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PREFACE

I am pleased to present the Audited Financial Statements of the Federal Government for
the vear ended 30 June, 2000 weether with the Auditors” Report thereon along with the
management analysis report.

The Financial Statements of the Federal Government for the financial year 200910
have been prepared by the Accountant General Pakistan FEevenues, Islamabad under
Section 5 of the Controller General of Accounts (Appointment, Functions and Powers)
Ordinance, 2001 and are the responsibility of the Controller General of Accounts,

In response to the changing nature of stakeholders” requirements for making informed
decision making based on financial information and developments in the public sector
accounting standards, the role of CGA has transformed. Stakeholders now expect high
quality, reliable and relevant financial reports and the focus of CGA s not limited o
reporting historical resulis, but 15 now constantly moving towards enhancing public
value, by providing the legislaiure and the executive through the Financial Statements
and Management Analysis report an insight of the government’s financial performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model
(NAM) with the approval of the President of Pakistan under Article 170 of the
Constitution of Islamic Republic of Pakistan. NAM, which conforms to intermational

best practices, comprises of seven volumes and is based on Modified Cash Basis of
Accounting in which, though cash basis of accounting is followed, the following
additional concepts were introduced:

Commitment Accounting
Physical and Financial Assets Accounting
Liabilities Accounting

Commitment, asset and hability accounting practices are not yet implemented and these
financial statements have been prepared on cash basis of accounting and do not include
acerued receipts and liabilities.

The current year’s Financial Statements have been prepared under NAM and the format
of Intemational Public Sector Accounting Standards (IPSAS) Cash Basis - Financial
Reporting under the Cash Basis of Accounting has been adopted for the preparation of
these Financial Sttements,

These Financial Statements focus on reporting the budgetary  activity of the
Government for the financial year as laid down in the financial procedures of the
Constitution which describes the Government as Federal Consolidated Fund and Public
Account For which Annual Budget Statemient is authonzed by the Parliament in the
form of budgelary grants.
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Finally, it i5 important o emphasize the value of sustained and dedicated efforiz
iowards excellence in public sector fnancial accounting and reporting. Moving
forward, management and stafl of CGA are working closely to address the challenges
and 1ssues which can limit the quality, transparency and reliability of financial reports.
Through excellent financial reporting we are committed to support the decision making
critical to the nation’s fiscal future,

N\

Islamabad, Pakiztan Controller General of Accounts

Date: 18 January, 2011




MANAGEMENT ANALYSIS
INTRODUCTION

The Financial Statements of the Federal
Government  provide a record of the
Government's financial performance over
the financial year 2009-10 in the satement
of cash receipts and payments, its cash
flows along with comparison with the
revised budget approved by the Parliament
in the statements of comparison of budgel
and actual amounts by function and actual
expenditure by division. These financial
statements have been prepared as per the
requirements of New Accounting Maodel
(NAM) on cash basis of accounting.

The hnancial statements for the fnancial
year 2009 - 10 have been prepared and
presemted  in oorder to make a  fair

presentation of all the relevant financial
information withowt making any change
in the fundamentals applied and all
policies have been applied on a basis
consistent with the previous year.

The financial statements have been
prepared by the Accountant General
(AGPR) by
consolidating the information relating 1o
all Federal Government entities which it
receives from AGPR sub offices and
Selfl Accounting Entities for which a
snapshot  of  information  flow  for
preparation of financial statemenmis is
presented below,

Pakistan Revenues
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FINANCIAL MANAGEMENT

The financial management cyele starts
with the preparation of annual budget
which by the
parliament. A detailed elaboration of the

statement IS :tppl’iﬂ-'l..."l.'l

financial management cyele is as follows:

I. Each
receives budgel estimates from the
Covernment agencies.,

2. Based on the resources available and
priorities of the Government the
annual budget is prepared.

3. Parliament approves the budget.

Officer

yvear  Mimistry  of  Finance

4, Prncipal Accounting

sanctions the expenditure.
5. Controller General of Accounts 15
responsible  for  the regulation  of

preparation  of  annual  financial
statements. This task 15 accomplished

through Accountant General Pakistan

6.

Revenues (AGPR) who has the prime
responsibility  for  disbursements,
keeping a record of transactions and
preparation  of annual  financial
statements of the Federal Government
whereas for selfl accounting entities
this task iz accomplished by the
Principal Accounting Officer (PAO).

Each  wear Auditor-Cieneral  of
Pakistan  centifies the fnancial
statements of federal, provineial and
district governments.
Audited Financial

Audit Reports arc laid before the
Mational Assembly. These reports are

Stutemients  and

then discussed in the Public Accounts
Committee who then reponis back 1o
the National Assembly.

Financial Management Cyele
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GOVERNANCE STRUCTURE

Pakistan is a federal republic to be
known as Islamic Republic of Pakistan
and the territories of Pakistan
comprises  of the provinces of
Balochistan, Khyber Pakhtunkhwa,
Punjab and Sindh, Islamabad Capital
Territory and Federally Administered

Tribal Areas.

As per the Constitution of the Islamic
Republic of Pakistan, 1973, the
President of Pakistan has the executive
authority of the federation with a
Cabinet of Ministers headed by the
Prime Minister 1o aid and advise the
President in the discharge of his duties
and all executive actions of the federal
government shall be expressed w be
taken im the name of the President,
authority of the
federation extends to the matters with
respect to which Parliament has power

The executive

to make law including exercise of
rights, authority and jurisdiction in
relation o arcas outside Pakistan,

To perform the executive function and
to carry oul the functions and fulfill
the responsibilities, the Constitution
requires the President of Pakistan to

make rules for the allocation and
transaction of the business of the
Federal Government. Under the
provision of Article 90 and 99 of the
Constitution, Rules of Business 973
were  made  which  define  the
administrative  structure,  allocation
and transaction of the business of the
Federal Government.

A Division is the basic zelf contained
unit for the conduct of the business of
the Federal Government and a division
or group of divisions can be
constituwled as a  Mmisiry with a
Minister-in-Charge wnder Rules of
Business, 1973. Each ministry or
division may have attached
departments working directly under it
o perform  specific functions.  In
addmion Federal Government includes
subordinate offices, special purpose
authorities and commercial enterprises
which perform functions on behalf of
the Federal
Minister is responsible for important
policy decisions and formulation of

ministries or divisions and allocation

Government,  Prnime

of business amongst them.
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[ Administrative Structure of the Federal Government

THE PRESIDENT
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FINANCIAL ACCOUNTING AND REPORTING FRAMEWORK

Public Sector Accounling practices in
Yakistan are currently undergoing major
reforms aimed ar increasing transparency,
streamlining accountability and improving
overall financial management in ling with
international standards and practices, which
mainly include;

s [mplementation and Use of SAP R/3
# Development and Implementation of
Mew Accounting Model

The SAP R/3 solution being currently
implemented on a nationwide basis covers
all the Dustirict Accounis Offices (DAO)
and Agency Sub-Offices at the lowest level.
The solution covers all Accountant General
(AGY OfMces and Accountant General
Pakistan Bevenues (AGPR) sub-offices at
the provincial level, the AGPR Head Office
and the Controller General of Accounts
(CGA) headquarters.

