
decrease by Rs. 8,728 million), increasing
the balance of cash and cash equivalents
at end of the year from a balance of
Rs.46,894 million last vear to a balance of
Rs. 140,011 million. Cash wused in

operating activities increased by 84.68%
(200:9-10: 12%). The deficit in investing
activities has decreased by 27.6% (2008-
10: increase by 166%). The cash flows
from financing activities have increased
by 55.01% (2009-10: 29%).

Activities

Cash Flows (Rs Billion)

Net Cash Flow
(9

Financing Activities

2011 ®2010




RECEIPTS AND PAYMENTS
RECEIPTS
Taxarion

During the yvear under review tax receipls
were Rs. 1,540,095 million as compared
to Rs. 1,312,806 million for the previous
financial wyear, which represents  an
increase of 17.31%., Out of total tax
collections for the financial year 2010-11,
the Federal Government has transferred
Rs. 907,234 million to the provinces.
These transfers are made from all heads
of taxes in accordance with the NFC
award. The net tax reported afier transfers
leaves the Federal Government with a ax
revenue of Rs 632,861 million against
Rs. 737,183 million in comparison with

2010-11

the previous financial wear, thereby
showing a decrease of 14.15%.

The basic philosophy of tax and tanff
reform has been to move away from
investment and production based taxes to
income (direct taxes) and consumption
(sales tax) based taxes. Pakistan has
succeeded in changing the composition of
its taxes but much more effort will be
needed o enhance the share of direct
taxes in total taxes. A bird eve view of the
tax composition is presented below;

E Income Tax

| Sales Tax

i Custam Duty
B Federal Excise
 Dther Tawes

E Income Tax

H Sales Tax

sl Custom Dty
H Federal Excise

e Orther Taxes




The composition of direct taxes and
indirect taxes remained almost the same as
of previous year (2009-10: Direct taxes
3857 & Indirect taxes 61.43%) out of
total taxes. Although there is a nominal

increase in percentage share of direct taxes
atill much more efforts are required 1o
enhance the percentage share of direct
taxes in tolal taxes,

Direct Taxes

m2010-11
m 2005-10

Indirect Taxes

Direct Taxes

The direct taxes are a major source of
federal 1ax revenues after sales tax. Direct
tax consists of Income Tax, withholding
tax, capital value tax, tax on profession,
trade and callings and other miscellaneous
taxes,

The net collection of direct taxes has
decreased by 12.88% from Rs. 284 billion
im 2009 = 2010 10 Ks. 248 billion in 2000 -
2011.

Composition of direct taxes for the
financial yvears is depicted below,

Income Tax

Direct Taxes (Rs Billion)

Other Direct Taxes

m2010-11
@ 200910

ITndirect Taves




Indirect taxes are the largest contributor o
federal  tax revenwes.  Indirect faxes
comprise of sales tax, customs duty and
federal excise duty. The total revenue from
Indirect taxes for the current vyear
amounted to Rs. 397 billion which
showing a 14.8% decrease from the last
vear. Sales tax has emerged as the leading
revenue source in recent years, Due 1o its
buoyant nature, the share of sales tax has
come to 62.99% of the tolal indirect ax

Indirect Taxes (Rs Billion)

292
oo 250
200
g4 91
100 50 E3

collected, customs to 21.1% and Federal
Excise 12.56% of the wotal indirect taxes,

m2010-11
@ 200510

e
e

P

o

Sales Tax Custorm Dty

Development Surcharge and Rovalties

Items exhibiting major movements here
are petroleum  levy  showing  18.5%
decrease from previous wear, rovalty on
crude oil showing 179.37% increase from
last wear, rovalty on natural gas showing

Borrowings
1. Damestic Deby

During the vear under review domestic
debt receipts amounted o Rs. 1,308,591
million which consist of permanent delb
and floating debt reponied on a net basis.
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Federal Exice

r

Other Indirect
Taxnes

55.85% increase from previous year. The
discount retained on local crude price has
increased by 195.52%.,

An merease of 85.16% in domestic debt
receipts was witnessed in the current year
as compared to the previous vyear. The
composition of floating debt-net  and




permanent  debt was  64%  and  36%
respectively  this  year as  highlighted

helow:

Domestic Debt Receipts (2010-2011)

W Permanent Debts
il Floating Debt-Met

Permanent domestic debt raised during
the current financial vear was Rs. 476,155
million as compared to Rs. 213422
million in the last financial year showing
an increase of 132.1%. The major sources

were sale of National Prize Bonds (Rs,
139,644 million) ., Pakistan Investment
Bonds (Rs. 154,153 million) and ljara
Sukkuk Bond (Rs, 182,355),

2. Foreign Debi

In the year under review, the burden of
foreign debt on the Federal Government
has decreased by Rs 118230 million.
Receipts of foreign debt recorded were
Es. 229,766 million this year as compared
to Rs. 345016 million last year which
represents  33.98% decrease.  Amongst
forcign lenders, Intermational Monitory
Fund (IMF) was the leading lender who
lent Rs. 67,722 million during the year,
Other major donors were Asian

Development Bank (ADB) Rs. 39,587
million, International Development
Association (IDA) Bs. 66,392 million and
Chinese Loan Rs. 27,110 mallion.

Dividend and profii share

Dividend represents dividends received
against the investments made by the

Federal Government in financial and
non-financial  institutions.  Non-financial
institutions were the prime source of
dividends received in the Federal
Consolidated Fund. A decrease of 3.78%
in total dividend receipts was recorded in
comparison 1o the previous financial vear,
the current year's receipt amounted o Bs.
500645 million. Owl of total dividend
income, dividend from OGDCL was
Rz 14,491 mullion, 1.e. 2E.61% of total
dividend income., One of the reason for
the decrease of total dividend imecome as
compared to last year was due to
reduction in dividend receipts from major

contributor 1.e. GGDCL.




Share of profits represents distributable
profits from the State Bank of Pakistan to
the Federal Government against  the
appropriation of their net profits from
their investment holdings. The profit
share received during the wear was
Es. 1 77,000 million which was from State
Bank of Pakistan. Profit share from State

Kecovery af loans and advances

Thas item has witnessed normal movement
in aggregate. Compared o previous vear,
an inerease of 26.71% i recovenes from
provinces and a decrease of 30.5% in
recoveries from non financial institutions
have been recorded. As far as recoveries
from provinces are concerned, figure of
last wvear stood al Rs. 36,0128 million
compared o Bs, 42,451 million during this
vear.

