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PREFACE

[ am pleased to present the Financial Statements of the Government of the Punjab for the year

ended 30 June. 2024.

The Financial Statements of the Government of the Punjab for the financial year 2023-2024 have
been prepared by the Accountant General Punjab under Section 5 of the Controller General of
Accounts (Appointment. Functions and Powers) Ordinance. 2001 and are the responsibility of

the Controller General of Accounts (CGA).

In response to the changing nature of stakeholders™ requirements for making informed decisions
based on financial information and developments in the public sector accounting standards. the
role of CGA has transformed. Stakeholders now expect high quality. reliable and relevant
financial reports and the focus of CGA is not limited to reporting historical results. but is now
constantly moving towards enhancing public value. by providing the legislature and the
executive through the Financial Statements an insight of the Government’s financial

performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model (NAM)
with the approval of the President of Pakistan under Article 170 of the Constitution of Islamic
Republic of Pakistan. NAM, which conforms to international best practices and is based on
Modified Cash Basis of Accounting in which, though cash basis of accounting is followed. the

following additional concepts have been introduced:

. Commitment Accounting
- Phvsical and Financial Assets Accounting
. Liabilities Accounting

Commitment. asset and liability accounting practices are not yet fully implemented and these

financial statements have been prepared on cash basis of accounting and do not include accrued
receipts and liabilities.

The current year’s Financial Statements have been prepared under NAM and the format of
International Public Sector Accounting Standards (IPSAS) Cash Basis - Financial Reporting
under the Cash Basis of Accounting. has been adopted for the preparation of these Financial
Staterments.

These Financial Statements focus on reporting the budgetary activity of the Government for the
financial year as laid down in the financial procedures of the Constitution which describes the
Government as Provincial Consolidated Fund and Public: Account tor which Annual Budget

Statement is authorized by the Provincial Assembly in the form ol Budgetary Grants.

Finally, it is important to emphasize the value ol sustained and dedicated efforts towards
excellence in public sector financial accounting and reporting. Moving forward. management and
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- . : . v« which can limit the
Staff of CGA are working closely to address the challenges and issues which ¢

. L . i . 3 ; -oving financial
quality. transparency and reliability of financial reports. Through continually Improving
reporting based on international good practice we are committed to supp

ort the decision making
critical o the nation’s tiscal tuture.
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Controller General of Accounts

18 DEC 20%%

Islamabad, Pakistan.
Dated:
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- Islamabad, Pakistan

\4UD$

\_//‘
~b On. GeEve A 2 < 3
QA

~OFrarmee

[N

Auditor’s Report

I have audited the accom - :
panying Financi . - - .
(he statements of receipts ang g ncial Statements of Government of the Punjab. which comprise
statement of compariso nd payments for the vear ended 30" June, 2024, statement of cash flows
actual expenditure by dz Ofrtbudget and actual amounts by function. statement of comparison of budge:
D artme - L R T RS T
30" une. 2024 and a sump ‘ nts .anc.i statement of appropriation of grants by object for the vear ended
’ mary of significant accounting policies and other explanatory notes.

Management’s RCSponsibility for the Financial Statements

—t At AT AaTtT 1T
> L

' Management . 1’eSP0nSlble for the preparation and proper presentation of these financial statem
accordance with the applicable financial reporting framework.

Auditor’s Responsibility

My responsibility is to express opinion on these financial statements based on my audit in acc
with the requirements of Articles 169 & 170 (2) of the Constitution of the Islamic Republic
Pakistan,1973 read with Section 7 of the Auditor-General’s (Functions. Powers and Terms

Conditions of Service) Ordinance, 2001. | conducted my audit in accordance with the Inter
Standards for Supreme Audit Institutions (ISSAIs) and other guidelines issued by my department. These
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standards require that I perform procedures. including risk assessment. to obtain reasonable assurance

whether the financial statements are free of material misstatement. The audit process includes

examining, on a test check basis. evidence supporting the amount and disclosures in the financial
11 BnAanc

statements. It also includes assessing the accounting policies used and evaluatuing the overa
statements presentation. I believe that my audit provides a reasonable basis for my opinion.

In my Opinion:
of the

These financial statements properly present. in all material respects. the financial position

~

a.
. At .. B .
' Government of the Punjab as on 5 0" June. 2024 and the results of its operations. 1ts cash tlow
and its expenditure and receipts. by appropriation for the year ended 30" June. 2024 in
accordance with the stated accounting policies of Government of the Punjab.
b. The sums expended have been applied. in all matenal respects. for the purposes authorized by

the Provincial Assembly and have. in all material respects been booked to the relevant grants and

appropriations.



