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PREFACE

I am pleased to present the Audited Financial Statements of the Federal Government for
the year ended 30 June, 2009 together with the Auditor’s Report therecon along with the
Management Analysis Report.

The Financial Statements of the Federal Government for the financial vear 2008-09
have been prepared by the Accountant General Pakistan Revenues, Islamabad under
Section 5 of the Controller General of Accounts {Appointment, Functions and Powers)
Ordinance, 2001 and are the responsibility of the Controller General of Accounts.

In response to the changing nature of stakeholders’ requirements for making informed
decision making based on financial information and developments in the public sector
accounting standards, the role of CGA has transformed. Stakeholders now expect high
quality, reliable and relevant financial reports and the focus of CGA is not limited to
reporiing historical results, but is now constantly moving towards enhancing public
value, by providing the legislature and the executive through the Financial Statements
and Management Analysis report an insight of the government’s financial performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model
(NAM) with the approval of the President of Pakistan under Article 170 of the
Constitution of Islamic Republic of Pakistan. NAM, which conforms to intemnational
best practices, comprises of seven volumes and is based on Modified Cash Basis of
Accounting in which, though cash basis of accounting is followed, the following
additional concepts were introduced:

. Commitment Accounting
Physical and Financial Assets Accounting
=  Liahilities Accounting

Commitment, asset and liability accounting practices are not yet implemented and these
financial statements have been prepared on cash basis of accounting and do not include
accrued receipts and liabilities.

The current year’s Financial Statements have been prepared under NAM and the format
of International Public Sector Accounting Standards (IPSAS) Cash Basis - Financial
Reporting under the Cash Basis of Accounting has been adopted for the preparation of
these Financial Statements,

These Financial Statements focus on reporting the budgetary activity of the
Government for the financial year as laid down in the financial procedures of the
Constitution which describes the Government as Federal Consolidated Fund and Public
Account for which Annual Budget Statement is authorized by the Parliament in the
form of budgetary grants.

I|Page




Finally, it is imporant w© emphasize the value of sustained and dedicated cfforts
towards excellence in public sector financial accounting and reporting. Moving
forward, management and staff of CGA are working closely to address the challenges
and issues which can limit the quality, transparency and reliability of financial reports,
Through excellent financial reporting we are committed to support the decision making
critical to the nation’s fiscal future.

Y—lp—Ais i
[Elamqlblrji., fﬁ]&mﬁmn Controller General of Accounis

Date:




MANAGEMENT ANALYSIS
INTRODUCTION

The Financial Statements of the Federal
Government provide a record of the
Government's financial performance over
the financial year 2008-09 in the statement
of cash receipts and payments, its cash
flows along with comparison with the
revised budget approved by the Parliament
in the statements of comparison of budget
and actual amounts by function and actual
expenditure by division. These financial
statements have been prepared as per the
requirements of New Accounting Model
(NAM) on cash basis of accounting,

The financial statements for the financial
vear 2008 - 09 have been prepared and
presented in order to make a fair

presentation of all the relevant financial
information without making any change
in the fundamentals applied and all
policics have been applied on a basis
consistent with the previous year.

The financial statements have been
prepared by the Accountant General
Pakistan  Revenues (AGPR) by
consolidating the information relating to
all Federal Government entities which 1t
receives from AGPR sub offices and
Self Accounting Entities for which a
snapshot  of information flow for
preparation of financial statements is
presented below,




FINANCIAL MANAGEMENT

The financial management cyele starts
with the preparation of annual budget
statement which is approved by the
parliament. A detailed elaboration of the
financial management cycle is as follows;

Each wear Ministry of Finance
receives budget estimates from the
Government agencies,

Based on the resources available and
priorities of the Government the
annual budget is prepared.

Parliament approves the budget.
Principal Accounting Officer

sanctions the expenditure,
Controller General of Accounts s
responsible for the regulation of

preparation of  annual  financial
statements. This task s accomplished
through Accountant General Pakistan

Revenues (AGPR) who haz the prime
responsibility  for  disbursements,
keeping a record of transactions and
preparation  of annual  financial
statements of the Federal Government
where as for self accounting entities
this task 18 accomplished by the
Principal Accounting Officer (PAO).
Each wear Auditor General of
Pakistan cemifies the financial
statements of federal, provincial and
district governments.

Audited Financial Statements and
Audit Reports are laid before the
Mational Assembly. These reports are
then discussed in the Public Accounts
Committes who then reports back to
the MNational Assembly.

Financial Management Cyvele




GOVERNANCE STRUCTURE

Pakistan is a federal republic to be
known as Islamic Republic of Pakistan
and the (territories of Pakistan
comprises of the provinces of
Balochistan, North West Frontier
Province, Punjab and  Sindh,
Islamabad Capital Temntory and
Federally Administered Tribal Areas.

As per the Constitution of the [slamic
Republic of Pakistan, 1973, the
President of Pakistan has the executive
authority of the federation with a
Cabinet of Ministers headed by the
Prime Minister to aid and advise the
President in the discharge of his duties
and all executive actions of the federal
govemmen! shall be expressed to be
taken in the name of the President.

The executive authority of the
federation extends to the matters with
respect to which Parliament has power
to make law including exercise of
rights, authority and jurisdiction in
relation to areas outside Pakistan.

To perform the executive function and
to carry out the functions and fulfill
the responsibilities, the Constitution
requires the President of Pakistan to

make rules for the allocation and
transaction of the business of the
Federal Govemment. Under the
provision of Article 90 and 99 of the
Constitution, Rules of Business 1973
were made which defines the
administrative  structure, allocation
and transaction of the business of the
Federal Government.

A Division is the basic self contained
unit for the conduct of the business of
the Federal Government and a division
or group of divisions can be
constituted as a Minisry with a
Minister-in-Charge under Rules of
Business, 1973, Each ministry or
division may have attached
departments working directly under it
to perform specific functions. In
addition Federal Government includes
subordinate offices, special purpose
authorities and commercial enterprises
which perform functions on behalf of
the Federal Government. Prime
Minister is responsible for important
policy decisions and formulation of
ministries or divisions and allocation
of business amongst them.




ADMINISTRATIVE STRUCTURE OF THE FEDERAL GOVERNMENT
LA |
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FINANCIAL ACCOUNTING AND REPORTING FRAMEWORK

Public Secctor Accounting practices in
Pakistan are currently undergoing major
reforms aimed &l increasing transparency,
streamlining accountability and improving
overall financial management in line with
international standards and practices, which
mainly includes;

* Implementation and Use of SAP R/3
s Development and Implementation of
New Accounting Model

The SAP R/3 solution being currently
implemented on a nationwide basis covers
all the District Accounts Offices (DAD)
and Agency Sub-Offices at the lowest level.
The solution covers all Accountant General
(AG) Offices and Accountant General
Pakistan Revenues (AGPR) sub-offices al
the provineial level, the AGPR Head Office
and the Controller General of Accounts
{(CGA) headgquarters.

Mew Chart of Accounts was adopted from
1® July 2004 and the Federal Government’s
Financial Statements for the current
financial year have been prepared as per the
requirements of NAM. In December 2000,
Auditor General of Pakistan prescribed
NAM with the approval of the President of
Pakistan under Anicle 170 of the
Constitution of [Islamic Republic of
Pakistan. NAM is based on Modified Cash
Rasis of Accounting in which, though cash
basis of accounting is followed, the

following  additional

introduced:

 Commitment Accounting

» Physical and Financial Asseis
Accounting

Liabilities Accounting

concepts Wwere

Commitment, asset and liability accounting
practices arc not yet implemented and these
financial statements have been prepared
under the cash basis of accounting that
recognizes transactions and events only
when cash is received or paid by the entity.