PAYMENTS

The Federal Government’s plan of better
fiscal transparency and  improving
expenditure management is still at the
forefront of  policy despite the
impediments faced by the country during
this fiscal year. Total payments made from
Federal Consolidated Fund during the
current vear increased by Rs. 199,352
million (7.48%) over the previous year.
Total paymenizs made dunng the year
amounted to Rs. 2864608 million as
compared to Rs, 2665257 million last
year.

Bank of Pakistan has shown 24.3%
decrease from the previous vyear, The
surplus profit of the SBP, after making
provision of  reserve  fund  dividend
pavments, 15 transferred 1w the Federal
Ciovernment.

The major pavmenis include salaries and
employees  benefits amounting to  Rs,
428,027 million, operating expenditure
amounting to  Rs. 298,639 million,
servicing of debt Rs. 714,250 million,
grants, subsidies and write-off of loans Rs.
801,924 million and principal repayvment
of debts amounting to Bs. 317,155 million.
The Principal Repayment of Debt
consisted of repayment of domestic debt of
Es. 163,004 million and Es. 134,151
million for repayment of foreign debt, Out
of total debt servicing pavments of Rs.
714,250 million, the domestic debt
servicing cost was Rs. 645 818 million and
foreign debt servicing cost was Rs, 68,432
million. Compared to the payments in the
previous years, major increases have been
witnessed in the areas of salaries and
employees  benefits  with  28.62%,
operating expenses 3.51%, Grant subsidies
and write off of loans with 15.97%,
principal repayvment of debts 7.57% and
servicing of debts with 9.3%.

Major arcas of decrease noticed are other
transfer payvments 51.18%, loans and
advances 41.33% and investments with
53.34%.

The composition of payvments made has
been detailed below;




Payments - Comparison of two years

Payments (Rs Billion)

Others

Loans and Advances

Salaries and Employees benefits
Principal Repaymat of debts
Cperating Expenses

Grants, Subsidies

Servicing of Debits




THE BUDGET 2010-2011

The budget is the principal document by
which the Government sets out ils
financial plan for cach financial wvear,
namely how much the plan will cost (ie.
expenditure) and how much and in what
way, money will be raised to finance the
expenditure (i.¢. revenue). It consists of
the following documents;

= Annual Budget Statement (article 80 of
constiution)

Medinmi=-Term  Buwdgerary  Framework
{MTEF)

Previously the budget process was
structured to provide only annual budget.
This did not permit spending agencies o
formulate their programs more than a
vear with uncertainty regarding the
availability of resources bevond the
annual budget. In order to allow these
spending agencies to plan their programs
in a consistent and coherent manner, the
Government has initiated the process of
putting in place a Medium - Term
Budgetary Framework (MTBF). MTBF
assists in improving the overall quality
of planning and budgetary process and
also  enhancing the guality and
effectiveness of public expenditure. It
has introduced the concept of multi-year
budgeting. MTBF will enable minisiries

to prioritize their spending plan within
the indicated envelop and will, to a great
extent, reduce the uncertainties that
impede effective planning.

The MTBF reforms imtated in 2003

comprise wo major components — the

sirategic  or  "top-down" component

implemented in the Ministry of Finance

arnd the "bottom up”™ component which
16 |Page

Schedule of Awthorized Expenditure -
detailed estimates of Consolidated Fund
- current  expenditure  and  detailed
cstimates  of  Consolidated  Fund -
development expenditure (Article 83 of
the constitution)

Finance Act - the legal instrument
through which the budget becomes an
act of law.

introduces strengthened budget
preparation  through  output  based
budgeting, progressively across  the
Federal Mimisiries.

MNavional Finance Commission (NEFC)
Award

According to NFC award 1997 and its
amendment under the Distrbution of
Revenue and Grant-in-Aid Amendment
Order 2006, provinees shall be assigned
in cach financial year a share equal to the
percentage of the net proceeds of the
following taxes and duties levied and
collected by the Federal Government:

(a) Income tax

(b) Wealth Tax

(¢) Capital Value Tax

{d) Taxes on Sales & Purchase of goods
{e) Sales tax on services (Ceniral Excise
Muode)

() Export Duty on Cotton

(g) Custom Duty

(h) Federal Excise Duty

(1) Any other tax which may be levied by
the Federal Government.

The percentage decided 1o be transfermed
in the following vears are as follows:




Percentage Share

2010-11 2011-12
onwards

The balance was distributed amongst the population in the percentage as shown in
provinces on the basis of their respective the graph below:

Provincial Share

m I B Punjab
H Sindh
i Khyber Pakhtunkbwa
M Balochistan




Crranis in Aid

There shall be charged upon the Federal
Consolidated Fund each vear, as granis-in-
aids of the revenues of the province of
Sindh an amount equivalent o 0.66% of
the provincial share in the net proceeds of
divisible pool as a compensation for the
losses on account of abaliion of eetron and
zila tax with effect from July 2010
onwards,

Frovimeial Transfers (Actuals)

Provincial share caleulation

Transfer to provinces from taxes fall under
two categories

Divisible pool

Straight transfers

1% of the net proceeds of the divisible
taxes shall be assigned to govemment of
Khyber Pakhiunkhwa to meet the expenses
on War on Terror. Out of the balance
amount of the net proceeds of divisible
pool taxes, 56% shall be assigned 1o
provinces during the financial year 20010-
Il and 57.5% from the financial year
200 1-12 onwards.

Divisible Pool (Rs Billion)

Sindh Khyber
Pakhtunkhwa

W General Sales Tax (CE Mode)
m Custarn Duties

W Federal Excise [Met of Gas)
W Sakes Tax

W Capital Valwe Tax

B TaxeEs &n Incame

Balachistan




Punjab

Straight Transfers (Rs Billion)

B GA5T [Provincial)

W Excise Duty Matural Gas
B Gas Devw Surcharge

B Royalty on Matural Gas
B Royalty on Crude Oil

Sindh Khyber Balochistan
Pakhtunkhwa




Analysis of Budget - Comparison of
Actieal With Budger

Capital and Revenue are two major
categories of receipts disclosed in the
financial statements. An amount of Rs.
1,238,188 million was budgeted as

revenue receipts against which actual
Budgeted Payments

The detail below depicts the allocation of
original and revised budgel of revenue
expenditure, This entails distribution of
original and revised budget on different
functions of the Government e,
percentage of budgel allocated originally

receipts collected were Rs. 1,132,488
million. Capital receipts budgeted were
Rs. 6,494,199 million and the actual
receipts were of Rs, 7,441,800 million,
Revised budget showed an increase of
2017 from the original budgeted
receipts but actual receipts showed an
increase of 43.24% from original budget.

and its subsequent revision in different
functions.