Mew Chart of Accounis was adopted from
1* July 2004 and the Federal Govemment's
Financial  Statements  for  the  current
financial vear have been prepared as per the
requirements of NAM. In December 2000,
Auditor General of Pakistan prescribed
MAM with the approval of the President of
Article 170 of the
Constitution of slamic  Republic of
Pakistan. MAM is based on Modified Cash
Basis of Accounting in which, though cash
basizs of accounting s followed, the

Pakistan  under

following  additional
introduced:

«  Commitment Accounting

concepts wWere

o Physical and Financial Assets
Accounting
o Liabilities Accounting

Commitment, asset and liability accounting
practices are not vel implemented and these
financial stalemenis have been prepared
under the cash basis of accounting that
recognizes transactions and events only
when cash is received or paid by the entity.

The accounting framework of the Federal
Government  focuses on  reporting  the
budgetary activity of the Government for
laid down in the
financial procedures of the Constitution
which describes the Government as Federal
Consolidated Fund and Public Accoumt and
consists of accounting principles, policies
and procedures. The framework prescribes
a particular basis of accounting, which is

the financial year as

relevant and applicable to Pakistan, but also
adopts, where applicable, the accounting
concepts laid down in Generally Accepted
Accounting  Prnciples (GAAP)  and
International Standards.

The accounting framework integrates the
accounting principles with the [inancial
reporling requirements,  the
accounts  and  the  detmled
procedures. These linkages are shown in

accounting

the following diagram;

TIPage
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The current wvear’s Financial Statements
have been prepared under NAM and adopt
the format of Intemational Public Seclor
Accounting Standards (IPSAS) Cash Basis

- Financial Reporting under the Cash Basis

of Accounting. The Financial Statements
anclude:

Statement of Cash Receipts  and
Payments

Statement of Cash Flows

Statement of Comparison of Budgeted
and Actual Amounts by Function
Statement of Comparison of Budget
and Actual Expenditure by Division
Statement of Appropriation of Grants
by Object

Motes to the Financial Statements

The statements of comparison of budget
and actual amounts by function and actual
expenditure by division are presented on a
gross basis, whereas receipts and payments
of Moating debt in the Statement of Cash
Receipts and Payments and Statement of
Cash Flows have been netted ofT for which
a reconciliation has been presented on a net
basis as disclosed in the notes to the
financial statements.

Assets and liabilities of the Federal
Government are disclosed in the notes 1o
the Financial Statements and are recorded
on a histonieal cost basis and do not include
accrued receipts and payments.




FiNaANCIAL REVIEW

CASH FLOWS

The net cash flows for the year have
decreased by Rs. 8,728 million (2009:
increase by Rs. 61,156 million), reducing
the balance of cash and cash equivalents
at end of the year from a balance of
Rs.55,622 million last vear to a balance of
F5.46,894 million. Cash used in operating

activitics increased by 129% (2009
25.15%) mainly due o increased Tax and
non-tax revenue. The deficit in investing
activitics has increased by 166% (2009:
10¥e). The cash flows from financing
activities have increased by 29% (200%;
BE.77%).

Cash Flows (Rs Billion)

61

-

Financing Activities

a
Met Ealsh Flow

m2010 w2009




BRECEIPTS AND PAYMENTS
RECEIPTS
Tuvadion

During the yvear under review lax receipls
were Rs, 1,312,806 million as compared
to Rs. 1,145,109 million for the previous
financial wear, which represents an
increase of 14.64%, Out of total tax
collections for the financial year 2009-
2010, the Federal Government has
transferred Rs, 575,623 million to the
provinces, These transfers are made from
all heads of taxes in accordance with the
MNFC award. The net tax reported after the
transfers leaves the Federal Government
with a tax revenue of Bz 737,183 million
against Rs.675,891 million in companson
with the previous financial year, thereby
showing an increase of 9.07%.

The reason for the increase of tax receipis
has been aliribuied by Federal Board of

Revenue (FBR) to be the result of a wide-
reforms

ranging tax and tanfl
implemented by FBR under Tax
Administration Reform Program (TARP).

TARP was  reportedly  effectively
implemented by widening the tax base by
reducing  exemptions, incentives  and

I Tae
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concessions, reducing  multiplicity  of
rates, lowenng tax rates, shifting the
incidence of tax burden from production
to consumption, moving away from the
excessive reliance on manufacturing and
taxing  all walue additions including
services, enhancing the neutrality between
present and  future  consumption,
enhancing the neutrality of the tax system
to forms of business organizations and
sources of finance, and re-engineering
business process of the @ax sysiem o
overcome the culiure of lax avoidance
and evasion.

The basic philosophy of tax and taniff
reform has been to move away from
investment and production based taxes o
income (direct taxes) and consumption
(sales tax) based faxes. Pakistan hos
succeeded in changing the composition of
its taxes but much more effort will be
needed to enhance the share of direct
taxes in total taxes. A bird eve view of the
tax composition is presented below;
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The composition of direct taxes and
indirect taxes remained almost the same as
of previous year (2009: Direct taxes 38%
& Indirect laxes 62%) oul of total axes.
However, there 15 a slight increase of
0.84% in «irect faxes and wvice wversa.

Direct Tawes

Although there 15 a nominal increase in
percentage share of direct 1axes stll much
more efforts are required to enhance the
percentage share of direct taxes im total
laxes.

Indirect Taxes

Direct Taxes

The direct taxes are a major source of
federal tax revenues after sales lax. Direct
tax consisis of Income Tax, withholding
tax, capital value tax, tax on profession,
trade and callings and other miscellaneous
taxes,

The net collection of direct taxes has
grown at pace of 10.22% from Rs, 258

billion in 2008 = 2009 1w Es. 284 billion in
20009 - 2010, The major change has been
observed in income tax with 10.36%
increase while other Direct Taxes have
95.97% of tal direct taxes for the vear
2000-10, Composition of dincet taxes for
the financial vear is depicted below,




Direct Taxes (Rs Billion)

W 2009-10
W 200E-09

Income Tax Cther Direct Taxes

Indirecr Taxes

Indirect taxes are the largest contributor 1o customs to 208 and Federal Excise
Federal fmx  revenoes.  Indirect  taxes 15279 of the towml indirect taxes.
comprise of sales tax, customs duty and

federal excise duty. The 1otal revenue from

Indirect taxes for the current year

amounted to Bk 453 billion which shows

an 8.37% increase from the last year. Sales

tax has emerged as the leading revenue

source in recent years. Due 1o ils buoyant

nature, the share of sales tax has come o

64, 41% of the wtal indirect tax collected,

Indirect Taxes (Rs Billion)

W 2009-10
& 2008-09

Lales Tax Custom Duty Federal Exice  Other Indirect
Taxes




Development Surcharge and Rovalties

Items exhibiting major movements here
are petroleum  levy showing 16.81%
decrease from previous year, development
surcharge on gas showing 52.88% increase
from last wyear, Rovally on crude oil

Borrowings
iI. Damestc Deby

During the year under review domestic
debt receipts amounted to Es. 706,750
million which consist of permanent deb
and Moating debt reponted on a net basis.
An increase of 49.67% in domestic debi
receipts was witnessed in the current year

Permanent domestic debt raised during
the current financial vear was Bs. 213,422
million as compared 1w HEs 204,696
million in the last financial vear showing
an increase of 4.47%%. The major sources

Domestic Debt Receipts

showing 39.97% decrease from previous
yvear. The discount retained on local crude
price has decreased by 31.16%.

as compared to the previous vear, The
composition of floating  debt-net  and
permanent debt was T0% and 30%%
respectively  this  year as  highlighted
below;

W Permanent Debis
i Floating Debt-Net

were sale of Natonal Prnze Bonds (Rs,
36,003 million) , Pakistan [nvestment
Bonds (Rs. 63,000 million) and ljara
Sukkuk Bond (Rs. 14,396).