Emphasis of Matter

L.
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Consolidated Fund Reeeipt of Rs.269.899 million and Public Account Receipt of Rs.12,2ﬁ2
million  was received through 1-1ray (Online) during, (inancial ycar 2023-24. ['IOWCv’er,Sll';LZ
reconciliation of online T-Pay receipts was not conducted with un‘lcc-rncd clcpartmep}sl "
Bank of Pakistan. Punjab Information Technology Board (PI'TH), District Ac‘co-unt ()l’llfgs“cnes
Commercial Fatities (Banks & Micro Finanee Institutions). In lhc.lnlll:”L:lLlc ;:fcguzpdcirﬁ%rulties -
online receipts amounting 10
or inadcquately

and undetimed procedure ol Tepay receipts, the Treasury Office L
preparation ol accounts, its reconciliation & refunds l\.lurcuvcr, e
Re0 070 mallion received  through T-Pay  were cither  not  recorded
booked misclassiticd mto the accounts. o e Sheikhupura,
\ fraudulent payvment of Rs.2330 million was made by District A‘f“';;(l)un[t,r:),{::Z;i::el[l;?vil;ion,
during  the financial - year 2023-24, related o 1'}“ Public ”L.d”l.(]n wi made by District
Sheikhupura, Further, a total Ir.'uululcnl_|m)‘n.1cnl ol i{s.llllsZtZ l;:lu ’lu)qt 2024, in relation to the
vecounts Oftice. Shetkhupura, l'rn.m lhc‘ ln.mncml yc:lr‘uf)lhf-‘ 5 '0 >th§re~ o ’overstatement of
Public Health Fngineering Division. ‘\h'“\'l‘lm'“,'!‘f,ll_Il%“l/\k,l.mo'f.’()thers“ as on 30" June 2024,
Rs. 14,552 miltion in e Cl{”l‘“hl“lw lm'::n::t)(l?‘llwl l[’L::i'll:LI:::'IZOZB»-ZAL c’lue;, to accumulated net
: S N SO O s ol the Governme )€ ?
il:\?n: ll‘fl];::::::‘\\‘\i\n“;ll’::tCl‘Clill'ill.‘:l heads lor works lransaclions from FY 2014-15}0 2923-24.
\dditionallv. the “Net Payment ol Public Account” figure 18 understated by Rs.6,139 mlilllon in
the Statement of Cash Receipts and Payments in the Financial Statements for the financial year
cnded 30" June 2024 due to net debit balances in the clearing heads for works transactions
during FY 2023-24. ) .
An expenditure of Rs.11.025 million was incurred in excess/without budgctary~allocauons
durine 2023-24. in violation the provisions of Punjab Budget Manual. Admittedly, final figures
of the budget Rs.3.444 million pertained to contingencies was posted on SAP R/3 whereas the
same was not printed in the budget book, contrary to Chapter 14 of Punjab Budget Manual.
Moreover. 99.64% expenditure was reconciled with the departments and remaining expenditures
01 Rs.12.639 million was not accepted by the departments and remained un-reconciled.
As per APPM para-No.14.5.1.1, no authority shall incur expenditure or enter into any
commitment involving expenditure from the Public Account, unless it is sanctioned under the
governing Act. Order or other regulation for the particular trust account or special deposit
account. All District Education & Health Authorities in Punjab regarding Account-V & VT are
ublgalcd to ensure that all Public Account Receipts as well as Consolidated Funds Receipts are
‘rcn'uucd to the Provincial Consolidated Fund or Provincial Public Account Fund as the case may
be. However, the Public Account Receipts of Rs.5,393 million up to 30t June, 2024 were no-t

transterred to Public Account of Government of the Punjab, Account-1 in violation of above
cited para of APPM.

Other Reports

Reponts covering
()I ‘Duhh(. Ie
O;n:l]ll_‘lion of 1}

c1om v ~ > a {3110 vy 1 >
significant aspects of the financial governance or economical and effective utilization

CLOUrces are s e e rafo ] N :
s are ,'Jubmulcd. separately to the Governor of the Punjab under Article 171 of the
i Islamic Republic of Pakistan,

Islamabad, Pakiosy, (Muhan Ajmal Gondal)
Dated: 19 DEC W Auditor-General of Pakistan



GOVERNMENT OF PUNJAB
Statement of Cash Receipts and Payments
Financial Year Ended 30th June 2024.

For the

|‘RO\'1N(‘L‘\ L CONSOLIDATED FUND

RECEIPTS
Taxation -
Taxation -
Non-

General Admunistration Receipts
Economic Services Receipts

Development Surcharge and Royalties

Other Receipts
Interest on Loans and Advances
Dividend and Profit Share

' Grants and Aid
Borrowings

Foreign Debt
Domestic Debt

Capiral Receipts
Recovery of loans and advances
Recovery of investment

Trading Activities and Recoveries

Receipts of District Government
Receipts of District Authorities

TOTAL RECEIPTS

Transfers from F cderal Government
Provincial Government's Own Collection

Tax Revenue and Other Receipts

Nofte

10.
11.
12.
13.
4.