2011 (Rupées in million) 2010 {Rupees in million)

Eudgtlrd Amounts

Chriginal Revised

Actual Hu'.'gch:-d Smounts Actual
Amounts ﬂrig'ml Revied Amounts

General public services 1412578 | 667056
Defence affars and services A 444950
Economic alTairs 134001 1129
Pubbe order and safety affairs 33058 TS
Education affars and services 55612 118
Health 2ffairs and servaces 152 BT
Housieg and community amenities G625 3382
Recreation, culbure and refhzion 4 794 4420
Social protection 312 3007
Emvironment prosection i 8

1,640,765 1,490,201 |.63E, 164 1432527
433916 14653 379,168 188,700
120,905 186,334 164 509 158434

IR 39,562 53170

62452 55056 48 830

18,155 15,468 23940

1930 4,665 5,309

44m 4565 6,482

21,082 5,500 5,009 5032
488 415 415 281

LUK 1374871

195521 1169133 1337171 1112,785

In the revised budget, General Public
service expendilure has  increased by
17.99% Major expenditures  in this
function are servicing of foreign debts,
servicing of domestic debts, foreign loan

repayment, domestic debt repayment,
superannuation, allowances and pension.




FINANCIAL SYSTEM, CONTROLS AND LEGAL COMPLIANCE

Financial System and Control

The effectiveness and  credibility  of
B‘l‘l'l."L'n'll'.I'Il.'I'tt
dependent on the availability of timely
and accurate financial and management
information, a framework of Ninancial and
accounting  principles and procedures
designed according 1o internationally
accepled standards. The Government has
made significant progress in its efforts to

policies 15 critically

re-engineer its economic and financial
management function to include as key
elements of its strategy:

* Modern accounting system  designed
according to internationally recognized
accounting principles and standards,
and based on modemn information
technology to ensure ready availability
of relevant, Accurate and timely
information required by economic
managers as a decision suppon system.

Implementation of the world most
advanced
Planning (ERP) system, SAP has been
implemented at AG  offices. Two

Enterprise Resource

modules namely  Financial — and
Controlling (SAP-FICO) and Human
Resources (SAP-HR) are currently in
use. This system has contributed a lot
in the preparation of financial
statements. Additionally, procedures of
Payroll and General Providenmt Fund
have become more effective. Burden

on the employees has been reduced and
effectiveness  ensured, Due w  ils
advanced functionalities, tracking of
each and every case of GP fund or
payroll has become very easy and full
information can be retrieved even after
a number of vears.

Increasing professionalization of the
elements of s civil services which
deal with  financial and  economic
requiring key
compelencies in staff training  and

management,
appropriate human rESOUNeEe
management  policies  emphasizing
performance, expenence andd

knowledge: and,

Increasing  parinership  between  the
private and public sectors in their
respective  areas  of  comparative
advantage.

The Government has implemented New
Accounting Model (NAM) w0 improve
expenditure  management  and  fiscal
transparency. NAM was approved subject
to its implementation which is in process.
Keeping in view the massive scale and
complexity of government accounting
significant progress has  taken place.
However, at present memorandum
registers for assets and commitments do
not exist and accounting of liabilities is
still in the process of completion,




The CGA has circulated the Principles for
Internal Financial Control (PIFC) 1o
Ministry of Finance and the Provincial
Finance department as required under
section 5(d) of the Controller General of
Accounts Ordinance, 20001, These
principles have been based on  the
Committee of Sponsoring Orgamizations
(COS0) Framework that confirms 1o best
practices of intermal controls standards,

These PIFC principles are discussed in
twenty  high  levels imtermal  financial
contrels  governed by five  major
components namely control environment,
risk  assessment, control | activities,
information  and communications and
monitoring,

These concepts define the minimum level
of quality acceptable for internal control
in Government and provide the basis
against which intemal controls are to be
evaluated.

These concepts apply to all aspects of an
organization’s operations. However, they
do not intend w limit or interfere with
duly  granted auwthority related 1o
developing legislation, rule making, or
other discretionary policy making in an

organization and focuses on ensuring
reliability of financial information being
generated, safeguarding of assets as well
as compliance with laws and regulations
alfecting financial reporting,
disbursements and financial control.

The role of Principal Accounting Officers
(PACY and Chief Finance and Account
Officers (CFADs) 15 to establish a
control mechanism to exercise oversight
responsibility  relating  to  financial
management including financial control
and reporting and as an effective member
of the audit committee established by the
management.

Legal Compliance

All Federal Ministries, Self Accounting
Entities and Government Departments are
required to comply with a wide range of
laws and regulations, including budgetary

appropriations, employment, health and

safety and others. The responsibility of
compliance primarily rests  with  the
Principal Accounting Officers and its
compliance  with  relevant  laws 15
conducted by the Auditor- General's
Office as part of its financial statement
audit.




Auditor-General of Pakistan
Audit House, Constitution Avenue
Islamabad, Pakistan

Auditor’s Report

The Office of the Auditor-General of Pakistan has sudited the accompanving financial statements of the
Federnl Government, wwhich comprises the statement of receipts and paymenis for the year ended 30 June,
20010, sintement of cash lows, siztement of J:nmrlrtr.i:mn of h1|{|5¢| and zoiwal amounis h"." function,
statement of comparizon of budget, actual expenditure by divizion and statement of appropriation of granis
by object for the year then ended and a summary of significant accounting policies and other explanatory
nobes,

Managenment s Responsibility for the Flaancial Statemenns

These financinl statements have been prepored by the Accountant Genernl Pakistan Revenues under
Section 3 of the Contraller General of Accounts (Appointment. Function and Powers) Ordinonee 200010,
These finnncial statements are the responsibility of the Controller General of Accounts.

Auwdiror s Responsibility

The responsibility of the Auwditor-General®s Office is 10 express an opinion on these financial statements
based on the audit in accordance with the requirements of Anicle 169 of the Constitution of the Islamic
Republic of Pakistan read with Section 7 of the Auditor-General's (Funections, Powers and Terms &
Conditions of Service) Ordinonee. 2001.

Basis af (hpinion

The audit was conducted in accordance with the auwditing standards issued by the International
Orrganisation of Supreme Audit Institutions. These standards require that audil is planaed and performed 1o
abtain ressonable sssurance whether the fimancial statements are free of material misstatement. The audit
process  includes examining, on a test basis, evidence supporing the amounis and disclosures in the
financial stntements, It also includes nssessing the accounting principles used, oz well as evalunting the
overall financial statement presentaption. The audit resulis provide a reasonable basis for our opinion.