The accounting framework of the Federal
Government focus on  reporting  the
budgetary activity of the Government for
the financial vear as laid down in the
financial procedures of the Constitution
which describes the Government as Federal
Consolidated Fund and Public Account and
consists of accounting principles, policies
and procedures. The framework prescribes
a particular basis of accounting, which is
relevant and applicable to Pakistan, bui also
adopts, where applicable, the accounting
concepts laid down in Generally Accepled
Accounting Principles (GAAP) and
International Standards.

The accounting framework integrates the
accounting principles with the financial
reporting  requirements, the chart of

accounts and the detailed accounting
procedures. These linkages are shown in
the following diagram:
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The current year's Financial Statements
have been prepared under NAM and adopt
the format of International Public Sector
Accounting Standards (IPSAS) Cash Basis
- Financial Reporting under the Cash Basis
of Accounting. The Financial Statements
include;

Statement of Receipts and Payments
Statement of Cash Flows

Statement of Companson of Budget
and Actual Amounts by Function
Statement of Comparison of Budget
and Actual Expenditure by Division
Statement of Appropriation of Granis
by Object

MNotes to the Financial Statements

The statements of comparison of budget
and actual amounis by function and actual
expenditure by division are presented on a
gross basis, whereas receipts and payments
of floating debt in the Statement of Cash
Receipts and Payments and Statement of
Cash Flows have been netted off for which
a reconciliation has been presented on a net
basis as disclosed in the notes to the
financial statements.

Assets and liabilities of the Federal
Government are disclosed in the notes to
the Financial Statements and are recorded
on a historical cost basis and do not include
accrued receipts and payments.




FiINANCIAL REVIEW

CasH FLOWS

The net cash flows have improved this

Rs. 61,156 million (2008: negative
Rs. 34,586 million) increasing by 277%.
MNet cash and cash equivalents at end of
the year have increased to Rs. 55,622
million (2008: negative Rs. 5,534
million). Cash used in operating activities

increased by 25.15% (2008: 13.66%).
mainly due¢ 10 increased tax and non-tax
revenue. The deficit in investing activities
has increased by 100% (2008: 122%).
The cash from financing activities has
decreased by 3% (2008: increased by
E8.77%)

Cash flows (Rs Billions)

130 (65}
I:nllclivlrﬂu Financing activities Net cash flows for

m2009 O2008

35

the year

RECEIPTS AND PAYMENTS

RECEIPTS
Taxation

During the year under review tax receipts
were Rs. 1,145,109 million (2008: Rs.
993,568 million), which represents an
increase of 15.25%. Out of total tax
collections for the financial year 2007-
2008, the Federal Government has
transferred Rs. 469,218 million 1o the
provinces. These transfers are made from

all heads of taxes in accordance with a
predetermined base. The net tax reported
after the transfers leaves the Federal
Government with a tax revenue of Rs
675891 million (2008: Hs.594.432
million), thereby showing an increase of
13.17%. At its entirety, tax collection has
improved, reasons for which are
discussed in the next paragraph.
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The basic philosophy of tax and tanff
reform has been to move away from
investment and production based taxes to
income (direct taxes) and consumption
(sales tax) based taxes. Pakistan has
succeeded in changing the composition of

its taxes but much more effort will be
necded to enhance the share of direct
taxes in total taxes. A bird eve view of the
tax composition (both direct and indirect
tax) is presented below.

2008-09

m Income Tax

| 5alas Tax

B Cystam Duty
E Federal Excise
B Other Taxes

u [ncome Tax

W Sales Tax

8 Custom Duty
W Federal Excige
B Other Taxes

The composition of direct taxes remained
at 38% and that of indirect taxes was 62%
out of total i1axes. This increasing
percentage of indirect taxes points towards

Direct tax Kage

additional efforts needs to be made to
enhance the 1ax base and as a result direct

taxes,

Composition of receipts

Indirgct tax Hage

02009 = 2008
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Direct Taxes

The direct taxes are a major source of
federal tax revenues after sales tax. Direct
tax consists of Income Tax, workers
welfare fund, capital value tax, tax on
profession, trade and callings and other
miscellancous taxes.

The net collection of direct taxes has
grown at pace of 13.66% from Fs. 227

billion in 2007 — 2008 to Rs. 258 billion in
2008 - 2009. The major changes have been
observed in income tax 12.27% increase,
and other Direct Taxes 57.14% increase.

The major chunk of direct taxes was
obtained from Income Tax which was
95.74% of total direct taxes for the year
2008-09.

Direct taxes (Rs billions)

Other difect BAxEs

02009 & 2008

Indirect Taxes

Indirect taxes are the largest contributor to
federal tax revenues. Indirect taxes
comprise sales tax, customs duty, federal
excise duty and other indirect tax. The
total revenue from Indirect taxes for the
current year amounted to Rs. 418 billion
which shows a 13.9% increase from the

last year. Sales tax has emerged as the
leading revenue sources in recenl Years.
e to its buovant nature, the share of
sales tax has come to 62.68% of the total
indirect tax collected, customs to 21.05%
and Federal Excise 16.03% of the total
indirect taxes.
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Indirect taxes (Rs billions)

Federal Excise Otherindirect
taxas

Sales Tax Custorm Duny

02009 W 2008

Development Surcharge and Royalties

Major line item in Development Surcharge
and Royalties is Petroleum Development
Levy (PDL) which comprises 54.63% of
gross amount Rs. 195266 million. Last
year it represented only 10.90% of the
gross amount Rs. 89 595 PDL is also the
item exhibiting major movement ie.,
increase of 992% (2008: 68%: decrease)

Borrowings
I Domestic Dbt

During the year under review domestic
debt receipts amounted to Rs. 472 billion
(2008: Rs. T06.54 billion) which consist of
permanent debt and floating debt reported
on a net basis Rs. 2043 billion (2008:
176.98 hillion) and Rs 267.91 hillion
(2008: 529.56 billion) respectively. An

Petroleum Development Levy (PDL) is
calculated on the production cost of
petroleum companies. The higher the
production cost, the higher is the PDL figure.
In the wvear under review, due (o hike in
international oil prices, production cost of
companies have increased comparing to last
year, thereby resulting in increased PDL.

increase of 15% in domestic permanent
debt receipts and decrease of 49% in
Domestic floating debt - Net was
witnessed 1 the curmrent year. The
composition of Domestic debt into its two
components Permanent debt and Floating
debt-net was 57:43 this vear as highlighted
below.




B permangnt Debt

The major sources of permanent domestic
debt receipts were sale of National Pnze
Bonds Rs. 107,794 million (2008: 107,560
million) and Pakistan Investment Bonds
Rs. 68,622 million (2008: Rs. 69,417
million). While major sources of Domestic
floating debt — net receipts were 6 month
market treasury bills:
¢ Part of which were purchased by
SBP, net amount being Rs. 6.955
billion (2008: 650,768 million); and
Part of which were sold through
auction mnet amount being Rs
261,034 million (2008: negative
121,041 million);

2. Foreign Debi

In the year under review, the burden of
foreign debt on the Federal Government
has increased. Receipts of foreign debt
recorded were Rs, 313,563 million (2008:
Rs. 176,272 million) which represents
TR% increase. 4 major sources of foreign
debts are as follows:

s« Agian Development Bank (ADRB)
was the leading lender who lent Rs.
123,119 million (2008: Rs. 91,235
million) during the vear.