"

2. Faoreign Debr

In the year under review, the burden of
foreign debt on the Federal Government
has increased by Rs 151,401
Receipis of foreign debt recorded were
Es. 348,016 million this vear as companred
to Rs. 313,563 million last vear which
represents  10.99%%  increase.  Amongst
foreign lenders, Intermational Monetary

million.

Fund (IMF) was the leading lender who
lent Rs. 92,808 million during the year,
Other  major  donors  were Asian
Development Bank (ADB) Rs. 77,883
il lion, International Development
Association (1DA) Rs. 58,742 million and
Islamic Development Bank (IDB) Hs.
58,210 million,

Dividend and profit share

Dividend represenmts dividends  recerved
against the investments made by the

Federal Government in financial and non-
financial institulions. MNon-fnancial
institutions  were the prime source of
dividends received o the Federal
Consolidated Fund. A decrease of 10.05%

in botal dividend receipis was recorded in

Recovery af Toans and advances

This item has witnessed normal movement
in aggregate. Compared to previous vear,
an incréase of 23.24% in recovenes from
provinces and an increase of 27.84% in
recoveries from non financial institutions
have been recorded. As far as recoveries
from provinces are concerned, Ogure of
last wvear stood at Rs. 27,123 million
compared 10 Rs, 36,128 million during this
vear,
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comparison 1o the previous financial year,
the current year’s receipt amounted o Rs.
52,637 million. Oul of total dividend
income, dividend from OGDCL  was
Rs.21.443 million, ie. 40.74% of total
dividend income. The reason for the
decrease of itolal dividend income as
compared to last wvear was due to
reduction in dividend receipts from major
contributor 1.e, QGDCL,

Share of profits represents distributable
profits from the Stare Bank of Pakistan
and Pakistan Post OMTice to the Federal
Government against the appropriation of
their net profitls from their investment
holdings. The profit share received during
the year was Es.233,030 milllon owt of
which Rs. 233,000 million was from State
Bank of Pakistan and Rs. 30 million from
Pakistan Post Office. Profit share from
State Bank of Pakistan has shown 44.57%
increase from the previous year. The
surplus profit of the SBP, after making
provision fund dividend
payments, 15 transferred to the Federal
Covernment,

of  reserve

PAYMENTS

The Federal Government’s plan of better
fiscal transparency and  improving
expenditure management is still at the
policy
impediments faced by the country during
this fiscal yvear. Total payvments made from
Federal Consolidated Fund during the
current  vear increased by Rs. 411,220
million (18.24%) over the previous vear,
Total payments made during the wyear
amounted to Bs 2665257 milhon as

forefront  of despite the



compared to Rs. 2,254,037 million last
wear,

The major payments include salaries and
emplovees  benefils amounting o Rs.
332,714 million, operating  expendiiure
amounting w Rs. 288,514  million,
servicing of debt Rs. 633488 million,
granis, subsidies and write-off of loans Rs,
691,500 million and principal repayvment
of debts amounting to Rs. 294,829 million.
The Principal
consisted of repayment of domestic debt of
Rs. 98214 mullion and Rs. 196,615
million for repayvment of foreign debr. O
of total debt servicing payments of Es.
633,488 million, the domestic deb
servicing cost was s, 389,171 million and
foreign debt servicing cost was Rs, 64,317
million. Compared to the payments in the
previous years, major increases have been
witnessed in the arcas of salaries and

Repayment of  Debt

emplovees benefits with 122% mainly due
to re-classification of defence  services’
benefits  from

emplovees operating

expenses  amounting W Rs 284,093
million, Grant subsidies and wrile off of
loans  with  38.153%, other transfer
payments with 185.13%, investments with
151.91% and loans and advances with
55.5T%.

Major areas of decrease noliced are
operating expense with 34.92%, principal
repayment  of  debt  with  13.72%,
Government has  increased the pay of
defence services and civil armed forces
and also provided an ad-hoc relief of 15%
to BPS 17-22 employees and 20% to BPS
I-16 employees resulting in the rise of
salary  expense. In  addition 1o this,
CGovernment made policy o provide reliefl
to ils citizens from the impact of high fuel
and food prices. Huge amounts were spent
on providing subsidies on POL products,
power tariffs, wheat, fertilizers and other
s,

The composition of payments made has
been detailed below;

Payments (Rs Billion)

Others

Loans and Advances

Lalaries and Employees benefits
Frincipal Repaymat of debis
QOperating Expenses

Grants, Subsidies

Servicing of Debts

Qo 103 200 300 43 500 600 FOO

Payments - Comparison of two years
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THE BUDGET 20009-2010

The budget is the principal document by
which the Government sets out ils
financial plan for cach financial vear,
namely how much the plan will cost (i.e.
expenditure) and how much and in what
way, money will be raised to finance the
expenditure (i.¢. revenue). It consists of
the following documents;

= Annual Budgel Statement (article 80 of
constilution)

Wedinm=-Ferm  Bwidgetary  Framework
MTEF)

Previously the budget process was
structured to provide only annual budget.
This did not permit spending agencies o
formulate their programs more than a
vear with uncertainty regarding  the
availability of resources bevond the
annual budget. In order to allow these
spending agencies to plan their programs
in a consistent and coherent manner, the
Government has initiated the process of
putting in place a Medium - Term
Budgetary Framework (MTBF). MTBF
assists in improving the overall quality
of planning and budgetary process and
also  enhancing the quality and
effectiveness of public expenditure. It
has introduced the concept of mulii-year
budgeting. MTBF will enable ministries
to prioritize their spending plan within
the indicated envelop and will, 1o a great
extent, reduce the uncertminties that
impede effective planning.

The MTBF reforms immtated i 2003

comprise two major components - the

siralegic  or  "top-down" component

implemented in the Ministry of Finance

ard the "botiom up” component which
W|Page

Schedule of Authorized Expenditure -
detailed estimates of Consolidated Fund
- current  expenditure  and  detailed
cstimates  of Consolidated  Fund -
development expenditure (Article 83 of
the constitution)

Finance Act - the legal instrument
through which the budget becomes an
act of law,

introduces strengthened budget
preparation  through  output  based
budgeting, progressively across  the
Federal Mimisiries.

Nartonal Finance Commission (YFOC)H
Award

According o NFC award 1997 and its
amendment under the Distmbution of
Bevenue and Grant-in-Aid Amendment
Order 2006, provinees shall be assigned
in cach financial year a share equal to the
percentage of the net proceeds of the
following taxes and duties levied and
collected by the Federal Government:

(a) Income tax

(b} Wealth Tax

(¢) Capital Value Tax

(d} Taxes on Sales & Purchase of goods
{e) Sales tax on services (Ceniral Excise
Muode)

() Export Duty on Cotton

(2} Custom Duty

(h) Federal Excise Duty

(1) Any other tax which may be levied by
the Federal Government.