15.

16.
16.1

17.

18.

19.

2023-24 Rupees in Million

2022-23 Rupees in Million

Receipts
Controlled by
Provincial
Government

2,560,635

Receipts
Payments by Controlled by Payments by
Third Parties Provincial Third PartSes
Government
- 2,065,150

326,494 - 298,000 -
34,454 - 22,800
63,115 - 54,006
11,965 - 11,483
5,021 - 2,237
641 - 751
21,635 - 2,100
136,832 - 93,377 _
16,554 - 22,594 -
|
114,336 13,678 103,443 17.875 | \
33,785 436,612 J ‘
148,122 13,678 540,055 17.875 |
!
1,101 3,576 { l
447,555 - i
448,656 - 3.576 - ‘
- - 486,006 -
1
5,331 - 3.824 -
3,642,624 13,678 3,512,582 17.873




GOVERNMENT OF PUNJAR
Statement of Cash Receipts and Payments
For the Financial Year Ended 3J0th June 2024,

2023-24 Rupees in Million

2022-23 Rupees in Million

—
Payments
Paymenty ) L
Controlled by I'nyments by Controlled by ,l;:.yr:el;l s'l')y
'rovineinl Third Parties Provincial ird Farties
Note Government Government
PAYMENTS
( 71\7\"(.1"\ ) - ,‘hﬁ_”i T — 750,9]0
Salanes and employvee benelis - |‘M'.'2(»‘) - 170,694
Uperaiing e\panses 1,072,787 p 921,604
Dransfers 21 TH10.339 12,735 325,135
wrants Subsidies and Wiite-oY of 1 oans 73120 944 69.574
Oher transter paviments 483:458 13.679 394,709
Expenditures on 54301 . 298,471
l‘\‘.‘\\ NICAL NSl 25',478 305,302
Civil works 69,788 46,113
Repas and Mamtenance 375.568 - 849,886
Debi and Interest Payvments _
R "De 22, 716,833 695,608
Principal Repavments of Debts =2, B
Sen g of Debis 2 188,911 129,890
S 905,744 » 825,499
Orher Payments
Loans and advances - Non financial institunons 117,183 27,142
Investments 7,000 10,500 ‘
124,183 - 37,642 - ]
Payments of District Authorities 24, 556,294 - 491,578 - ‘
TOTAL PAYMENTS 3,518,034 13,679 3,520,918 17,875
NET PAYMENT OF PROVINCIAL CONSOLIDATED FUND 124,590 - (8,336) -
NET PAYMENT OF PUBLIC ACCOUNT 25. 37,780 - 36,105 -
INCREASE/( DECREASE) IN CASH 162,370 - 27,768 -
CASH AT BEGINNING OF THE YEAR 465,377 - 437,609 -

&
l\(.KL\)E'tDECR.E:\SE) IN CASH 162,370 - 27,768 - ‘ -
CASH AT END OF THE YEAR 26. 627,747 - 165377

< annexed poy

“ie3 110 30 form an inte

gral part of these financial statements.

it f-

\_ Accountant GwL(Pum

[
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GOVERNMENT OF PUNJAB
Statement of Cash Flowsg

For the Financial Year Ended 30th June 2024.

Notes 2023-24
Rupees in Million

2022-23
Rupees in Million

CASH FLOWS FROM OPERATING ACTIVITIES

Taxation - Transfers from Federal Gov ernment 8

2,560,635 2,065,150
Taxation - Provincial Government's Oywn Collection 9. 326,494 298,000
Non-Tax Revenue & Other Recej ipts 10-14. 115,197 91,277
Grants and Aid - Receipts /5. 16,554 22,594
Trading Activities - Receipts 18. - 486,006
Servicing of Debt - Payments 23 (188,911) (129,890)
Transfers - Payments 21 (483,458) (394,709)
Operations - Payments 20. (1,072,787) (921,604
Receipts of District Authorities 19. 5,331 3,824
Payments of District Authorities 24. (556,294) (491,578)
Cash from Operating Activities 722,761 1,029,069
CASH FLOWS FROM INVESTING ACTIV ITIES
Recovery of Loans and Advances 17. 1,101 3,576
Recovery of Investment 447,555
Dividend and Profit Share 21,635 2,100
[nvestments (7,000) (10,500)
Expenditure on Physical Assets, Civil Works and Others (375,568) (849,886)
Payments of Loans and Advances (117,183) (27,142)
Cash used in Investing Activities (29,459) (881.852)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt of Foreign Debt 16.1 114,336 103,443
Receipt of Domestic Debt 16.2 33,785 436,612
Principal Repayments of Debt 22. (716,833) (695,608)
Net Receipt/Payment of Public Account 25. 37,780 36,105
Cash from Financing Activities (530,931) (119,449)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 162,370 27,768
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 465,377 437.609
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 627,747 465,377