Based on our audit, we report that:

Scope Linifalion

The Federal Board of Revenue (FER) has nenther provided data of population of tax receipis nor has it
provided for substantive wsting the Computerized Payment Receipts (e, Receipt Vouchers) which form
the basic record of transactions of tax revenue component. Since the Awdit has detected errors using
alternative audit procedures, the component may contain ermors which cannot be quastified. Audit could
not satisly itself regarding completeness, occurmence, measurement and accuracy of the component.
Accordingly, Audit has not been able 1o determine whether any adjusiments might be necessary 1o the tax
revenue componani.




Auditor-Cseneral of Pakisian
Aundil House, Constilalion Avenme
Islamabad, Pakisian

In onr npiniml:

(a) except for the effect of the matter discussed in the preceding paragraph, these financial statements
present Ffaicly, in all material respects, the financial performance of the Federal Government for the
year ended 30 June, 2001, s cash fows, companson of budget and actual amounts by function,
comparison of budgel and actual expenditure by division and statement of appropriation of granis by
object for the year then ended in accordance with the stated accounting policies of the Government of
Pakistan.

(b} The sums expended have been applied, i all matenal respects, for the purposes authonsed by the
Poarlmment.

Emphasis of Matier

Without qualifving ouwr opiniomn,

(a) we draw your attention 1o note 6,12 of the financial statements relating 1o payments by third paries,
Under IFSAS Cash Basiz disclogure of third party payments are a mandatory part of the general
purpase statements and should be disclosed separately on the face of the statement of receipts and
paymients of the Federal Government. The Federal Government has disclosed third party payiments as
mil on the basis that neither the Federal Government has been formally advised by the third party or
the recipients nor such payments have otherwisse been verified. To fully copture third party payments

the Federal Government needs to strengthen its existing accounting and financial reporting system,

wie draw vour attention to the fact that an expenditure of Bs. B05.937 million was booked in
functional and object heads under varous grants in lieu of cheques 1ssued dunng the vear which were
ned presented for clearance o the State Bank of Pakistan before 30.06,2011 by the spending units,
The Minisiry of Finange vide SRO (1) 2000 daved 31,03 2000 had issued instructions that chegues
drawn up 1o 30th June will not be allowed to be cncashed after 30th June. Therefore, effectively the
status of those cheques issued stand invalid after Jume 30, 200 1. Resultantly, the expenditure in the
Financial Statements 1z overstated by Rs, B05.937 mullion wnder vanows grants.

{Mher Reports

Repons covering significant aspects of the Anancial governance or economical and effective utilization of
pu|:'r|:i|.." resources are siibmited m:l.‘lul:'l.ls.:l:,r Lo the Presadent 11':' the Awditor-Gieneral of Pakiftan under Artwcbe
171 of the Constitution of the lslamic Republic of Pakisian for laying before the Parliameni.

I=lamabad, Pakiston hirtn pral of Pakistan
Date : 30 DEC 2011




FEDERAL GOVERNMENT
Statement of Cash Receipts and Payments
For the Year Ended 30 Jume 2001
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FEDERAL GOVERNMENT
Statement of Cash Receipts and Payments
For the Year Ended 30 June 2001
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FEDERAL GOVERMNMENT
Statement of Cazh Flows
For ihe Year Ended 30 June 2011

ol et L]

Rupees Hupees
i il in pnilliom
E— AL

CASH FLOWS FROM OPFPERATING ACTIVITIES
Tax feccipld BIX HAN TH7IE3
Peofi-lan feveine & oTher moeigils 48K TOT [ B
Mevelopment gramis 1504 pL
Trading actividics LA E] 1SRG
Chperations paymonls (T8 BS&) (&2 R0
Serviumg ol dell ] (T4, 2500} {653 4=H)
Traeslees (HILE1TTH T12 803])
el wred iw Operaning Acrdvitles (1.1 20605

CASH FLOWS FROM INVESTING ACTIVITIES
Frivanzstion procecds BT4
Recoveries of leins i sdvanes 42,451
IEVESIENCTIS TECOVETES %
Lxpendibae on physical asscts, crvil works & oihers P11 vy
Irvesimenis s (AR EARYY
Paymenls oF loasd aml advances (11X6IT)
Cawh saed Jw Tavesriag Activinies (250, 21ip {346, 570)

CASH FLOWE FROM FINANCING ACTIVITIES
Reosipt ol doméeslic permangnd deht 476, 155 213,422
Reooeipl of Forsign del 229,765 348,016
Daomezatic flosting debl-men HAl 43& 48935 IZH
Primcipal repayenenis of debt (37,1855 204 K20
et reswipl of public sccount 243,701 18RS, 005
Cavh from Finandng Activities i 4649583

NET INCREASE ADECREASE] [N CASH AND CASH EQUIVALENTS F311E (H,TIH}
CASI AND CASH EQUIVALENTE AT THE RECGINNING OF THE YEAR i Wik fS.6E2

CASH AND CASH EQUIVALENTSE AT THE EXDOF THE YEAR 140,010 6,594

T anneved notes | o 51 form an integral part of these financiol statemenis

Ascoumiani Cenersl Fakisian Hevenues
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FEDERAL GOVERNMENT
Statement of Comparizon of Budgoted and Actmal Amoants by Fanction
For the Year Ended 30 June 2011
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FEDERAL GOVERNMENT
Statement of Comparison of Badgeted and Actual Expenditure by Divisbon
For the Year Ended 3 Juae 2001
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FEDERAL GOVERNMENT
Motes to the Financial Statement
For the Year Ended 30 June 2011

1. REFORTING ENTITY

Federal Government — [elamic Republic of Pakisian (“the Government™) conduicia He operations usder the
Rules of Businesz 1973, These mbes were made parsoart o Arisele 90 and 99 of the Consistation of the Islamic
Republic of Pakistan, 1973 (Mibe Constitution™} asd envisages Federz] Govermmen ad comprisag of mineiies,
divigions and anached deparmsents. Fimaneial procedures of the Comstingtion deseribes the Government as
Federal Fand amd Pablic Accoum for which Anneal Budget Statement i suthorized by the Paslisment in the
form of badgetary grams, These Mnsncial statements focus on repoming the budgelasy activity of the
govemaent for the finsncial vear,