Domestic Debt receipts

¥ Floating Debt-Net

& [nternational Development
Association was the second leading
lender who provided loan amounting
to Rs. 66,909 million (2008: 14,351
million}

Then [slamic development Bank,
wheo provided a loan of Rs. 57,391
(2008: Rs, 58,205 million); and

Then Chinese loan amounting to Rs.
44 409 million (2008: 5,202 million)

Asian Development Bank provided 35%
more loan as compared to last year while
International Development Association
and Chinese loan increased by 366% and
T54% respectively

Dividend and profit share

Dividend represents dividends received
against the investments made by the Federal
Government in financial and non-financial
institutions. In current wyear, dividend
received from both Financial institutions and
Non-financial institutions have reduced as
compared 1o last year; dividend received
from financial institutions and Non-financial
institutions were Rs. Rs. 981 million (2008:
Rs. 4,131 million) and Rs. 57,534 million
{2008: 71,862 million) respectively.
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A decrease of 23% (2008: increase of 27%)
in total dividend receipts was recorded, the
current year’s receipt amounted to Rs.
58,513 million (2008: Rs. 75,993 million).

Non-financial institutions were the prime
source of dividends received in the Federal
Consolidated Fund. Out of total dividend
income, dividend from OGDCL was Rs.
13,299 million (2008: Rs. 35,552 million)
ie 57% (2008: 47%) of total dividend
Income.

The reason for the decrease of total dividend
income as compared to last year was due to:
non-payment of dividend by Saud: Pak
Industrial & Agricultural Investment Co.
(Pvt) Lid., State life insurance Corporation
Pakistan Telecommunication Company
Limited (PTCL) and Pakistan Steel Mills
Corporation; and reduction in dividend by
(il and Gas Development Company Limited
(OGDCL), Pakistan Petroleum Limited, etc.

Share of profits represenis distnibutable
profits from the State Bank of Pakistan and
Pakistan Telecommunication Authority 1o

the Federal Government against the
appropriation of their net profits from their
investment holdings. Total profit share
received during the year was Rs, 161,163
milhon, 1% of this amount relates to State
Bank of Pakistan (2008: Rs.92.266 million
out of which Rs. 87,251 million was from
State Bank of Pakistan and Rs. 5,013 million
from Pakistan Telecommunication
Authority.) Profit share from State Bank of
Pakistan has shown 84.71% increase from
last year (2008: 25% increase). The surplus
profit of the SBP, after making provision of
reserve fund dividend payments, 13
transferred to the Federal Government,

Privatization proceeds

Net privatization proceeds amounting to
Rs. 1,290 million were from Hazara
Phosphate Fertilizer Company (2008:
Rs.50 million from Lasbella & Bolan
Textile Mills).

Recovery of loans and advances

Recovery of loans and advances amounted
to Rs. 27.123 million (2008: 68384
million) which represents 60% decrease as
compared 1o last wvear. Reduction in
recovery amount can be attributed to:

+ Provinces, recovery amounts to Rs.

19,690 million (2008: 25378
million) which represents 22%
decnease,
MNon-financial mstilufions, recovery
amounis (o Rs, 1,767 million (2008:
34,147 mullion) which represents
85% decrcase

PAYMENTS

The Federal Government's plan of better
fiscal transparency and improving
expenditure management is still at the
forefromt of policy  despite  the
impediments faced by the country during
this fiscal year. Total payments made from
Federal Consolidated Fund during the
current year increased by Rs. 22620
billion (11.15%) over the previous year.
Total payments made dunng the year
amounted to Rs. 2,254 billion as compared
to Rs. 2,027.84 billion last year.

The major payments include operating
expenditure amounting w0 Rs. 443.33
billion, servicing of debt Rs. 652 hallion,
grants, subsidies and write off of loans Rs.
500.55 billion and principal repayment of
debts amounting to Rs. 341.71 illion,




The Principal Repayment of Debt
consisted of repayment of domestic debt of
Rs. 136.8 billion and Rs. 204.91 billion for
repayment of foreign debt Out of total
debt servicing payments of Rs. 652.438
billion, the domestic debt servicing cost
was Rs. 581,442 billion and foreign debt
servicing cost was Rs. 71.560 billion.

Compared to the payments in the previous
years, major increases have been
witnessed in the areas of?
#» Salaries and employeez benefits,
1895

Operating expenses, 1 1%

Other transfer payments, 40%%;
Principal repayment of debls, 66%;
Servicing of debt with 29%; and
Payments of loan and advances, 38%

Major areas of decrease noticed are
s Grants, Subsidies and write-off of
loans, 23%; and
# Invesiments, 43%,

The composition of payments made has
been detailed below:

servicing of Debts

Grants, Sulbsidies and Write-...
Operating Expenses
Principal Repayment of Debts
Salaries and Employee Benefits
Loans and Advances

Others

Payments (Rs. Billions)

200 400 600 BOOD

T L

Payments - Comparison of two years

THE BupGET 2008-2009

The budget is the principal document by
which the Government sels oul its
financial plan for each financial year,
namely how much the plan will cost (i.e.
expenditure) and how much and in what
way, money will be raised to finance the
expenditure (i.e. revenue). It consisis of
the following documents:

= Annual Budget Statement (article 80 of

constitulion)

Schedule of Authorized Expenditure -

detailed estimates of Consolidated Fund
cumrent expenditure and detailed

estimates of Consolidated Fund -

development expenditure (Article 83 of

the constitution)

Finance Act - the legal instrument

through which the budget becomes an

act of law.

I15|Page




Medium-Term Budgetary Framework
(MTRF)

Previously the budget process was
structured to provide only annual budget.
This did not permit spending agencies to
formulate their programs more than a year
with uncertainty regarding the availability
of resources beyend the annual budget. In
order to allow these spending agencies to
plan their programs in a consistent and
coherent manner, the Government has
mitiated the process of putting in place a
Medium - Term Budgetary Framework
(MTBF). MTBF assists in improving the
overall quality of planning and budgetary
precess and also enhancing the quality and
effectiveness of public expenditure. It has
introduced the concept of multi-year
budgeting. MTBF will enable ministries to
prioritize their spending plan within the
indicated envelop and will, 10 a grear
extent, reduce the uncertainties that
impede effective planning.

The MTBF reforms initiated in 2003
comprise two major components — the
strategic or "top-down" component

implemented in the Ministry of Finance
and the "bottom up" component which

introduces strengthened budget preparation
through  output  based  bhudgeting,
progressively  across  the  Federal
Ministries. Botiom up component has
successfully been implemented at 25 pilot
ministries.

Roll Ourt In nhrer Minisiries” Divisiony

Using the Guidelines and Budget Call
Circular a total of 25 MTBF ministries
have camried out a detailed process of
defining their goals, outcomes and outputs
for the 3 year MTBF period. A detailed
methodology has been applied for linking
budgetary allocations at the Spending Unit
level to the high-level outputs and targeted
outcomes of cach ministry. In addition,
indicators are being identified for each
output (line of service delivery) and targets
set for service delivery for the financial
year. The process of training and capacity-
building which has been a feature of the
MTBF since 2005 has been continued both
for the staff of ministries new o MTBF
and in the ministries which have been
within MTBF for several years. The
ministriecs have been encouraged to ke
ownership of their budgetary preparation
and determination of the strategic
allocarions of resources in line with their
ministry’s priorities within the overall
budgetary allocation to the ministry.




National Finance Commission (NFC) Award

According to NFC award 1997 and its
amendment under the Distribution of
Revenue and Grant-in-Aid Amendment
Order 2006, Provinces shall be assigned
in each financial vear a share egual o
the percentage of the net proceeds of the
following wwes and duties levied and
collected by the Federal Government;

fa) fmcome tax
fb) Wealth Tax
fc) Capital Value Tax

{d) Taxes on Sales & Purchase of goods
e} Sales tax on services (Central Excise
Mode)

() Export Duty on Cotton

(g) Custom Duty

(k) Federal Excise Duty

(i} Any other tax which may be levied by
the Federal Government.

