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PREFACE 

Financial Statements  of Azad Government of the State of Jammu and Kashmir for the year 

ended 30th  June, 2016 have been prepared by the Accountant General Azad Jammu and 

Kashmir  under section 5 of the controller General of Accounts (Appointment, Functions and 

Powers) Act, 2005 and are the responsibility of Controller General of Accounts  (CGA). 

In response to the changing nature of Stakeholders requirements for making informed 

decisions based on financial information and development in the Public Sector Accounting 

Standards, the role of CGA has transformed as now stakeholders expect high quality, reliable 

and relevant Financial Reports. The focus of the CGA is not limited to reporting historical results 

only, but is now constantly moving towards enhancing public value, by providing the legislature 

and executives, through the financial statements an insight of  the  Government’s  financial 

performance . 

Auditor General prescribed New Accounting Model (NAM), which conforms to international 

best practices. It comprises of seven volumes and is based on Modified Cash Basis of Accounting 

in which, though cash basis of accounting is followed for recording Receipts and Expenditure 

the following additional concepts have also been introduced:- 

• Commitment Accounting  

• Physical and Financial Assets Accounting  

• Liabilities Accounting  

Commitment Accounting and Assets recording  practices are not yet implemented. These 

Financial Statements have been prepared on cash basis of accounting and do not include 

accrued receipts and liabilities. 

The current year’s Financial Statements have been prepared under NAM and the format of 

International Public Sector Accounting Standards (IPSAS) Cash Basis –Financial Reporting under 



the Cash Basis of Accounting has been adopted for the preparation of these Financial 

Statements. 

These  Financial  Statements  focus  on  Reporting the budgetary activity of the Government for 

the Financial Year 2015-16 as laid down in the financial procedures of the Interim Constitution 

Act, 1974, which describes the Government funds as AJK Consolidated Fund and Public Account 

for which Annual Budget Statement is authorized by AJK Assembly in the form of Budgetary 

Grants. 

Finally, it is important to emphasise the value of sustained and dedicated efforts towards 

excellence in Public Sector Financial Accounting and Reporting. Moving forward, management 

and staff of CGA are working hard to overcome the challenges and issues which can limit the 

quality, transparency and reliability of Financial Reports. Through excellent financial reporting, 

we are committed to support the decision making critical to the State’s fiscal future 

            

 Islamabad, Pakistan  

Dated: 06-02-2017      Controller General of Accounts  



Auditor-General of Azad Jammu and Kashmir 
Audit House, Constitution Avenue 

Islamabad, Pakistan 

 

 

Auditor’s Report 

 

I have audited the accompanying Financial Statements of the Government of Azad Jammu 

and Kashmir for the year ended June 2016, which comprises Statement of Cash Flows, 

Statement of Comparison of Budget and Actual Amounts by Functions, Statement of 

Comparison of Budget and Actual Expenditure by Departments for the year then ended and 

a summary of significant accounting policies and other explanatory notes to the Financial 

Statements. 

 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and proper presentation of these Financial 

Statements in accordance with the applicable financial reporting framework.  

 

Auditor’s Responsibility 

My responsibility is to express an opinion on these Financial Statements based on my audit in 

accordance with the requirements of Section 50-A of the Azad Jammu and Kashmir Interim 

Constitution Act, 1974 read with Section 8 of the Auditor-General’s (Functions, Powers and 

Terms & Conditions of Service) Act, 2005. I conducted my audit in accordance with the 

International Standards for Supreme Audit Institutions (ISSAIs) and other guidance issued by 

my department. The standards require that I perform procedures including ‘risk assessment’ 

to obtain reasonable assurance whether the Financial Statements are free of material 

misstatement. The audit process includes examining, on a test basis, evidence supporting the 

amount and disclosures in the Financial Statements. It also includes assessing the accounting 

policies issued, as well as evaluating the overall Financial Statements presentation. I believe 

that my audit provides a reasonable basis for my opinion. 

 

In my Opinion; 



(a) These Financial Statements present, in all material respects, the financial position of 

the Government of Azad Jammu and Kashmir as at June 30th, 2016, and results of its 

operations, its cash flows and its expenditure and receipts, by appropriation by the 

year ended in accordance with the stated accounting policies of the Government of 

Azad Jammu and Kashmir. 

 

(b) The sums expended have been applied, in all material respects, for the purposes 

authorized by the Azad Jammu & Kashmir Legislative Assembly and have, in all 

material respects, been booked to the relevant grants and appropriations. 

 

 

                                                                                                                            (Rana Assad Amin) 
Islamabad                                                                                                         Auditor-General of 
Date :  06-2-2017                         Azad Jammu and 
Kashmir 
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