Amicle 1 T0 of the Constitution confers the powers of defining the form, principles and meibods of the accounts
of the federation 1o the Auditor General of Pakiston, with tbe approval of the President. Mew Accounting
Mosdel was prescribed by the Auditor Gemernl of Pakisian im 2000 which describes Fedeml Govemmenl as an
accounting and reporting entity comprising of:

8y Centraliced Accounting Engities; for which the Accountant Gerseral Pakistan Fewvenuses has the pamary
responsthility for accounting and reporing.

by Sell Accounting Entities; for which the Principal Accounting (HYicer has the promary responsibility for
accounting and reporting. The Sclf Accounimg Entitics are as undor:

Defence Services

Pakistan Post Ckfice Departmcnt

. Foreign Office

. Pakistan Public Works Department

. Central Directorate of Mational Savings

. Pakistan Mint

. Gieological Survey of FMakistan

. Food Wing (Minisiry off Food and Agriculiure]
. Pakistan Failways

WD sl Th LA e W R e

Exempl Enlities; special parpose aulhernities’ organizations and all the Governmen! owned corparations’
companics which are required to prepare their financial staftements ender their specific statute or
Companies Ordinance, 1984 are classified as exempd entities. Financial statements of these entities are nol
mchuded m the financial statements of the Foderal Govermmend. Mew investments by dbe Federal
Crovermament in swch entities are capitalized and any gramis 1o the entities are classified as an expense of the
Federal Govermment in the fimancial year o which they pertain. Retum from these entities in the form of
dividends or inberest is clazsafied at non-Lax revenue.

Thest finamcial statemsents inclode all centralized and sclf accounting entities excepd for Pakistan Raalways
Financial stements of Pakistan Railways are prepared on a basis other than cash and are separately presented.

ETATEMENT OF COMPLIANCE

These hinancial sialerments have boon prepancd m acconlance with the New Accounting hModel (MAM) which
comprises of soven volumes. [n Decernber 2000, Awdior General of Pakistan prescribed NAM with the
appraval of the President of Pakistan ander Article 170 of the Constifution of Elamic Repubhic of Pakistan and
the implemenation of NAM is an ongoing process. However commitment, assct and labiliey accounting
praitices have nol vl boen mmplemented and memorandum regiters for sl and commilmenls do nol exist
and accounting of habilitics 15 nat done 10 accordanse wath MAM.




FEDERAL GOVERNMENT
MNaotes to the Financial Statement
For the Year Ended 30 June 2011

E ACOOUNTING CONVENTION AND BASIS OF PREFPARATION

These financial staemcmts have becn preparsd under the cash basis of accounting which recognizes
transactions and ovents only when cash s reocived or pand by the entity. Asscis and habalities in the discloscd
mes nre on & histomcal cost basis.

These financial statementis have been prepared as per the requirements of MAM that Suppons international best
practices. The statement of receipls and payments, statement of cash flows, sisemsents of comparison of buedget
and actusl smounts by function, siatements of comparizon of budget and actaal cxpenditere by division and
e formang parts theroo! have boon preparcd on the format of Cash Basis [PSAS - Frnancaal Feponng umder
the Cash Basis of Accounting. The statement of cash hows s requimed by IPSAS 2 = Cagh Flow Statements has
also been preserted, ns encowraged by Cash Basis IPSAS.

The Fimancial Statements for the financial wear 2000-11 have been proparcd and presented in order to make a
fuir presenintion of all the relevant financiol informateon without making any change in the fundamentals
nppll.-nd amnd all policies have |!l¢n|,:l!|.ﬂ[!|]'h1i¢|].-|,nl1 2 basis consistent with the previous wear

REPORTING ANID BUDGET PERTOD

The repariing and badget period of these financial statements iz the financinl year 2000-11 (From | Jaly, 20610
to 30 June, 20110

. REPORTING CURRENCY
The reporting currency of These financial statemenis is Pakistand Rupee.
SHENIFICANT ACCOUNTING POLICIES

. Revenoe recognition

Hevenwe 15 recognised on the date of recaipt of money by the bank or clearance of cheque. Revenue 15
recognized on a gross basis and any related costs are reconded scpamicly. Boceipts representing recovery of any
previows overpaymenl are sdjested agaimst relevant expemditure, i it cocurs in the same financial yesr

. Recognition af expendiiure

Expenditune 15 recognicced on the dae when payvment 15 made or cheque i seed. Financial year to which the
payments periain s determined by the date on which a chegue or payment advice 15 sseed. Folicies for
recognition of expenditure are as follows;

1) Faymenis made through cheque

Expenditsre is recogniacd on the date the cheque 15 msued.

Inier government iransfers

Expenditure is recognized on the date the tramsfer is made by the trmnsferor,

Fayments directly in bank sccounts

Direct paymenis imdo bank account, expendiure is recogmized on the date the payment advice 18 issued to
thi bank

Dircet payments by State Bank of Paklstan (SHF)

Repaymient of loans and other dircct payments by the SBF, expenditure s recognized on the date Seate
Bank of Pakistan sdvises the relevant sccounting office.
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FEDERAL GOVERNMENT
MNotes to the Financial Statement
For the Year Ended 30 June 2011

€l Imprest payments

Expenditure bf recopnized when the required clalm vouchers are submbted and Imprest accoum s
reimbursed.

B3 Foreign currency transactions

Cash receipts and payments ansing from transsctions in foreign carrencies are reconded in Pak Rupee by
applying to the foreign currency amound 1he exchange rate between the Fak Rupee and the foreign cumrency at
the date of the receipis and payments, Exchange differences arising on settlement of these trensactions are
recognized in ihe Slalement of Receipis and Paymenis.

6.4, Emplovee benefits

The governmenl has following plans for its employees:

a)  Leneral Provideal Fund

An employee i@ compulsory subsenibed to the General Frovident Fund from the date of appoantrmsent and
manthly subscription is by way of deduction from the monthly payroll af @ gniform mte of subscription, as
adwised by the Gevvemament for @ financial vear as laid down i the Provident Funds Acy (XTX of 1925y and
General Provident Funsd Rules. The Govermmeni pays interest on provident fumd balanes and i3 reconded as
expomiiure 10 the finamcial vear.

Pemsion

It is the emitlement of government employees o a giecem of paymenis after they retire from service. Mo
liabalaty for pensron 1# recogaed m he Imancaal staements and pension paymenls made dunng the year
are recarded as exponditure.