The perceniage decided to be transferred
in the following vears are as follows:

41.50% 4230

2607

Out of the sum assigned to the Provincial
Governments under Article 3 an amount
equal to the net proceeds of 1/6th of Sales
Tax is decided to be distributed amongst
the provinces at the following ratio and the

Percentage share

u Percontage share

43.75%

200708 3n08-09

45 0% 406.25%

2009-10  551p-11

and
omward

Provincial Governments shall further
transfer the whole of such amount to the
District Governments and Cantonment
Boards without retaining any part thereof:
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Provincial share from 1/6th of Sales Tax
BFPFunjah WS BENWEFPF EBaluchistan

E ]

Q

population in the percentage as shown in
the graph below:

The balance was distributed amongst the
provinces on the basis of their respective

Provincial share {excl 1/6th of sales tax amount)

BFunjab BESnd BENWEFPF Blalochistan

-

Crrares fn Afd

Granis in aid are distributed amongst the
provinces according to the ratios provided
below,

Punjab 11.00%%
Sindh 21.00%%
N.W.F.P 35.00%
Balochistan 33.00 %

Provincial share calculation

Transfer to provinces from taxes fall under
two categornies:

e Divisible pool
s  Straight transfers

The figure of divisible pool is amrived at by
deducting 6% in case of income tax and
5% on other components as collection
charges by Federal Government. Divisible
pool amounts are shared amongst




Federal and all Provincial Governments
according to the agreed ratios given above,

Provincial Transfers (Budger)

The straight transfers are made to
provinces after retaining 2% of collection
charges.

Divisible Pool (Rs. Billions)

|
1
¥ i . -~ i NWFP

- " 'j!r § Sind
nﬂsiﬁ 1':BF.-@:Q?'} "«!* j‘dﬁ‘#ﬁ B Purjab

& &
;ﬁf!&?
ﬁa

&

W Balpchistan

Straight Transfers (Rs. Billions)

The 7 NFC Award of 2009 has changed the
basis of Provincial share calculation. 7% NFC
award gives B2% weightage to population,
10.3% to poverty, 5% to revenue collection and
2. 7% to area for calculating share of provinces,

= Balochistan
5 NWFF

| Sind

B Punjab

According io this award, Provincial share of
divigible pool would increase from 47.5% to
6% in the first year of NMFC and 57.5% in the
remaining four years of the award. The results
of this NFC award will be appearing in the
financial statements of year 2009-10,




Analysis of Budger — Budgeted and
aciual receipix

Capital and Eevenue are wo major
categories of receipts disclosed in the
financial statements.

An amount of Rs. 1,111 billion (2008:
Rs. 902.2 billion) was budgeted as

Comparizon of budgeied and actual receipls (in figures)
2003
Actuad Original

Original  Revised

Budget  Budget  Roceips

revenue reccipts against which actual
receipts  collected were Rs. 1,211.3
billion (2008: Rs. 964.1 billion).

Capital receipts budgeted were Rs. 3,009
billion {2008; Rs. 2,423 billion) and the
actual receipts were of Rs. 4,914 billion
(2008: Rs. 2,832.7 billion).

2008

Revised  Actual
Budget ~ Budget  Receipts
~==-=Rg5, Billions'—

1,111.0
3.008.5
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2 10%
82%

The following tabular representation
depicts the allocation of original budget
and incremental change in revised budget
Thiz entailz distribution of original budget

9% - 4% 7%

63% 2%

on different functions of the Government
i.e. percentage of budget allocated
originally and its subsequent revision in
different functions.




Rs. Billions

Criginal
budget  alocation

Incremanial
Vi
Revizsed %

Budget  pecetion

A 8 (B-ANA

Sage

2000
980.6 57.07%  1.1251  13.60%
207 6 17.16% 311.9 4.80%
326.5 18.83% 2203 -32.53%
30.2 1.74% 28.5 -2.35%
492 2.84% 454 -7.84%
1.44% 18.8 -25.08%
0.31% 54 1.58%
3.9 0.22% 50 27.67%
6.3 0.36% 6.4 1.64%
0.2 0.01% 0.2 0.

5.4

D0%]__ 1.767.9] 1.
2008

57.82%
20.40%
13.39%
2.14%
3.63%
1.47%
0.41%
0.28%
0.34%
0.01%

25.03%
0.81%
124.10%
-0.72%
-6.41%
-1.62%
=18.21%
-2.14%
66 18.16%
0.2 0.55%

578.7
277.8
405.6
28.7
458
16.6
4.5
17

827
2756
181.0
280
4490
18.9
8.5
38
4.6
0.2

1,351.3

100%

1.770.2 3.

Major monetary line items in the original
budget are General Public Service 57.07%
(2008: 57.92%), Defence Affairs 17.16%

(2008: 2040%) and Economic
18.83% (2008: 13.39%).

Affairs

In the revised budget, percentage wise
major incremental increases are in General
Public service 13.69% (2008: 25.03%) and
recreation culture and Religion 27.67%
(2008: -2.14%); major incremental

decreases in revised budget are Economic
affairs -32.53% (2008: 124.10%), Hcalth
Affairs and services -25.08% (2008: -
1.62%), and Education affairs and services
-7.84% (2008: -6.41%). The total
incremental change in revised budget is
1.96% (2008: 30.99%)




FINANCIAL SYSTEM, CONTROLS AND LEGAL COMPLIANCE

Financial System and Control

The cffectivencss and credibility of
government  policies s critically
dependent on the availability of timely
and accurate financial and management
information, a framework of financial and
accounting principles and procedures
designed according to  internationally
accepted standards. The Government has
made significant progress in its efforis to
re-engineer its economic and financial
management function to include as key
elements of its strategy:

= Modern accounting system designed
according to internationally recognized
accounting principles and standards,
and based on modern information
technology to ensure ready availability
of relevant, Accurate and timely
information required by economic
managers as a decision support system.

Implementation of the world most

advanced Enterprise Resource
Planning (ERP) system, SAP has been
implemented at AG offices. Two
modules namely Financial and
Controlling (SAP-FICO) and Human
Resources (SAP-HR) are currently in
use, This system has contributed a lot
in the preparation of financial
statements. Additionally, procedures of
Payroll, General Provident Fund has
become more effective. Burden on the

employvees has been reduced and
effectiveness cnsured. Due to s
advanced functionalities, tracking of
each and every case of GP fund or
payroll has become very easy and full
information can be retrieved even after
& number of years.

Increasing professionalization of the
elements of its civil services which
deal with financial and economic
management, requiring key
competencies in  staff training and
appropriate human resource
management  policies  emphasizing
performance, CXpericnce and
knowledge; and,

® [ncreasing partnership between the
private and public scctors in their
respective  arcas of comparative
advantage.

The Government has implemented New
Accounting Model (NAM) to improve
expenditure management and fiscal
transparency. NAM was approved subject
to its implementation which is in process.
Keeping in view the massive scale and
complexity of government accounting
significant progress has taken place
however at present  memorandum
registers for assets and commitments do
not exist and accounting of liabilities is
still in the process of completion.




The CGA has circulated the Principles for
Internal Financial Control (PIFC) 1o
Ministry of Finance and the Provincial
Finance department as required under
section 5(d) of the Controller General of
Accounts  Ordinance, 2001. These
principles have been based on the
Committee of Sponsoring Organizations
{COS0) Framework that confirms o best
practices of internal controls standards.

These PIFC principles are discussed in
twenty high levels internal financial
controls governed by five major
components namely control environment,
risk assessment, comtrol activities,
information and communications and
monitoring,

These concepts define the minimum level
of quality acceptable for internal control
in Government and provide the basis
against which internal controls are to be
evaluated.

These concepts apply to all aspects of an
organization's operations. However, they
do not intend to limit or interfere with
duly granted authority related to
developing legislation, rule making, or
other discretionary pelicy making in an

organization and focuses on ensuring
reliability of financial information being
generated, safeguarding of assets as well
as compliance with laws and regulations
affecting financial reporting,
disbursements and financial control.