The percentage decided 1o be transferred
in the following vears are as follows:




Percentage Share

B D05 57.50%:

43 7% A5, D

2007-0E 2008-09 2009-10 2010-11 2011-12
onwards

Out of the sum assigned o the Provingcial Provincial Governments  shall  further
Covernments under Article 3 an amount transfer the whole of sech amowunt to the
equal to the net proceeds of 1/6th of Sales District  Governments  and  Cantonmient
Tax is decided to be disiributed amongst Boards without retaining any part thereof:
the provinces at the following ratio and the

Provincial Share from 1 /6th of Sales Tax

5.2

& Punjak

i Sindh

i Ehyber Pakhtunkhwa
H Balochistan




The balance was distributed amongst the
provinces on the basis of their respective

Provincial Share (Excluding 1/6th of
Sales Tax)

Crrernds v Aidl

Grants in aid are distributed amongst the
provinces according o the ratios provided
below.,

Punjab 11000
sindh 21.00%
Khyber Pakhtunkhwa 35.00%%
Balochistan 33.00 %a
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population in the percentage as shown in
the graph below:

H Punjab
o Sindh
& Khyber Fakhtunkhwa

H Balachiztan

Provincial share caleulation

Transfer to provinces from taxes fall under
Lwo calegories

Divisible pool
Straight transfers

The figure of divisible pool is amived at by
deducting 6% in case of income tax and
3% on other components as collection
charges by Federal Government. Divisible
pool amounts are shared amongst Federal
and all Provincial Governments according
to the agreed ratios @miven above. The
strajght transfers are made to provinces
after retaining 2% of collection charges.




Provincial Tromsfors (Aciuals)
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B Royalty on Matural Gas

B Royalty on Crude Oil
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Analysis of Budger - Comparison of
Actueal With Budger

Capital and Revenue are two major
categories of receipts disclosed in the
financial statements. An amount of Rs.
1,396,667 million was budgeted as
revenue receipts against which actual
receipis collected were Rs. 1380487

Budgeted Pavmenrs

The detail below depicis the allocation of
original and revised budget of revenue
expenditure, This entails distribution of
original and revised budget on different

million, Capital receipts budgeted were
Bs. 4341, 1006 million and the actual
receipls were of Rs, 4,451,672 million,
Revised budget showed a  nominal
decrease of 0.78% from the original
budgeted receipts bul actual receipis
showed an increase of 0.86% from

original budget.

functionz of the OGovernment i.e
percentage of budget allocated originally
and its subsequent revision in different
funciicns.

2000 {Rupees In million)

2N [ Rupees m malon)

Bedgeted Amomnts

Agiezl Budseted Amounty Actual

Original

Revived

Amsunis

{rmmal Rewvmed Amousts

| %000
M S
F8h,134

B
Biddd
28,035

1830

Recreation, culare and relgon 4473

Sl I".l.il\.'l.'l-h.l'l 5

Enviroamem provecon 413

General pablic services
efence affurs and servaces
Economi; affamrs

FPublc order and safety affamrs
Education affairs and services
Heakh afTairs and serviees

Howimg and community amendies

1.A3E 14

AT9.L6R
164 509
562
35550
25308
4 b
4504

o |
413

LIL] 39
334,957
155K

38,175
43,353
18433
354
4,408
LI72
1%

Ged B
T ST
12t 5
3ATL
44243
pali
L
g2
e
2o

LT
301 E5T
100

46l
ELERE
18,761
5449
495
i 412

2o

| 432527
L8 T
158 A1

5170
44830
23540
5,50
f AR
£012
il

Toial revenue payments L16%9.13%

1331700

2,123,708 1. 735580 | 167 55 |, 759561

In the revised budget, General Public
service  expenditure has  decreased by
0.82%. Major expenditures in this function

are servicing of foreign debis, servicing of

domestic debis, foreign loan repayvment,

domestic debt repayvment, superannuation,
allowances and pension.




FINANCIAL SYSTEM, CONTROLS AND LEGAL COMPLIANCE

Financial System and Control

The effectivencss and credibility  of
government policies 1% critically
dependent on the availability of timely
and accurate financial and management
information, a framework of financial and
accounting  principles and procedures
designed according to  internationally
accepled standards. The Government has
made significant progress in its efforts to
re-engineer its economic and financial
management function to include as key
elements of its strategy:

* Modern accounting system  designed
according to internationally recognized
accounting principles and standards,
and baszed on modemn information
technology to ensure ready availability
of relevant. Accurate and timely
information  required by economic
managers a8 a decision support system.

* Implementation of the world most
advanced Enterprise Resource
Planning (ERP) system, SAP has been
implemented at AG  offices. Two
modules namely  Financial — and
Controlling (SAP-FIC(O) and Human
Resources (SAP-HE) are currently in
usg. This system has contributed a lot
in the preparation of financial
statements. Additionally, procedures of
Payroll and General Providemt Fund
have become more effective. Burden

on the employees has been reduced and
effectiveness  ensured, Due 1w s
advanced functionalities, tracking of
each and every case of GP fund or
pavroll has become very easy and full
information can be retrieved even after
a number of vears.

* Incrensing professionalization of the
glements of Hs civil services which
deal with  financial and  economic

management, requiring kev

compelencies  in stafl  training  and

appropriate hurman rESOUree
management  policies  emphasizing
performance, expernence andd

knowledge: and,

* [ncreasing  parinership  between  the
private and public sectors in their
respective  areas of comparative

advantage,

The Government has implemented New
Aceounting Model (NAM) o improve
expenditure management  and  fiscal
transparency. NAM was approved subject
to its implementation which is in process,
Keeping in view the massive scale and
complexity of government accounting
significant progress has  taken place,
However, it present menorandum
registers for assets and commitments do
not exist and accounting of liabilities is
still in the process of completion,

2l |Page
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The CGA has circulated the Principles for
Internal Financial Control (PIFC) to
Minisiry of Finance and the Provincial
Finance department as required under
section 5{d) of the Controller General of
Accounts  Ordinance, 2000, These
principles have been based on  the
Commuttce of Sponsoning Urgamzalions
(COS0) Framework that confirms 1o best
practices of internal controls standards,

These PIFC principles are discussed in
twenty  high  levels imtermal  financial
controls  governed by five major
components namely control environment,
risk  assessment,  confrol  activities,
imformation and communications  and

monitoring,

These concepts define the minimum level
of quality acceptable for internal control
in Govermnment and provide the basis
against which intemal controls are to be

evaluated.

These concepts apply 1o all aspects of an
organization’s operations. However, they
do not intend w limit or interfere with
duly granted authority related 1o
developing legislation, rule making, or
other discretionary policy making in an

22| Page

organization and focuses on ensuring
reliability of financial information being
generated, safeguarding of assels as well
as compliance with laws and regulations
alfecting financial reporting,
disbursements and financial control.

The role of Principal Accounting Officers
(PACY and Chief Finance and Account
Officers (CFAD™s) 15 to establish a
control mechanism to exercise oversight
responsibility  relating  to financial
management including financial control
and reporting and as an effective member
of the audit committee established by the
management.