Encashment of leave

This represems lrabiliny ansing form entitbements o the various forms of leave camed by govemment
crployees. Mo provision s made and the expenditure 15 recogniced on the basis of payments made duning
the year,

6.5 Investments

Inwvestimenls are mitally measured a1 cost being the fair valise of consideration given plus trandaction cogls thal
are dhirectly atnbutable o therr acquisilin. Subsequent 10 imal recognilion, mvestmenis are camed al
histoncal cost. Any dividends reccived agoimst imvestmenls are recognized when received in the Federal

Consolidyied Fund,
b6 Cazh and cash equivalents

For the purpose of cash flow stalement, cash and cash cquivalents comprse cash with Stale Hank of Pakistan
and federnl irensunics.

6.7, Reporting on nel basis

Floating debt includes freasury bills auctioned by the government i which the tumaover is guick, the amounts
are large and msaturities are shor. These have been repomed on a net basis in compliasee with [PSAS Cazh
Hasis. A reconciliatvon of gross and net amounts & presented o note 29 o the Dnancial stabemenis.

6.8 Liability

Liabilitics are future sacrifices of economic benefits that the gowernment is presently obliged to make as a
resalt oof the past ransaction. All liahilities are recorded af historical cash value,
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6.9, Public Debt

Public Debt comprise cash inflows from banks, similar lending agencics, commencial instilulions and amounts
awing in respect of non-cash assistence provided by third panies and Foreign horrowings. All debis raised are
¢lozgified ps either floating or pesmuanent debis depending on the aotuse of the transaction,

Gl Assls

Asseis are future coonomic benelite controlled by the government = a result of past transaciions or other pasi
evienits. Adsets are recorded at cost and currertly o depreciation is charged.

Loans and advances

Loans amd sdvances include loans amd mdvances due from provincial governments, sulonomsass hodies,
linanctal and non-linancisl instiations, govemment rervants for housing bullding and purchase of conveyamees
and other loans, Loans to government sorvants are inleres! beanng and inlerest are caleulaled in accordance
with the Gemeral Finamcinl Rules,

Payments by third parties

The Federal Govemment also benefitz from goods and services purchased on it behalf as a resuli of cash
pavments made by third partics dusing the period by way of leons and contributions, in the shape of granis
and aids. The paymenis made by the third parties do not constitwte cash receipis or payments
controlled by the Federal Government ag defined in the Cash Basis IPSAS - Financial Reporing
umder the Cagh Bagis of Accounting, but do benefit the Federal Govemment, az the Federal
Giovernment does not receive cash {including cash equivalents) directly from, or gain contral of the
hank accounts or simlar 'I'ai:ihl'_..l established for 11z benef l'r],r, the third parties. Payments |.'|3,' third
partics, if any, are disclosed in the payments h:.' thard p.'l:rli-:s column on the face of Statement of Cash
Receipts and Payments and nofes to the financinl stalements,
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T. TAXATIERN

2011 { Hupees in million ) 2000 {Ruipes B o )

Note Tax Trans fers Mot Tax Tax Tragafers Mot Tax

Colleeicd Collected Callecpd Colseted
Income fax 7.1 271 804 (3341 29) 2T LTS i 312 (223 463) 2T MR
Rabes 1ax 1.2 G365 e ANELY) Zan B9 S16348 {224 RN 290 550
Cus toams T.3 154,851 [ILII.I."I]:I H3,TH) 160276 b5 E2T) G455
Federul cxcine 7.4 137313 (=7 A% AR EIE 124,76 (55,618) 6 14K
Ciihers 7.5 12473 { TS 11,724 14,764 |'I.E["H.I-'| 12974

1.540,0%58 (907,234} 62,861 1.5 2 8 (575625 TATIR3

7.0, The Fedérsl levy of ineame (Incseme Tax], with effieet Grean July 01, 2002, 14 governcd by the lecoms Tax Ordieands, 2001 sl
Enconw Tax Fules, BO0Y. [ s an snnual charge on s laxable imcoms for a tan vear, i 8 exceods ibo maximem amond that is nod
churpeable 1o lax, Tas teles amnd ssethod of caloulating waable income vanies walh Gcal #alod of e lan payed. The bBeoad
calegones of axpayens inclede companars, mon salaried indiviedgaly, association of persons, Windsa wedivided femilues and salanied
il

7.2, Sales Tax 45 & v on consumpesn, bened on manuficress and retalbers as well ai on the srpeorrers, wholeaslen, dienbmon,
dealors and specified tervices ranging Fom & 1T o 235000002000 @ 16% o 21%). However, all the exports and otksr
g’ ems mentiosed in the fifth schedsle o Sabes Taxn Act, 19590 or i a notification {ssued under soction 4 of ibe Al are
churpratble fo lax o 1%

T3, Gopds imported ivio Fakistan are liable 1o custom duties al the retes specificd inthe i seledule bo the Customs Act, 1968 (IV
of 1969}

Tl The federal excase duty 18 loviable endier the Foderal Exciie Act, 2005 oo exmrcizable gosodi prodced or manufaciuned i Pakarian
or mmpomned ipbo Peiosten or such goods ax the Federal Govenmmment mary, by notification in ihe offbcial Gazete, specify, as are
produced of manulactuied in the pon-larsll afcas and are Beought 1o fhe wasifl ascad for sale of eondumpiion Meercin; and wervided,
providesd or remsdered i Malosian

i o0
Repoe Rupesu
in mnillien 0 raedling
TE TANATION OTHERS

eyt Taxer
Capital Valug Tax (B0RY
Lasd Revenue E
Tax o= Profesdben, Trede ssd Callings Ih
Oiher heect Taves 10,650
10,125

Tmdirecy Taver
Reooipts Uisader Motor Vehaeles A 1355
SasErsp [raties 330
Provincial Excise 117
CHbers Indirect Taxes ri
1.5%%

E GENERAL ADMINISTRATION RECEIFTS

Epeul Serviced
Community Services
Lare mand Chrcdier

Fiscal Admirdciratson
Esenomic Reopelations
Chgana of Stale

o TS
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pie] [1]
Rigeci
in milliom
% BOONOMIC SERVICES RECEIFTS
Receipti wnder (il eclda and Mineral Development Al 245
Frihenes esad Amenal Husbasdry IED
Spevial Communscation Onganization Heceipls
oo andl A pricwSure 134
Fonesl and [rrigagion 1%
it e ]

id. DEFENCE SERVICES RECEIFTS

Adminiagruiive Services Bl 146
Air Foroe g 1542
Gengral Ncadquarters 1,774 1,506
Military Enginedring Services 1,509 1,108
Pakizai My b6 706
Dhdemie Serviois THbers TR &y
Beceipis on conain mearores of Inber-Semvices MNasure 23 620
Proscuremant, Bescarch & Product Development Iad ]
Mfilitary Farms 6l 25
0,931 116 206