The role of Principal Accounting Officers
(PAD) and Chief Finance and Account
Officers (CFAO's) is to establish a
control mechanism to exercise oversight
responsibility  relating to  financial
management including financial control
and reporting and as an effective member
of the audit committee established by the
management,

Legal Compliance

All Federal Ministries, Self Accounting
Entities and Government Departments are
required to comply with a wide range of
laws and regulations, including budgetary
appropriations, employment, health and
safety and others. The responsibility of
compliance primarily rests with the
Principal Accounting Officers and its
compliance with relevant laws is
conducted by the Auditors Generals
Office as part of its financial statement
audit.
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Auditor General of Pakistan
Aundit House, Constitution Avenue
Islamabad, Pakistan

Auditor’s Report

The Office of the Auditor General of Pakistan has audited the accompanying Financial Statements of the
Federal Government, which comprise the statement of cash receipts and payments for the year ended
30 June 2009, statement of cash flows, statement of comparizon of budget and actual amounts by
function, statement of comparison of budget and actual expenditure by division, statement of
appropriation of grants by object for the year then ended and a summary of significant accounting
policies and other explanatory notes.

Management's Responsibility

These financial statements have been prepared by the Accountant General Pakistan Revenues on behalf
of Controller General of Accounts under Section 5 of the Controller General of Accounts
{ Appointment, Function and Powers) Ordinance 2001,

Awdditor's Responsibility

The responsibility of the Auditor General's Office is to express an opinion on these Financial
Statemnents based on the audit in accordance with the requirement of Article 169 of the Constitution of
the lslamic Republic of Pakistan read with Section 7 of the Auditor-General*s (Functions, Powers and
Terms and Conditions of Service) Ordinance, 2001,

Basis of Opinion

The audit was conducted in accordamce with the auditing standards issued by the International
Organisation of Supreme Audit Institutions. These standards require that audit is planned and performed
to obtain reasonable assurance to the effect that the Financial Statements are free of material
misstatement. The audit process includes examining, on test check basis, evidence supporting the
amounts and disclosures in the Financial Staternents. It also includes assessing the accounting principles
used, as well as evaluating the overall presentation of the Financial Statements. The audit resulis
provide a reasonable basis for our opinion.

Tt oveir opinion:

{a) These Financial Statements present fairly, in all material respects, the financial performance of the
Federal Govenment for the year ended 307 June 2009, its cash flows, statement of comparison of
budget and actual amounts by function, statement of comparizon of budget and actual expenditure
by division and statement of appropriation of grants by object for the year then ended in accordance
with the stated accounting policies of the Govemnment of Pakistan.

{b) The sums expended have been applied, in all material respects, for the purposes authorised by the
Porliament.




Aupditor General of PakKistan

Audit Hounse, Constitution Avenue

Islamabad, Pakistan

e e —————————————

Emphasiz of Marter

Without qualifying our opinion, we draw attention to statement of cash receipts and paymenis and note
6,12 10 the Financial Stutcments relating w0 payments by third pantics. Under Cash Basis IPSAS

disclosure of third party payments is mandatory part of the General Purpose Financial Statements and
should be disclosed separately on the face of the statement of cash receipts and paymenis. The Federal

Government has disclosed third party payments as nil on the basis that neither the Federal Government
has been formally advited by the third party or the recipients nor such payments have otherwise been
verified. The exisling sccounting and financial reponing system of the Federal Government needs to be

strengthened 1o fully capture third party payments,

her Reports

Reports covering significant aspects of the financial governance or economical and effective utilization
of public respurces arc submiticd separately to the President by the Auditor General’s Office under

Article 171 of the Constitution of the Islamic Republic of Pakistan.

i

Islamabad, Pakistan Audita¥ General of Pakistan

10 FEB 2010




FEDERAL GOVERNMENT
Statement of Cash Recelpts and Payments
For the Year Ended 30 June 2009
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FERDERAL GOVERNMENT
Statement of Cash Heceipts and Paymenis
For the Year Ended 30 June 2009
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FEDERAL GOVERNMENT
Statement of Cash Flows
For the Year Ended 30 June 2000
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FEDERAL GOVERNMENT
Statement of Comparison of Budgeted and Actual Amounts by Function

For the Year Ended 30 June 2009
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FEDERAL GOVERNMENT
Statement of Comparison of Budget and Actual Expenditure by Division
For the Year Ended 30 June 2009 |
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FEDERAL GOVERNMENT
Statement of Comparison of Budget and Actual Expenditure by Division
For the Year Ended 30 June 2009
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Statement of Appropriation of Grants by Object
For the Year Eaded 30 June 2009
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Statement of Appropratien of Graats by Objet
For the Y Ended 3 Juse 106

A
.

L
| flerny

;,lzﬁ
| =
o e S

=3

|

. |
._-.l_-_-l -
Y

£ wxes-

|k |

B

5 ® wpEy=EES

-
=
&

P
|
!E_EEIHE

E
s EéE Ei il e [

E-I-l-r
L A=

e | g




FEDERAL GOVERNMENT
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FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2009

1. REPORTING ENTITY

Federal Government — Islamic Republic of Pekistan (the Government) conducts its operations under the Rules
of Business 1973, These rules were made parsuant to Article 90 and 99 of the Constitution of the lslamic
Republic of Pakistan, 1973 (the Constitution) and envisages Federal Government as comprising of ministries,
divisions and atisched depariments. Financial procedures of the Corstindion describes the Government as
Federal Fund and Public Account for which Annual Budget Statement is authorized by the Parliament in the
form of budgetary grantss. These financial statements focus on reporting the budgetary activity of the
govemnment for the financial year.

Article 170 of the Constitution confers the powers of defining the form, principles and methods of the sccounts
afthe federation to the Auditor General of Pakistan, with the approval of the President. Mew Accounting Model
wag prescribed by the Auditor Genernl of Pakistan in 2000 which describes Federal Government as an
accounting snd reporting entity comprising of,

1) Centralized Accounting Entities; for which the Accountant General Pakistan Revenues has the primary
responsibiliny for accounting and reporting.

b} Self Accounting Entitics; for which the Prncipal Accounting Officer has the primary respoasibility for
accounting and reporting. The Solfl Accounting Entitics are as under:

1. Delfence Services

2. Pakistan Post Office Department

3. Forcign Crifice

4. Pakistan Public Works Department

5. Central Directorate of National Savings

6, Pakistan Mint

7. Geslogical Survey of Pakistan

g, Food Wing {Minkstry of Foed pnd Apgricultuse)
W, Pakizian Rnilways

Excrnpt Entities; special purpose authoritiea’ organisations and all the Government cwmed corporations/
companies which are required to prepare their financial stawements under their specific statute of Companics
Ordinance, 1984 are classified as cxempt entities. Financial statements of these entities wre not included in
the financial statements of the Federal Government. Mew investments by the Federal Government in such
entitics are capitalized end any grants to the entities are classified as an expense of the Fedem] Government
in the financial year to which they pertain. Return from these entities in the form of dividends or interest is
claszified as noo-tax revenue,

These financial statemerts inchede all centralized and self accounting entities except for Pakistan Railways.
Financial statements of Pakistan Railways are prepared on a basis other than cash and ure scparatcly proscited.