Legal Compliance

All Federal Ministries, Self Accounting
Entities and Government Departments arg
required to comply with a wide range of
laws and regulations, including budgetary
appropriations, employment, health and
safety and others. The responsibility of
compliance primarly rests with  the
Principal Accounting Officers and its
complhiance with  relevant  laws s
conducted by the (MTice of the Auditor-
Gieneral as part of its financial statement
audit,

r I



Auditor-General of Pakistan
Audit House, Constitution Avenue
Islamabad, Pakistan

Auditor’s Report

The (Mfice of the Auditor-Ceneral of Pakistan has audited the accompanying fnancial statements of the
Federal Government, which comprises the statement of receipts and payments for the vear ended 30
June, 2000, siptement of cash Nows, siatement of comparizon of budget and acteal amounts by function,
staterneat of comparison of budget. actual expenditure by division and sinlement of appropriation of
grants by objeet for the year then ended and a summary of significant accounting policics and olher
cxplanatory notes,

Muanagement s Responsibility for the Financiol Statemenis

These financial siatements have been prepared by the Accountant General Pakistan Revenues under
Section 5 of the Controller General of Accounts (A Flpl.ril'lll.'lfln.'lll, Funeton and Powers) Ordinance 2060].
These financial statements are the responsibility of the Controller General of Accounis,

Andirar's Respansibiling

The responsibility of the Auditor-General's Office is 10 expoess an opinton on these financial stalements
based om the audit in aceardance with the requircments of Amicle 169 of the Constitution of the Islamic
Republic of Pakistan read with Section 7 of the Auditor-General™s (Functions, Powers and Terms &
Condittons of Service] Ordinance, 2001

Bivsis af paieidarn

The audit was conducted m accordance with the auditing standards ssued by the Intematonal Organization
of Supreme Audit [nstitutions. These standards require that audit = planned and performed to obtain
reasaonphle assurance whether the fimancial statements are free of matennl misstatement. The owdit
prscess  inclodes examining, on @ test basis, evidence supporting the omounts and disclosures in the
financial sistements. It also includes assessing the aceounting principles used, as well as evaluating the
overall financial statement prescntation. The awdit results provide a reasonable basis for our opinien.

Iw owr opinion;

[a} These financial stalements present faicly, in all material respects, the financial performance of the
Federal Government for the year ended 30 June, 2000, its cash flows, comparison of badget and
actual amounts by function, comparison of budget and aciual expenditure by division and statcment
of appropriation of granis by ebject for the vear then ended in accordance with the stated accounting
parlicies of the Government of Pakistan.




Auditor-Giencral of Pakistan
Audit House, Constitution Avenue
Islamabad, Fakistan

(b} The sums expended have been applied, in all matenial respeciz, for the purposes authonzed by the
Parhipment.

Empluasic of Alatter

Without qualifving our opinion, we draw your attention 10 mote 6,12 of the financial statemenis relating
to paymenis by third parties. Under IPSAS Cash Basis disclosure of third pary paymenis are a
mandatery parn of the general purpose slatements and should be disclesed separately on the lace of the
statement of receipts amd payments of the Federal Government, The Federal Govermment has disclosed
third party payments a5 nil on the basiz that nerher the Federnl Govermment has been formally advised
by the third party or the recipients nor such pavments have otherwise heen venified. To fully capture
third party payments the Federnl Government needs to stremgthen ils existing accounting and finangial

reporling syslem.

fither Reporis

Repons covening significant aspects of the financial govemance or economical and efMective uilization
of public resources are submitted separately to the President by the Aunditor-General of Pakistan under
Article 17 of the Constitution of Islamic Republic of Pakistan for layving before the parliament,

(s

d-r-“'FHJ

Izlamabad, Pakistan Auditor<Ceneral of Pakistan
DPate :24th January 200 0




FEDERAL GOVERNMENT
Statement of Cash Receipts and Payments
For the Year Ended 30 June 2010

FEDERAL CONSOLIDATED FUND
RECENFTS

Tanation
hacamd W
Sabes iy
Cetomm d‘.l.i:a
Federsd eurise
{lekeer 1ane

V- Tax Revenne and Ouker Beorgpti
it slsanmea St
Evonom sei s nceipls
Dhefiemon wmvices. reciapl
v ehoqenenl sorchange and royadies
Citrepibip, adoaslintion, prispen md copyrzhl
lstereat on loans end advimce
Diieicnd 3l pealnl iladt
(Rbirs

(rewary i Aid
Thev hopamds] gramdi
Aevrowings
Fisimm dely
Thoambitic: permmod e
Domsestic Noatiag ebi-ne

Cpital Receipts
Privatizatsos peocesds
Focavery o leass jad adivasies
oot ooy

Trading icsieis

TOTAL RECEIFTS

Yo | Rapon s Miliea )

9 | Rugpees = Al il

Eohtipls |
Payments
Cesiralid by
Federal
Genrameni

[Py ety by
Thied Priic

Ridirpts
Freenls
Comtzallod by
Fadenl
R R

Faymdadi by
Therd Famcs

TR
1610
Lok
b4,M1
1205

&5

T
[Tkl

- 1
115,65
fRG ]
125m
21957
T

F16§72

10,76

&l
Y15

H.led

10554

1ATIALI




FEDERAL GOVERNMENT
Statement of Cash Receipts and Payments
For the Year Ended 30 June 2010

01 {Rupees i Millian)
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FEDERAL GOYVERMNMENT
Statement of Cash Flows
For the Year Ended 30 June 2010
ro10 1
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FEDERAL GOVERNMENT

Statement of Comparisen of Budgefed and Actusl Amounts by Function
For the Year Ended 30 June 2010
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FEDERAL GOVERNMENT

Statement of Comparison of Budgeted and Actual Expenditure by Division
For the Year Ended 30 June 2010
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FEDERAL GOVERNMENT
Statement of Comparison of Budgeted and Actual Expenditure by Division
For the Year Ended 30 June 2010
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FEDERAL GOVERNMENT
Notes to the Financial Statement

For the Year Ended 30 June 2010

I. REPORTING ENTITY

Federal Governmend - lslamac Bepuhlic of Pekistan (Sihe Government™) conducts ils operations under the Rules
af Business 1971, These rules were made pursuant to Article 20 gnd 9 of the Constiation of the [slamsc
Republic of Pakistan, 1973 {"the Constrtubion™) and -\m\.isagﬂ Federal Governmen! as comprising of minisines,
dwisions and aiached departmenis, Fimancial procedures of the Consitiztion descmbes the Government as
Federal Fund and Public Accouni for which Annual I!l.u;lsw: Sintement = zuihonzed h:r' the Pashameni i ihe
farm of budgeiary grants. These financial stateneents focus on reparting the budgetary aciivity of the government
for ik financial vear,

Article 170 of the Constilution confers the powers of defining the form, principles and methods of the accounis
af the federztion 1o the Auditor General of Pakistan, with the approval of the President, MNew ."'nﬂ'-l'll]lnlil'ts Mol
was prescnibed by the Awditor liencral of Fakistan i 2000 which descnber Federal Giovernment as an

accounting and reporting entity comprising of;

a} Cenralieed Accounting Emmies; for which the Accountant Geseral Pakistan Revenues has the primary
responashality or accouning and reparting.

b Sell Accounting Emities; Tor which the Principal Aecounting Officer has the primary respoasibility for
aceounting and reporting. The Sell Accounting Ealities afe as under;

I. Defence Services

2. Pakistan Post Office Deparimend

1. Foreign Oflice

4, Pakisiam Pablc Works l'.r:'p.'l.rlrn-:nl:

&, Central Drieectorate of Mational Savings

., Pakistan Mint

T, Geological Survey of Pakistan

&, Food Wing ( Ministry of Food and Agriculune
9. Fakisan Railways

Exempt Entithes: special porpose anthorilbes’ organizations and all the Government owaed corpotationd

companies which are required to prepase their fmancial siatements under tbelr specific statute of Companies
{hdmance, 1984 are classificd as exempt enbitics. Financial siatements of these enbties are not included 1o
the financial siatements of the Federal Government. Mew investmens by the Federal Giovernment in such
enitties are capilalized and any grants to the entities are classified as an expense of the Federal Govermment
in the fimancaal year to which they pertamn. Beturm from these entitees i the form of dividends or inlerest 15
clhssified as pon-tax revenue,