Defemee services receipts mainly represent moeipts realized on socount of service changes in sccondasce with e predoos
apreemsenis, dwes from civil agensies, sale & auction of obsoleie siores, charges realieed on scoourd of use of army sviation
facilifics and beave salary oic. of armed forces pemsonns| on depatagion abaoad.

ann i) [}

Rigpess Rupses
i emillden in pilliom

DEVELOPFMENT SURCHARGE AN ROYVALTIES

Peirodoumn Developmen Lovy TiAL8 EE, 741
Dievelopment Swcharge on Tas LY T80T
Foyalty on Cnuds Ol X B85 LR
Royalty on Nelural Clas IR 473 T4 A0
Thacoiinl Retmped i Loeal Crade Pace 36915 12405
Mimeral Rovaltics ] &1
Windfall Levy om Crade (il 7.507 12
TOR.9NE 160,230

Less: Provincial Share (92.085) [$T.E0%)
116,877 pLURRE B

Peroleum developmes bevy i lengpased through Filasses Ordinsses, 2001 ar per lier price of various selected prodaci notified
by the (hovermment

The developmena surchange on natural gas is levied under the Matural Gas [revelopment Surchange Ordinance, 1947, In pursuance
of the said ordinesee, e foderal povermmeent had 1o By the aale price fos the comvemen and prescribe 8 prbse For the g
companigs. The differmence betwoen Sw fwo poices i the margin available fo Be govemewnt ai dovelopmens suscharge, The
surcharge o8 aatural gas 14 anslemmed (o e provinces seosfdisg 10 the prodiscies af RS 10 & PROVISE.

11}, Rogalty on enads oill and nalural gai id redeived wader Pakistan Petroleum Production Rulel, 1949 @ the mte of 12.5% on the well
headd value of production.

114 Discourn retined on lecal cnuele price is recel ved Fom oil explerstion companies selling petroleum producis o refinenies om the
bagis of prices peevailing @1 inbernalzona] markels, The profit margn available between sale posce and cout ol production i shased
by exploration companics and Federal Governmeni.
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1. INTEREST €3N LOVANS AND ADVANCES

Intorest on Domestic Loan
Intorcet on Loant and Advaseos 1o Tend, Servanti
Lodsrri and Adviameci - THET

12.1. Imlerest O Domeestic Lean

Pronvinces

Finaacial Foslizotions
Mon-Feancal lnaniiuben
DHarEset Crvvesmmesils
EMheers

13 DIVTIFENTY ANIR FROFIT SHARE

Dhslends Recsipea
Frodit share

111, Dividends Kecoiph

Finuncisl Institution

ational [mrerance Corporaton
Sia%o Life Insuraner Corparation
Paksitan Re-lrmumnos Corporalion
Othere

Non-Financial [nstltution

(hl and Gas Developoment Corporaticn
Pakistan Telosommunication Cosporation
Gt Holdiag Pyt LTD

Paliress Pearoleuss L.od

Zaieink Meal {Py1) Limndbed

Fak Amb Refinery

Pakistan Secunty Przting Corporation
Pakiitan State Chl Company LI

Faiiji Fertalirer Co Lismad

Su Monhern (rad Pipe Limed Lud

Sui Soathern Gas Compary Lid
Chers

112, Pral ikire

Siane Bank of Pakistan
Posi Office

Tain

Rupeet
1 mdlion

4 BRR
57
4,497

ZH, 542

TN
4,185
541
1586

qip
LRI

255 050

ERE.667

177, 004

177 e

13.2.0. The skare of profits from the State Bank of Pakibfan represenis dissnbeaiabde proflis to the federal govemment againsi the

EppropEuies of il profies of the bank.
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2011
Fapcos
i il lom

14. DEVELOPMENT GRANTS

Fareign Goseramenls
Ueited States of America
Umiicd Kingdom

b

. FOREIGN DERT - RECEIFTS

Iacernanons] Slonewry Fund 67,723
Aanan Dievelopmeni Hank 9,587
Loans from Intersational Developmenl Association b6, 92
Islamis: Disvelopmen? Bank 4 hH5
Chindis 1odan 1710
Sasdi Arabis Thi
Losans Bross Intersatseesl Bk for Re-comiinsosen and Developassn LHIF
Yen Credal fom Japan 12,793
International Fund for Agricshural Dvveloponent 1,560
French Credst 1,158
Diedlas Bl W00 1,874
Cicrsran Expon Credit il
K iz T
P E.C. Special Fusd Loan 07
ikhirs 029
5L

. DOMESTIC DERT - RECEIFTS

Craverm m e Seciriines
Perenancst [obi 476,158 EIT AL
Flesting Debt-Net HIT, 494 491,128
- TR

Fermancnt Deba

Natiomal Pris Honds 139,644
Pzkinian Invesimeen! Aonds 154,153
Ipasa Sukkck Bond 1HL 355
Special L5, Dollar Boads L}
labers

470,155

L THMESTIC FLOATING DEBT-NET
Floating Dbt Reocipts

& homihs Market Treasury Bills paarchased by SHP 3,007,201 F Al B0R
& Months Market Treasury Wills {Auction) A,6RS5 469 1447, 1R4

prasury Hills g Ways and Moans 58 273
6A92, 710 1 RS 004

Floating Dbt Paymsenis

6 BMaonthi Maiket Treasury Billi paichadsd by SHP X 691, 7HE T 136053
& Nomha Marker Treasury Billa {Auction) 1167608 1,004,331
Teeasury Hills for Ways ared Means £9 233
Promissory Nate Bl Bl
RRE0,I98 AT

[LE LT ) LIK
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X011 paibli]
Hiipees Bupees
in psilllias in méllion