. STATEMENT OF COMPLIANCE

Thess financial statements have been prepared in accordance with the New Accounting Model (NAM)} which
comprises of seven volumes. In December 2000, Asditor General of Pakistan prescribed NAM with the
approval of the President of Pakistan under Article 170 of the Coastitution of [slamic Republic of Pakistan and
the implementation of NAM is an ongoing process, Commitment, asset and liability accounting practices have
not yet been implemented and memorandurm registers for assets and commitments do net exist and accounting of
liakilitics is not done in accordance with INAM.
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FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2009

A, ACCOUNTING CONVENTION AND BASIS OF PREPARATION

These financial staterments have been prepared under the cash basis of accounting which recognizes tmnsactions
andl events only when cash is received or paid by the entity. Assets and linbilities in the disclosed notes are on &
histornon] cosi bases.

These financial statements have been prepared as per the requirements of NAM that supports intemational best
practices. Govemnment of Pakistan is moving towards full implementation of Cash Basis IPSAS - Financial
Reporting under the Cash Basie of Accounting. The statement of cash receipts aad paymenis, statement of cash
fows, statement of comparizon of budget and actunl amounta by fanction, statement of comparison of budge:
pnd actual expenditure by division and notes forming parts thereof have been prepared oo the format of Cash
Basiz IPSAS - Financinl Reporting under the Cash Basis of Accounting. The statement of cash flows as required
by IPSAS 2 = Cash Flow Statements and statement of appropriation of grants by object have also been
presented, as encouraged by Cash Basis IPSAS.

The Financial Statements for the financial year 2008-09 have been prepared and presented i order to make o
fair pressmmation of all the relevant financial information withouwt making any change in the fundamenials
applied and all policies have been spplied on o basis consistent with the previous year.

4. REPORTING AND BUDGET PERIOD

The reporting and budget period of these financial stniements is the financial your ZR08-09 (from | July, 2008 to
30 Jume, 2009,

£ REPORTING CURRENCY

The reporting currency of these financial stasements iz Pak Rupee which is Federal Government's functional and
Proscntabion CUrmency.

i SIGNIFICANT ACCOUNTING POLICIES
&.1. Revenue recognithon

Revenue is recognized on the date of receipt of money by the bank or clearance of chegue, Revenuc is
recopnized on & gross basis and any related cosis are reconded separntely. Heczipts representing recovery of any
previous overpayment are adjusied against relevant expenditure, if it occurs in the same financial year.

6.2 Recognition of expenditure

Expendinire i recognized on the date when payment is made or cheque is issued, Financial year to which the
payments periain is determined by the date on which a cheque or payment advice is issucd Policies for
recognition of expenditiere are as follows:

8) Payments made through cheque
Expenditure is recognized on the date the cheque iz issued.

bl Inter government transfers
Expenditure 18 recopnized on the date the trandfer 18 made by the transferor.




FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2009

)

Payments directly in bank accounts
Expenditure is recognized on the date, payment advice is issued to the bank.

Direct payments by State Bank of Pakistan (5BF)

Expenditure is recognized on the date when State Bank of Pakistan adviscs repayment of loans and other
direct paymenis 1o the relevant accounting office,

Imprest payments

Expenditure is recognized when the required claim vouchers are submitted and imprest account is
reimbursed.

. Foreign carrency transaciions

Cosh receipts and payments arising from transactions in foreign currencies are recorded in Pak Rupes by
spplying to the foreign currency amount the exchange mie between the Pak Rupee and the foreign currency at
the date of the receipts and payments, Exchange differemces srising on setflement of these ransactions are
recognized in the statement of cash receipts and payments. but are not disclosed sepasately.

6.4, Employee benefits

The government has following plans for its employees:

u)

Greneral Provident Fund

An employee is compulsory subscribe to the General Provident Fund from the dase of appointment and
moathly subscription is by way of deduction from the menthly payroll of & uniform rate of subsenption, a8
advised by the Government for a financial year as laid down in the Provident Funds Act (XIX of 1925) and
CGeneral Provident Fund Rules, The Government pays interest on provident fund balence and is recorded as
gxpenditure in the financial year,

Pension

it is the eptitiement of Government employees ©o a stream of payments after they retire from service. No
limhility for pension is recognied in the financial statements and pension payments made during the ycar arc
recarded ag expenditure,

Encashment of leave

This represents liability srising form entitlements to the various forms of leave camed by Government
employees, Mo provision is made and the expendinure is recognized on the basis of payments made during
the yoar.

. Investments

Investments are initially measarcd a1 cost being the fair value of consideration given plus iransaction costs that
are directly atiribatable to their acquisition,

Subsequent to initial recogmition, investments are carried at historical cost. Dividend received agninst
investments are recognized when received in the Federal Consolidated Fund,
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.6, Cash and cach esquivalents

For the purpose of cash flow soiement, cash and cash equivalents comprise cush with State Bank of Pakistan
and federal treasuries.

6.7 Reporting on net basis

Floating debt includes treasury bills avctioped by the government in which the turnover is quick, the armouns
are large and matunities are short. These have been reported on a niet basis in compliance with [P5AS Cash
Rasis. A reconcilistion of gross and net amouants is peesented in node 29 6o the financial satements,

6.8 Liabitity

Linhilities are future sacrifices of economic bepefits thar the governmient iz presently obliged to make a2 a resub
of the past wansaction, All lisbilities are recorded st historical cash value

Public Debi

Public Debt comprise cash inflows from banks, similar lending agencies, commercial inshitutions and amounis
owimg in respect of non-cash assistance provided by third parties and foreign borrowings. All deis raised are
classified as gither Nosting or permanent debis depending on the nature of the transaction.

Assets

Anzets are fuluse economic benelit controlled by the government ax n result of past transactions or other past
cvents. Asscls arc rocordod at cost and currcally oo depreciation is charged.

» Loans and advances

These include loans and advances due from previocial governments, sutonemous bodies, financial and non-
finandcial inglinatbons, povernment servants for house bullding, purchase of conveyance and other loans. Loans 1o
government servants are interest bearing and interest is calculated in accordance with the Gemeral Finamcin
Retles.

. Pavments by third parties

The Governmment also benefits from goods and services purchased on its behalf as a result of cash payments
made by the thind paries during the period by way of loans and comributions, in the shape of grants and aid,
The paoyments made by the thied porties do nat constitute cash feceipls O payments controlled by the
Government as defined in the Cash Basis IPSAS - Financial Reporing under the Cash Bagis of Accounting but
dp benefit the Government, s the Government does not receive cnsh (including cash equivalents) directly fram,
or gain comtral of the bank accounts ar similar facility esablished for it benefit by, the third parties. Paymenis
by third parties, if any, are disclosed in the payments by third partics column on the face of sthtement of cadk
receipls and payrments and notes o the financial statements.
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7. TAXATION

6% (Mupeed in milllom) SO0E (Ruapeey = millon)
Tax Mot Tan Tax Met Tax

Natr Collected Tranifers Eailecied Calecied  Transfom Caollected
Ingome Tax - | 414308 {16T.037)  247.14% 163 869 | Dad 2100 IIRA59
Salcs Tax 441,748 (1#0042)  1£1,TOD ITTAR {153,982} 123 4a6
Crentoma £ 4B 403 (68 408} BT A8 150,553 {53925} 1. 70&
Federsl Exciss T4 117454 (EB.6E1) 6,791 92,142 (41977 50,165
Qhors r.r 13,131 {1,068 13,052 w ARG {30040 H824

1145108 (AB%. 1K) 678,801 993 SHE A0 S8 S04 472

The Federal levy on income (Iscome Tax), with effect from Jaly 01, 200, is governed by she income Tax Ovdinance, 2001 and
Encome Tax Rubes, 2002, W s an annssd charpe on the taxable income for a tax vear, if 8 expecds the monimam amoent that i
nel ehargeable to . Tax rates and method of calculsting tomble income varcs with fiscal status of the mx payer. The bromd
catogorics of wxpayers include companies, non salarfed individusls, ssocistion of porsons, Hirdu undivided famdlics and

7.2. Sales Tax is a tax on consurrptbon, jevied on manufecturers and nrailers as well gx on ihe imporiers, wholcsalers, destniuitons,
dealers and specified services ranging form & 16% 10 21%. However, all e expors and other goods’ items mentioned in the
ifih schedule to Sales Tax Act, 1900 of 16 sotifeations isrued onder section 4 of the At are chargeable to tax & M.