These Mnapcial stneeents inclade all cemalized and sell sccounting entities except for Pakisman Hailways.
Fimancial stxiements of Pakisian Railways are prepared on a basis ather than cash and are separstely presenbed




FEDERAL GOVERNMENT
Motes to the Financial Statement
For the Year Ended 30 June 20010

LATATEMENT 3F COMPLIANOCE

These financial sisiements have been prepared in accordance wilk the New Accoumbing Medel (NAM) whick
comprises of sgven valanses, In Decembar ZEHL, Auditor Gieseral of Fakitan prescnibod NAM wath the approval
of the Presulent of Pakistan unsdee Amtecle 170 of the Constitufion of Islamig Kepublic of Paknitan and ths
implementateon of NAM i a8 ongoing process. However commnmenl, assel and labiny sccoenuag practices
have moi yet been implemenied and memormandum registers for asseis and commiimenis do noi exisi and
accounimg of leabilitees ix nol done sn scooddance with MNAM

ACCDOUNTING CONVESNTIHN AND BASIS OF FREEPARATION

These fimascial slatcmonis kave been propared usder the cash banis of acgounling which secogmires iransackions
angd gvepts anly when carh m meeeivesd of pand by the ealsty, Axsgts angd leabelatees is the digglossd nolor ars o a

hdsanmical cost basis,

These financial stsiements have been prepared as per the requirements of MAM ihai sappons inernatsonal besi
practices. The sfatement of reooipis and paymenls, slalement of cazsh flows, ststcmenizs of comparizoa of budget
and actual amounis by langhion, datsmonts af compasuan of badge and acieal expendituce by davasaios asl niolcs
forming paris thereof have been prepared on the format of Cash Basis [PSAS « Financial Reponing under the
Cash Bazis of Accountmng. The statoment of cash flows as required by IPSAE 2 - Cash Flow Siatements has albso
beem presemicd, ax cncowraged by Cash Bazis IPSAS,

The Fenancial Siatcments for the finencesl vear 200010 have boon prepaned amd prescnied im order do meake & faor
preseniabion of all the relevast financial imformation withowl makemg any change in the fandansentals applicd and
all poligacs have bogn agplicd on a basi cossasicnd with the picvious yoar

REPFORTING AXD BUDGET PERMID

The reporting and bedget perind of these financial stxiemenis is the financial year 20010 (from § July. 2009 1o
0 Fume, DN

REPORTING CURRENCY
The reposting currescy of theze financial stalements & Fakistani Bupee.
CEMANIFIOCANT ACCTIUSTING POLECTES

. Revemwe recapnitian

Bevenue 15 recognized om the daie of reccipt of money by ihe bank or clearance of cheque. FKevenue is

recognized on a pross basa and any related cosln are recended separatcly, Recdipls sopegeenbiag cecovery of aay
previous averpaymenl are adjustsg] agaiasd ielevasl sxpeadivirg, 1F 5l oo urs an (ke samg Nnanceal year




FEDERAL GOVERNMENT
Motes to the Financial Statement
For the Year Ended 30 June 2000

B2, Kecognition of expenditore

Expemditure = recopnized on the dale when payment is made or cheque is issued. Financial vear to which the
pavmenis perlam 18 delcemencd by ke daig om wheeh a ¢hequec or payment advics i issusd, Policics For
recogninon of expendnwre are as felbows;

Fayments made throngh chegue

Expenditare ks recogniced on the daie the chegue is isswed.

Inter goverament transfers

Eapendibare i segognicned on ik dake the tramafor v made by e Iranslenoar
Paymieats directly ia bank secoumts

Derect paymenis inle bank account. exponddure 13 recopgresd on ibe date the payment advice 1k isued B the
Bank

DErect pavencnts by State Hank of Fakistas (SBF)

Repaynicnt aof loans asd ather darget paynzenis by the SHP, expenditure 1s recogmired on the dalg State Hank
of Pakicean advises the relevant scconmiag oifice

Imprest payvmenis

Expemditgre an repogiiged wher the reguised glaen vouchers arg submsitgd and smpegsl agcount as
reimbursed

, Farcign currency Eransaclions

Caih fecsapls and payinealy afmang ffom ransachond & (GRagn dufcadice arg sddondsd in Pak Rupee By
applying io the loteign currercy amount the exchange rate bevwesn the Fak Rupes and the foreign cumency s the
date of ike receipis amil payments. Exchange differences agising on senlement of these Dansections are
recognized in the Statement of Beccipis and Pasyments.

- Employee bemefits

The government has fellowing plans for iis emplovees:

General Frovident Fund

An éamployde Ia dompuliery sithicnbed 16 the Licacral Provident Fuid Froma ke dalg of apposninscnt asd
mronibly smbachiplion i by way of dedecizos from the moeathly payveoll a1 a uadlorm ralg of subacriplzoa, as
advised by the Government for a finascial year as laid down in ibe Provident Fends Act (X1X of 1923) and
Cemeral Provadest Fund Bubes. The Governmiend pays anserest o provedent fund balasce and is recorded as

gxpeiidiivde ia the namial year
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b}y Penujam

B 1= ehe ¢nbitlemest of goveranen! cmploysed o a sisgam of paviscnis aflce IBey reling Iram servece, No
linbility for pension is recogaized in ibe financial statements and pension paymems made during the year are
recorded as exponditure.

Encashment of leave

This rmeproscris lakility ansing form entitfersents io the vanous forms of leave camed by government
employeci, No pfovinaca ik mads and 1he expenditude i igedgaindd on the Baui of payimsenis macle durchg
IBE yEar.

. Investmenis

Invesiments are initially measured at cost being the fair value of considemiion given plus transaction costs that
are direckly alinthuiable o their acquisition

Subscquent 1o mileal fecopniion, iaveElmenld arg gasesed @1 histongal cost, Any davidsads segeoved agaimnst
iEvesiments are recagnarsd when seecaved o the Federal Consolidaed Fusd
. Uaih and canh eqisivalemis

Fod the purposs of ¢ail (low matement, cash and ¢aih gquivalemis comprmc cash wilk Siste Hask of Pakeieen asd

federal rreasanes.

Reporting an met basis
Floating debd includes treazury bills awcisoned by the governmant in which ihe twmover is quick, the amounks are

lafge anid matufslees aic short, These Bave bien fepodied on a sl basis 16 ¢ompliagss with IPSAS Cash Hasas, A
recoaciliation of gross and metl smounts s presented in nole 2% 1w the financial siatements

Liabiliy

Liabalities are [ubure sagnfices of ccodomae bonelits thad the governmenl s presshtly obliged o make as a icsull
ol e pasl iramsaction, All liebalnses are reconded a1 Bisoneal eash vakue,

« Fublee Brelbi
Public Debt comprize cach inflows from Banks, similar lending agencies, commercisl institubions snd amounis

pwing 18 respect of nen-cash azsisfance provided by thend partics and foscign bBormowengs. All debis raised ane
classifcd ax crviber floating or permanent debis dopeonding on the patere of 1he Eansacton

LRI LY

Assgle are fuluse oeoromes besclita goalrellsd by ke govermment ai @ resslt of pas) Fensaclican oF GBS pasl

evenis. Assers are recorded an cost and cerrenily no depreciation is charged.
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13,

Loani and adyvamcex

Loans and advances include loans and advances due from provincial governments, sutosomous bodics, fimancial
and non-financial insBibons, govermment servamts for housing bathhing and puerchase of conveyances amd ofhsy
loans, Loans fe governament sgevants asg anferes! Boaring and snierest arg calemlated wn acpordancg with the

Liemeral Fimancial Rules.