1E FRIVATIZATION PROCEEDS
Oiheers

1% RECOVERY OF LOANS AND ADVANCES

Provinces

Finangial Instisution
Dhaverniment Servants
Nog-F=aneel laatihibeh
Ehhers

20, TRADING ACTIVITIES

Paisvien Post (Ml - Redeipes
Lade of wivsal

2l SALARIES AND EMPLOYEES BENEFITS

Pay and Allowances A RS
Fetiremand BowseGls 355K
132173

I PRINCIPAL REFAYMENTS OF DERT
Foreign Debi

Euso Bosd %0,R49
Adgian Development Bank 42 591
Islamic Development Bank 312
Intermatsonal Rank for Re-comsdnectson and Developmseni 16,207
Intermaticral Devvelopmen! Association 14,1 2%
Chindis Lods - B974
Yem Credar Bom Japan 4,196
French Credic 2 257
Crerman Loan
Saudi Arabis .
Dhallar Rand MO C 1,785

lialias Credi 1,721

Korea HIH

Oithapra 15,282

184,151 19818
Diomcatic Debi-Permancal

Eational Prize Beonds 1L Y6
CIRLC Bondh - 2,5}
Chyvernien! Hoala Low Yicld 4,957
Crvernimsnt Bonds 1o PSEs 1,518
Zpocial U5, Dollar Bonds i
Federal Investment Bonds 2
Paksvtan Inverimess Bonds St 0141
Ehhers 3

163,004

13 SERVICING OF DERT
Dmietic Thel SRe 171
Farcign i 54,317
h53 ARE
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2014}
Blupees
i i
L LOANS AND ADVANCES

Bevenue Expendilare
Capial Expenditure
Mop-Financial [metineeions AT
Pravandal Cosvrcrmsnenly 15621
Drasrict Crovemenonin B0, TO0
Govermnment Employees hl L2
Lo 14,974
112617
I 1

4.0, Gevernment Employecs

House Building Advance A48
Modor Cyvele Asdvance 16K
Motor Car Advance 133
Cyele Advance

4
iegn LT

LT, Advassed Dy povernmen] employesd are provided aceording o Rule 252, 153, 256, 16T and 263 ol the (Rencral Finaseul Rulés &
peer Thear enlitlemsents.

paU 2004
Rupeed Risggszes
in mnillisn in mallion

I8, INWESTMENTS - PAYMENTS

Palasian Raslways

Karscks Electricity Supply Company
PLA, Corposating

FEOO0 Trabe ssed Thevelopment Fank
I'sk China Investmeni Comgpany
Agian Developmest Rank

Pakistan Iram Invostment Co,
Palaitas Brgmer Inviaitmend T
PHPIL.

Karack Shipward and Engineering Works Lid
NIF Keracha

Palkasian [rairy Development Co.
Palanss Bresdeaiting Corporalssn
Pakistas Televition Corporation
Palnine= Sreed Milk Led

6. NET RECEIFT OF PFUBLIC ACCOUNT

Riceipis
Oiher Public Accounis 1507877 1,050,785
Mational Saving Schemes LS8 A T4, 944
Dhopeasiila TS5 452, 975
T Pravides=e Fund 34,529 21,1952
FRAE IS 2,208 N

PFaymomin
Ohizer Mublss Acsounia (1,500, 15Y) [1.162.428)
Matipnal Saving Schomes 457.092) [%561,1423)
e 704 314 [ X247 5AT)
Stwie Providess Fund {13 20 (13,351
[P L E.u“l.:“"'l
243,70 185,105
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I6.1. The public scoount consists of those momseys received by the Government for which it has a fideciary duty, bol et st libery
agpeopnate fof the general donisdd of Covemssent, unlesd proveded onder an Act of Parlamest o Premidearial onder. The
halances im §he peblic account sre carmed Sorwaerd at voar end, o b used for the specific parpods for which they sre established.

2011 2010
Hupstes Rupocs
im milkion = mmillaem

CASH AT BANK AND TREASURIES

Caih with Scate Hank of Pikonas (SR}

ASSETS AND LIARILITIES
Anvedy

Lwng; Term Msdets dla 68 20 F55
[evestrant 512,882 1] e 2
Linans sl Advandes 1,204,728 1,033 552
Current Assets 58,5037 S ddt
Cach at Mank and Tressowies (LT A K

Ldnbifitiey and Equity

Public Dl pRULRR i, 161 153

Special Dipadits and Tt Accixaats 1,795 6% 1553 1410

Dreferned liabilaics TETT2 A5 A4

Capiial Rescipt 264 BE1 Do eT

Residual Egquity (7. TE6 JET) o s ] 52}
;.JH.H?' 1983 172

These Onancial itatemenis have boen pecparcd under ash baiis of asgounting, the infrsation of asig! and lability Bave boen
presenved which are not mamdatony bul encoursged disclosures as per international standasds

OONMPARESOES OF BUDGET AND ACTUAL AMOLINTS

Thie epproved budget is developed om the same sccounting basis {caah basix), functiona]l classiflcation basis and for the same
period an for ks 1 it Ie paiici Ihs nasse catitigs ai the feaandzal plafermesii — & ddeanificd = aoie | above,

Thee sratemens of compardeon of bodgered wrl sotus] srmessts by fescison asd by doasion are presentcd o & groad baus, whoerces
receipis and paymenty of Noating &bt in e Sisemen! of Caik Roogipls and Paymrenis have boen metied ofll ax explained in molc
6.7 for which a reconcilistion i presested below

201 2IFLIF
Hupees Rigmees

Keceipr
Achial recciptl in Statcmcnt of Compasises of Buadpot and Achial R ET4 TER LA 80
Amanis by Funsction
Audd: Floating debt-net ERR LTS A% 1R
Lsx = Floating daobt roccipds (b1 TI0) (RN
Asiual reesipis in Statsment of Caal Recompts a=d Pavmcnls ﬂ}.ﬂ:‘i 5-1'-' 1423

Py s

Aciual payEeniti = Smomenta of Cosrpanson of Budga & Acbsal T4 50T 0,005 5
Amcanis by Funsciion and Actoal Expendibere by Divison

Lz - Flosting dobi payveneniz (SR80, TR} (3RS0 TATY
Aslual payrrenis = Stalement of Cash Feonipts and Paymenis P ] 2685 25T
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o AUTHORIZATION FOR ISSUE

Uinder section 7 of the Audiior Generals (Funcizons, Powers and Terms and Comditions of Service) Ovdinance, 2001, read with
Arichs 171 of the Constibation, the Awsditor-emeral submits the comified financial statermends of the federal povemneent together
with the audit reporis on these finencial swements to the President of the Islamic Republic of Pekistan who shall conse them to be
laid hefore the Netonal Assembly. These firancial statements have beom suthorized for izsue om 0 DEC 2608 .

3, GENMERAL

1.0, Lavel &l Preelalon
Fipures in these fnancial siziements have been roanded o o the nearest million of nepees, unless otherwise sixied.

31,2, Correaponding Figures
Comcipondsng Ii.;urn. whetever nodciiary, have bocs rearranged and seclaualied For ks purpoacd of COEPANRINR

Accountant General Fakistan Efﬁ?n-r'-m
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