7.3, Goods impomed into Pakisar are Table w cusom duties o the mies specificd in the first schedule o the
Catoms Act, 1069 ([V of 19695,

7.4, The federal excise duty in levisble under the Federal Excise Act, 2005 on caeclable poods produced of mamufictured in
Pakistan or inmported ints Pakinan or such goods as the Fedenl Government may, by notifiesiian in the official Gazstie, specify,
as are produced or manuFsctured in the mon-tariff aress and are broaght to the tariff arces for sale or consumption therein: and
services, provided or rendened in Pakisen,

L 2004
Rupecs
i Milson
1A, TAXATION OTHERS

INrect Taxes

Capital Value Tax

Tax on Frofesslon, Trade and Callings
Land Rérvewrot

{mbizr Direct Taoes

Indivect Taxes

Receipts Under Motor Vehicles Aen
Saamp Desbcs

Provimcial Excisc

Crhers Indieee) Taxes

43|Page
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&
Fupesi
in Millson
#. GENERAL ADMIKISTRATION RECEIFTS

Fizzal Admimismation
Coommmumi by Sorvices
Social Scrvices
Economic Begalabines
Lav ansd Ohcdier
Crrgans of Siate

Siatistics

s ECONOMIC SERVICES RECEIFTS

Fleceints nrder Oilfields snd Mincrel Development Act
Special Comnumication Onganizstion Recespls

Food and Agrisulmure

Fiskerics amd Ankmnal Husbardry

Forest and Irri gation

DEFESCE SERVICES RECETFTS

Admindsrative Servicoed 42910
Lieneral Hesdganmers -

Militery Engineering Sorvices Wik
Air Foree bt
Pakioten Navy 169
Procurement, Besearch & Product Developmend FI3
Recicpts on Cortain Meassees of Inter-Seretess Nature Gl
lilitmry Famms .

Delernce Services Cber 1. BT

TT.BE1 47549

Lol Delemce services rescipia mainly reprssn seoeipts realized on acomant of senaee chasges s accordance willi the protol
agrecastis, dues from civil spessics, sale & msction of obsolete swores, charpes realived on scocunt of 1=e of enmy avistian

facilitics and beave salary cic, of armsed forces personne] on deputation abroad.

44 |Page
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2009 pialit}
Hupges Rupees
in &1ii%an i Milon

11, DEVELDPMENT SURCHARGE AND ROYALTIES

Pewraleusy Developenent Levy 106,675 LI F
Development Suscharge om Gas 16,346 0,7k
Baryalty on Crude Ol 13,906 13,434
Royaly on Masure] Gas 32,005 21,538
MMecount Betained o Local Crude Price 22 ER% 4, 122
Mineral Rovalice ] | -
198,260 9.9

Lass; Provincial Share (S6E01) {55,105
HE 34,430

11.1. Petroleum development bovy is Emposed theough Finance Ordinance, 2001 at per liser price of various sebected products notificd
oy the Grovernment.

1.2 The developmens surcharge on matural gas i levied under the Natursl Ges Development Surcharge Ordinance, 1967, In
pursaarsy af e said ordiance, the federl govermment has s fis the sale price for the consumars and prescribs a peace fior the
E%i companies. The difference botwoon the faro prices is the margin available o tw government as Sevelopment surcharge. The
suscharge on mmural pas i traasfereed 1 the provinces soconding fo the produsSon of g i a provisde.

11,3, Royalty on crude ofl and peturs] gas (5 received under Pakistan Petroleem Production Rules, 1549 a1 the rago of 12.5% on the
weell head valus of prosducton

114, Discouns recained on ol cnede price is received from oil exploration companies selling peooleum prediscts to refincrics on the
basis of prices prevailing #1 international markets. The profi margin available berwosn sale price sd coal of production is
ilsared by evplomtion companics and Federal Government

1 008
Riupee Ruapees
im Mlilliem im Miltion

12 INTEREST ON LOANS AND ADVANCES

Inderest oo Domitic Loan &7 430
Inerest om Loans and Advancss 1o {R0s1. Servants 52
Lomns apd Adwances - Others 1,138

50,1 10

1310 Imterest Oa Damestis Loan

Py il £8 17277 8
Arad K ashssle Gowi, = 112
[Dsirict Giovernmeenis 173 115
Financ el FEstaiunbosis 1,7TR4 d A5
mNon-Fimancial Buatitalins 1318 22949

34,681 47,820
151,15, Intesest on loans and advances grasted by the Feders] Govemenent is chargrable @ secondence with the terms and conditions af
each loan. Inmiorest rate i determined by the finarce division in accordsnce with the sctual bomowing cost of the Federsl
Cevormment andd @ chasged using simple interest rate on 0 yeely bask.
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{10 ]

Hapaex
I %11n

13, DIVIDEXD AND PROFIT SHARE

Drividemds Recowpis igdnd
Prodit Share 10, D6

ik

Hupgess
in Millisn

IIETI

150, Drividemds Keceipis

Financial fnittun e

MNatienal lesaramce Corposation

Fakiitas Re-baurence Componation

Sawdi Fak Indiparial & Agricaitoral Investment Co. (Pvi) Lid,
Sialg Lale lndaishdes Corpsralios

CHEeEs

Nom-Fiagnchel Tainnees

i1 wnd Giss Dvelopenent Comspany Limited (O8O}
Giowvt Holdimg { i) Limnived

Pakiseen Peeroleum Lisdted

Pak Arah Relinery

Sairulak Mewl (Pvu) Limied

Pakisman Sume Okl Compasy Lisnitoed

Bui Mortbern Oas Fepe Lises Limited

Sui Sowuthorn Oas Cosnpany Lasalsd

Pakistan Secwrity Pricting Cosporstion

Fauji Fertiliver Co Limited

Pakiiaan Tebecommonloation Company Linnrted (FTCL)
Pakistan Sieel Mills Corparation

OEherd

13.2. Prafit Share

Siate Bark of Paksinn 160,163
Pakisen Tekcommusication Author o -

B7.241
013

161,162

ot

13.2.1. The share of profits from the State Bank of Pakidas fepeedenls digibutable peofits fo the Fedenl (Governmend against the

appropristion of met profits of the bank
049
R
ir Millisa

. DEVELOPMENT GRANTS

Fareipn Graat
Linicdl Kingdoom
Eurupean Cosunizsion
Turkey
Samdi Arabia
[ziemational Bank for Pe-construction and [Dévelopinens
{nksers

2008

Hupass
in Belillicn
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15, FORELIGN DEBRT = RECEIFTS

Asizn Development Bank

Eilermibe Deselogament Bank:

Loasa from Imeeratione! Developmenl Association
Chimeso Loan

Loans from Indemational Raak For Re-consmmuctien and Dvelopmen!
Sramdard Chartered Hank

Chorman Expon Credi

Kauwait

Diollar Bond W.CC

Yiem Credit from Japan

Imternatieaal Fund for Agricultural Dovelopment
O.F.EC. Special Fund Loas

French Credit

DOMESTIC PERMANENT DERT - RECLIFTS

Muisonal Priee Honds
Pakisan nvesiment Boads
liara Sukkuk Bond

Special US. Dallas Bomsds

17 OMESTIC FLOATING DEBT-NET

Filaating Debt- Recsipis

& Months Merked Treatury Bills porchaded by SHP 1, 7o 920
& Mipntha Marken Treasury Dills (Asction) 14,031
Treasury Bills for Ways and Meoans L]
2411002