Fayments by third parties

The Federal Governmen) alie bepelits lrom goods amd services punchazed on ns behell a3 & ressil of cash
paymients made by third parties during the penod by way of loans and contributions, in the shape of grans
and neds, The payments made by the third parties do net constitute cash receipts or payments controlled
by the Federal Govemment as delined 6 the Cash Basie IP5AS - Financial Repoming wwder the Cash
Basis of Accounting., bul do benefit the Federn]l Government, as the Federal Governmenl does mist
receive cash (kncleding cash equivalents) directily from, or gain conzal of the bank sccounts or samilar
facility established for ns beaefin by, the thord parties. Fayments by third parmes, o any. are disclosed m
the paymenis by third paries column on the face of Statemeni of Cash Receipis and Payments and nodes
i Ll Nnamceal statenieans,

. '—:Ihi!
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2010 {Rupees in millien} 200 { Rupecs in mdllion)
Tux Met Tax Tax Met Tax
Maole Collected Transfers Collected Colkeered  Transfers Colkecred
Income tax 7.1 496,632 (123663 272,969 414386 (I6T703T) 247 349
Hales tax 7.2 516,348 (224,709 191,630 451,745 (1) 260, T3
Cus foms 7.3 160,276 (G HIT) 90,453 |48 403 (A0 L]
Federal exclae 7.4 124,786 {55,634 G 148 117454 {561 i, T
ithers T.5 L4, T4 {1, 790) 12,974 15121 {1 0y 12052

T. TAXATION

1302806 (STS5.6I3) TIT.I83 L4510 (00 208) 675, &%

T.0. The Federal levy on inoome {Incoms Tax), with cifect froen July DI, 00T, i goversed by e Incoese Tax Ondssance, 2001 and
Ime Tan Bubes, 20602 1 iz s annual chargs on B faashle income o a Bix yeas, il il sxcoedi the maxmoen ameend Bl o
nol chargeable io la. Tax raies and method of calculsting faxable ipcome varies with fiscal sislus of the tax payer. The broad
calegories of mapayers inchede companies, ros salatied individusls, associstion of persons, lindu wrdivided fardlies and
palened 1pdiaduak

T3 Sales Tax 52 a tax on comvempiion, lvicd o Sanufsctorens and retailiors an wigll aa on ghe imporicon, wholonalenn, disteibutors,
dealers and specified sorvices ranging Grom G 1% s 2154 2006-2007 & 15%) Ilowever. all the coaports and olther goosds’ jloms
mentionsd in the ith schedule 1o Sales Tax Ay 1990 or in & sotification seoed under section 4 of the Act are chargeable jo bix
G O,

TA Goods impaned ints Palismsm are hable v cudloss dovics & the raes specificd mthe O schedule o ke Ositeans Acr, 1969 1V
of 199

T The Fedeval excne doty i leviskle veader (e Pederal Excise Act, 2003 om ewercisable goods produced oo marufsciured in
Pakiitas of imponcd it Pakislan of such goosds as e Federal Governmesd inay, by sotificahen @ the olfics! dacciic, speaily,
as arg produced or maosfeciured in the non-Aani T srees. a=d are brouphl fo B ten T sreas for sale or compemplion Theroan; and
services, provided or ressered in Pakistan

FL 200F

Hupees Rupseca
im million i mAilkaes

TE TAXATION OTHERS
Dirvet Tates

Capital Vabuee Tax

Lasd Kevwerias

Tax om Profescion, Trade snd Callings
Ciihaw Direct Taxes

Tmdirref Taoe

Receiptd Unded Mobor Vehicles Aot
Seammp Duties

Provincisl Exciss

ihews Indirect Taxes
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B GENERAL ADMINISTRATION RECEIFTS

B E] BrvieEE

L ommaesy herveoee
Lasar pmall Clrgder

Fiscal Aulssimisirasion
Exanames Bopulaions
Largans ol e

Sratingics

o ECOINOMIC SERVICES RECEIFTS

Eecvipls undér Oilfiglds and Mesgral D lopasent Ast
Frilsgrics and Arimal Huabandry

Specnal Comsssunication (rganiratson Rooopits

Fodsl and Agricaliung

Foryid and Bmigation

FEFENCE SERVICES RECEIFTS

P TR AL ol 2 g P

Mair Foree

Lenoval Hesdgaarim

hUIBEary Emanooring Sovy i

Fakistan Mayy

e e Services [hors

Kocoipia o coriam mousing s of Intgr-Safrvicgs Moatar
Froguseesint, Byaqarelh & Prosdagt Divglopmas
Alikfary Famnc

oo

R pies
in mallen

wrL

e
Eupes
= millioa

47
M
NEES
431
w7
AL

4

i

Ll |

19,7l
1541
| 50
l.n%

77
ik
190

a4

| TH

T Iy

T7.581

Drefenice Sedviced feCEiple Mmainly eepresenl peciges feahial of stcoull & 2ivice chafgs B sicbidaiee wilh e paotocs]

ageeemenls, ducs o Civil apencks. sale & scima of obsolee atercs, chanpes realiped on oo o e Oof GFTHY Fvilaen

Escalitees end leave dalary o, of Emed [eeces porsoane] on Jepulains shresd

 BFEVELOPMENT SURCHARGE AND ROYALTIES

Petralium Dovelopment Lewy

D wi lispracnE Surchasge o Cas

Boyaly on Crade Oil

Eowally on MNameal Cas

EFiscumnt Retained on Local Crads Price
Mincral Royalics

Wisdlall Levy on Crude 08l

Lgus: Preniancial Skarg

koia
R pees

in mliben

e L]
Bapeas
e il

RR, 741
25007
L]
B4, Bl
L2495
41

A¥

I 6TS
[
1 X004
L i
25 5K

L] |

60, 2%
{97.80%)

195,266

(56,800 )

102 4E7

ECFTH

« Petrokum developmem levy i imposed through Fmance Ovdindses, D001 @ per liter piice of vafiouws selecoed produets mondied

by the Govemmanl
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ILE The developiei suichatge of manieal gad o6 lviead under the MNateds] Gad Developmesl Suichafge Ondisanse, 1967, Ia
parsuandg of 1Bs said erdiaance, ks Bdotal govemmmeni has 86 Bx the sals price for the consumers and prescaibes o prige for the
gae coenganigi. [he diflerenoe between the bwo prges 15 ity mangin availably o dhey govornmand aa dovelopnaend surcharge. The
siifc R o sl g ok eransfonod oo e ooy ioes BOordin g b0 e e Do ol gl an 8 povisoe.

» Royalty on greds ol snd nateial gas i eedgived under Palindtan Petroleum Production Fules, D940 a8 1he rate of 12,5% on the
well hewd value of production

, Iagomms reimned on focal cpede price s recerved fiom o4 explomion companies sclling poiroleum products o reflnenes on the
Bakis of peices prevmling 49 sifernanssal marketc. The profil madgin sailable betasen sale poice pd ol o prosbessiion id dbaied
by enploration compansrs aod Federal Governimgnt

1810 JOMH
Hupies Rupees
b mibllkon i il e
CANTEREST ON% LikANS AND ADVANCES

lnletes o Dhomeatic Loa 14 ARA 653
Imieres ofi Lowds s Dy aidet e Govl. Seryanis 57 1
L i dainad A ettt < Ohibeers 4497 1 BA%
IR E 17,577

. l@terest O Dosbesnic Leam
Posindes [ LT 7277
Finaneial Inslibobrm AT 1,7RE
MNon-Fmuancial Inshisies 1,743 13310
ikt Govdmmants 258 273
CHE &l -
24 ER M.A5E

. DIVIDESD AN FROFIT SHARE
ividiends Recgipis a3 g7 LY
Prodit share pAR LT Il 168
SRR AT ol L X0

Dividnds Revolpes
Fimancaal |nsciim b

S wteil Brectraid e O Oapeir o
Snan Ll |enurasse O ospoialion

Pakisnan Re-laveistes Coporation

[Hbssie

Non-Flnandlal Inaditutlon

CHll ard Gias Developumicnt Corporatssa
Pakiiean Telecommunication Corpetation
Growt Halding Pyi LTD

Fakistan Peorobeum Ligd

Ramdak Meial {Puep L iomaaed

Pak jhash Reflinery

Pakistan Security Printing Conporation
Pakistyn Sigdg Ol € ompary Lid

Fauji Fariliees Co Limitied

Saii Worthorn Uras Fips Lisgs Lid

Sl Sounhean Cras Compaay Lad
LRIL
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18,5,

13.2.1,

15,
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6.1,
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(L 211 0 LA
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17,

1,

Il

DIMESTIC FLOATING DERT-%ET

Flaating Tkebd Hacelpds

fr Momhs Markes Treasury Balls purchased by SBP
& Months Marked Teeasury Balli (A uctos)

Treeasary Balls fof YWk and Yo

Flaaning bt Faymenrs

fe Monihs Mlagkes |reasurs el ls porg hasodd ba S1601°
o Months ket Tocasury Bells {Auctong
Irgmeary Helle for W s and Mloama

Promeagay Neky

 PRIVATIZATION PRICEEDS

Hacasn Phoapdbaie Ferloeer £ ompasy
CHbssrs

RECOVERY OF LOANS AND ADVANCES

Prowimces
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Crpvernment Sgrvanis
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I3 PRIMCIPAL REFAYAIES TS OF IFEET

Farhgm Dl
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3R, Adviasces o poverssenl crmpliveds are provided scconbieg to Rule 232, 253, 736 38T and 263 of the (eseral Financial Rules aa
e tgir gniipmenie
L] I
Hupres Rupoes

in mbiillon in i s
ANVESTMENTS - FAYMENTS

Pakiikan Rxilways

Karschi Elgetrigity Sopply Company
PoLA, Corporatios

E.C0, Tradi and Development Bank LT
ak Chima Invesmeni © VAT T

A sian Dhrvelopmeat Tkank k]
Pakistan fras Investmgnt Co

Pakiskan Hrargi levesimens O'a

¥ mrechi Shipyard snd Engineenog Works L
L L P Tt

Pakiskan [kairy Dvglopment o

Fakisean Broadoas g O onpoaalsn

Pakisgan Talevision Corpomiian

lelamic Deselopment Bank

Paoverty A Beyistion Fund sk DB

b )
Shay
RES
T
Tr

Té

L

T HiEEE

SET RECEIPT OF FLURLPC aOC00 ST

Hicaipis
Chier Public Acooans il
Natiomnsd Baving hobamas LR ARl
C—— ; 15, 55
Saane Peovilent Faml 2LEAD
. hEF 25 4 Tea R0

Pay ments
Dbt Pablie Auecoan i i1 062425 {076 248
Mathshal Sayving Solseimes (EBl_ 1435 {1036 961
Dt [T ABT) {IET 50}
Snane Peovident Foamd (H3350) {E4.639§
[ E R4 TR {5 A0, 200y

[T IR A1T

. The poblic sotounl consists of s madnevE rediviad by the O smiment B whiach o hds § fdocsary iy, Bbal mat G0 libsery w0
appropridle For the pendral sorvices of Coveinmesl, unkeis provibed under ms Act of Pirhament of Predidentil onder. The
balances in the pebdic scosunt are camied foreand 31 year ond. 0 be used for the specific punpodse for wikich they are established

A

Hupege
m millson

CASH AT BANK ANDI THEASE RIES

Cash winh Stie Bank of Pakistan (5150
Cash Balanog with Tneasuries
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IH, ASSETS AND LIARILITIES
Avria

Long Term Asscis BA0, 054 o kL]
Invgatmsnis 01,194 475,043
Loma and Advesggs [EELESH ST AR
CRrefil Assdti 400, Bivk 14041
Cash as Bank s Tnescaunes i A% 53 h2E

I.985,1T7T 1Tk 508

Filabileire amd Kquiny

Public Dby BTGD A5 B 002,416
Spwpwnil Deepamiins ol Tiust Aeedasli L5555 040 1336517
DrTedmed liabilinses B, bR T30
Capial Kecegpns Hid )T 2 1T
Rasidus] Equity (b BT (DL TRE)

Thene finandial iksicmsgnis have bogn poopared mader cash basis of stcounling, the infemation of assct and habilsty have been
prosemiod which s nod mandatery bt enoosraged discbmures as par imomatiosal stardands

LCOMPARIEGN OF BUBGET AN ACTUAL AMOLINTS

The approved budget i doveboped on thy same scoeeebing bavis (caak basich, fenctional laes feation basis and o the sams
prermsd an Tof Ahe Naaneial statenenli. D edearpuises The wirne eslilid as the Dnasss a] sliremesdy - as ket m eote | dboyve

Thi siwdments of compances of Badgosed and eoel amcans by laecton siad by divisosn ane presosied on § gross b,
wherdas eoeeipde and panmscnis of Moating debl in & Sddmen] of Cadh Kecoipti and Paymenis have bogn srtipd ofT a4

enplabmed in ot 6.7 for which @ recon iBation is prescoased bolow

B M

I Millian i M Bl

Raceipty

Astal recgiphs im Stabament of Comparison of Fedg and Actusl B854
Amours by Fusciion

Add: Fhoaning debi-net 3T G
Lews @ Floating debl receipis i (4 3T HEGLY
Acosal rece ipis im Suarement of Caddy Beceipis md Paymenss 105 574

Faymeniy

LR R K e

Aitaal pavmeenis in Stsicesenis of Cosrgaarieon of Budped & Sodaal 6021990
Aimounis by Fume oo afed A otusl Expesshisie By Divison

Lein : Floating deba paymicnts I:l_'lli..'u'.'?i (b 0P TR
Acnaal paymsenis in Sovicmsent of Cash Beocipas and Pavenenis Lbh5 157 Y 354 0HT

 AUTHORIEATIHRS FOR IR5UE

Under seetzas T of the Asdinor Cenerals (Functiosm, Power and Teems and Condi moas of Service) (dmanee, 3000, read wth
Anticle |71 allthe Constitution, thy Audibor-Giongral saubmise e cortiliod Brancual sidesenis of the foeddral povermment logether
weith ahe gl reporis on vhese mancial sateomenis o the Pressdeni of the [xamic Bapublic of Pakstan who shall ceuse them o
B Ll Bz finre e Mlional Assembly. These finascisl suleanenls Rave been suthongsd for issee on 24 me. 2011
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i, GENFERAL
3.1, Lewel of Precinien

Figunes in thewe Gmancial stalenseris have boom romsdsd off 1o the pearest gsllion of rapees, aabiss othorwise stalod

M2, Correeponding Flgures

Corespending figares, wherever secessary, have been repmanged asd reclussi tbed for the purpeses off comparison

—

efieral Pakbian Revenues