Flagrimg e Faymiats
& Mosiha Markel Tressury Bille purchased by SHP 1025153
& Months Market Treassry Bills (Auction) TH50T2
Treassery Bills for Ways and Mesns &
Promoissary MNale 163

1.BELA5D

18, PRIVATIZATION PROCEEDS

Hazars Phosphate Ferilizer Company
Lasbella & Bolan Teatale Milla
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2l A0
Rupee Rupees
(C Y (TS in Millian
1%, RECOVERY OF LOANS AND ADVANCES

Peevineci 19,69 8TE
Mon-Fenancial Ie@itction 1,767 34 147
Financial Inditaiion 4278 3 AL
{rovermmend Servanks 1342 1,165
Miserict Goveremaen e ThlAx . 9
Cnhers 43 4,376

L AEL [TEET

Ik TRADING ACTIVITIES

Palising Post Office - Roceipis
Sale of Wheat

Il. SALARIES AND EMPLOYEE BENEFITS

Pay ol CHTiogr

Pay of Oehor Saafl
Regular Allowancos
riher Fegular Allowasnoos
Retrement Benelis

I, PRINCIPAL REFAYMENTS OF DEBT

Foreign Dbt
Islamic Developmenil Bunk (5T {1XE) TS5, 136
Eur omE +0.02%
Asiun Developmen: Bank AL41E
Istematbansl Bank for Be-construction and Devebopmaent 18,602
Istermnatbonal Development Assacistion 12427
Chinees Loas 7555
(ke &.401
Yen Credii from Japan A04E
Kaores I AR
French Credin 3,136
Inalian Credis 1,811
Diollar Bosd N.C.C | 1498 |

204 .RE

Ihosternle [hals Permansar

Wationa) Prize Boads 1610
PFalcistan Investmeot Bands 41,853
Gt Bomda lisoed to HBL -

ipecial LS. Doflar Beonids 1203
Federal Investmeni Baomids 1
eibers 1118
136,502

41,717
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3W0%

Hipess
in Milliom
IV SERVICING OF DEBT

Diomseatic Dieba 42 50
Foteign Debt 61,385

03,975
———

4, LOANS AND ADVANCES

Revenue Fapenditire

Capltal Ex e
Provimciz] Governments
Non-Feuaneis] Institutions
Dhatrses Giovernments
Goversmonl Bl
Others

24,1, Government Employess

Heaie Bailding Advance 1,64%
Motar Car Advanee 193
Miotor Cyele Advanes 212
Cycle Advanga ]

T L

343 Advences o govermmenl enployecs are provided scconliap to Rule 242, 293, 254, 262 and 263 of the General Finiscs] Rules ny
peer their engitlomen i

o0 20em
Rupees Rupec
m Milliea
14, INVESTMENTS - PAYMENTS

Pakisan Failwayy T.I64
E.CAO. Tenda and Develspment Bark 1481
P.LA. Corporation §93
Ialamds Dervelopmes Bank ™
Paveny Allevistion Furd with IDB

K.erachi Shipyard and Engincerin Wiarks Lid 174
MIF Kamschi

Pakistam Dairy Development Co.

Palcicsan Tolovizion Corporation

Pakc. China [nveitnent Compeny

Paic. Burnei Investrment Co Lid

Pale. Orsan lpvestmsent Company

Pakistan lan Invesirsen Co,

Lialsty Stares Corponalbean of Pakistan
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H{HE

Rupeas
i Mblson
6. NET RECEIFT OF FUBLIC ACCOUNT

Recvipis
Other Public Accouris 2,942 645

Mational Savisg Schemnes 4594, 172

Depoats 341 404
Stake Provides Fuad 15 019

Paymrans
Oiher Public Acooumts
Matonal Savimg Schemnes
Dieposily
Srang Providem Fusd

2760819

3. 797,330

4,076 248)

{1,036 %65)

(352.350)
(14,639

{2,008 76T
(411,70%)
{370,415)

{10,554}

1548020

{3 719,439)

IH5.619 TI.891

26.1. The pablic sccount consists of 1hase maneys feceived by the Governmeet for which it has o Aduciary duty, bat pot ot liberty to
appropeiass for the peoemal services of Governmest, unless provided under an Act of Parlisment or Presalential ceder, The
balsncey in the public sceoeni are carried forwand at year end, 2o be wed for 1he specific purpese for wideh ihey are cstablished.

e
Hupees

IT. CASH AT BANK AND TREASURIES

Cash widh Siale Rank of Pakistan (5BP)
Caah Balance with Treamanice

1B, ASSETS AND LIABILITIES

Asiets

Lemg Tarm Adssts
Invesimonts

Loaas and Advances
Curmesil Assets

Cash ot Bank amd Treasuries

Lighilitics and Eqadly
Pubdic Deebe

Spevial Depoaits and Trust Accounis

Dheffered liakalitics
Capica] Beccipis
Residual Equity

IATTER
ATEHS]
97T AR
14,841
55 522

i 65, TTR
51504
XA

(5,334

1,768,508

L 356,577

X 576,660
1,336,817
T1.306

26 AHIT
(3550 981)

133300

| O6E, TER
A0
262,391
{3,081 5%2)

21 1,760,508

L3 56577

8.1, These Ninancial stalcnsats bave beca propaced wider cask bisds of stoounikng, the information of asscis and labilitics have boen
presentod o the Basin of limined records 15 explained in note 3 ard these are nol mandatory bal endouraged dasclesuncs as per

Cuh Basis [PEAS.
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19, COMPARIZSON OF BUDGET AND ACTUAL AMOUNTS

The appeoved budget is developed on the same sciounting basis (cash basis), fnctional classification basks amd for ibe same
pericd @ for the fmancial siatervonts. |0 ensompasses the same entitied @ Lhe inancial sstements - a identifiod in mots |

The Stsiements of Companison of Budgeed and Actual Amounts by Functbon, by Division and Appeopristion of Gaasts by
O¥bject are presensed on & grods basis, whereas receipts and payments of floating debd in the Satement of Cash Receipts and
Faymenis bave been sesied of as explaned m note 6,7 for wdich a reconcilistion is prégestod Below,

009 2008
in Millicn

Recripes
Aciual Reccipts in Simement of Comparson of Budpet asd Actual 6, 125 514 1T B
Ambunts by Fusciion
Add: Floating delbi-nel 167,906 535,562
Lo ; Floating debl receipin [l T B (ZA1E012)

Actus] Recelpis in Siaomans of Cash Receipts and Paymentis 2,015 574 1905358

Payaaems
Actunl Payments in Swtements of Comparison of Buedges & Astusl 153977 3,509 J84
Amounts by Fungtian, Actual Fxpenditure by Division snd

Appropeistion of grants by cbiject
Less : Floaring delbs paymants (1B 450

Adtual Payeociti in Satsimest of Cash Receipts and Paymends 1027 R3S

50, AUTHORIZATION FOR 1535UE

Linder section 7 of 1he Auditer Gensenl's (Funciions, Powers and Terms &nd Conditlors of Service) Ondizascs, 2008, read with
Anticle 171 of the Coestitution, the Audilor-Goncral sohmiis the ceriified fmincal statements of the Federnl Government
topether with tse audis reports on these firansial statements 10 the President of the Mlamss Regoblic of Pakisian who shall causs
e oo be laid before the Natienal Asserily, These financial satemens have been auborized for fmswe on

M. GEJ;HL . mm

3.1, Level of Frecision
Figares in theso finssciyl statements have been rounded ofT 1o the searem million of nepres. unbess otherwiie sated

31.2. Cerresponding Flgeres
Correapoading figeres, wherever necessary, kave been resrrenged and reclassificd fof the pugposcs of oomparison.
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