The annexed notes 1 to 30 form an integral part of these financial statements. ]

e

(L

k/A‘écountant Genel;al.(llunjab)

ﬂ
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GOVERNMENT OF PUNJAB
Statement of Comparison of Budge
For the Financial Year Ended 30th June 2024,

¢ and Actual Amounts by Function

2022-2023 (Rupees in million)

2023-2024 (Rupees in million)

A OUIALS Actunl Budgeted Amounts _ Actual
_I udgeidt Revised Amounts Original Revised Amounts
Noee Quiginal &
RECEIPTS e —
R T3,004,686 2,887,128 2,357,763 l | z,;ws,uzJ [ 2,363,150 l
Tanaton 139,893 153,387 163,526 153,864 115,971
\'.f.‘»r;\.u'o.-‘ T 144,579 3,040,516 2,521,288 2,549,286 2,479,121
Toial revenue recept
11,786 33,785 278,000 480,400 436,612
v Db 133,643 128,015 152,750 133,457 121,318
Fonagn Dot 2,771 1101 1,373 3,573 3,576
Rocowwnes of Laans and Advanas 449,300 447,555 272,980 500,857 486,006
g < othars 619,507 610,456 705,103 1,118,287 1,047,511
Teial capital tevoey |
- 548,245 - - | 488,072
of DT S | l t
| R R S —— |
TOTAL RECEIPTS 4,480,600 3,764,085 4,199,217 3,226,391 3,667,573 4,014,704
PAYMENTS 4,480,006 3,764,085 4,199,217
f 1,267,002 B 1,220,633 1,178,097 1,075,113 1,016,613 997,023
| 246,913 287,018 281,112 214,341 234,612 232,241
‘ 272,240 215324 204,016 197,577 202,022 192,558
‘ 5,299 4,935 3,713 5,332 3,103 2,946
126,532 151,890 127,032 61,767 128,821 117,089 |
and Seraas | 305,317 338,193 324,643 352,375 277,525 268,205 |
Culre and Raligion 11,426 11,502 9,532 14,109 9,553 9,227
Edusanon Afurs and Senacss 169,304 145,435 139,731 137,390 121,525 118,195
Socal Prosecnon | 25,687 30,856 30,392 20,855 36,384 34.178
Total revenue payment | 2,430,327 2,405,787 2,298,268 2,078,859 2,030,157 1,971.462 |
1,113,552 846,491 841,016 5 5
. . i 325,108 735216 733,230 |
S11.787 396.572 379.050 697.424 880.556 826.751 l l
Tetal capital paymenis 1,925 3.;9 1,243,063 2 3 S ‘l
925, 2243, 1,220,066 1,022,532 1,615,772 1,560,001 |
|
Parmenrs of Distric Gavernments - - |
Parmenzs of District Authorities 676,783 6 i
5 11.819 556,294 577,646 535,408 L 491,578 \
TOTAL PAYMENTS 2 2
5,032,449 4,260,668 4,074,627 3,679,037 4,181,336 4.023.042

Z====g noi= | © 3U fomm 2n integral pan of these financial sawEments.

~ /
=

A}
\Accountant GHW




VERVMENT OF PUNJAB

ment of Comparison of Budget and Actual Expenditure by Department
?«tqr"t:hc Financial Year Ended 30th June 2024,
o

2023-2024 (Rllprrt in mllhnn)

2022-2023 (Rupees in million)
l‘udlr!rd f\mnﬁﬁ N -{ I 7;;;7 - —\ [ - Budgeted Amounts - L Actunl J
nts Nore : ()nnmnl 1 T Rr\uml ‘\ | ’\m"ﬂ“f‘ o ‘ _ ,,‘,’figi"“' ] l Revised Amconts
Departe?® _———— -
.ulture Department 76,270 ”:*05 ";;J;W [ 52453 B { 12084
fgﬂ‘r‘;hmsm Inspection Team 160 208 189 131 198 |~32
l(’::;:f\(lnlslcr Secretanat 1.030 1,482 1,478 806 1388 1373
{ Revenue
?:‘:‘d\:ml\\l“ 2.304 2,186 1.808 1,787 S ; ‘57:
communication and Works 324,021 201,790 277,441 311,096 314,243 309.66
ey Development 27,507 26,550 25010 5,550 6.363 6.111
Enaronment Protection 8,465 5,086 3834 5451 3,400 3.050
£rcise and Taxation Department 3,587 RRIP) 3292 2.500 3z 3.054
Food Department 1,264,000 733,008 732,463 563,210 1.211.267 1,160.869
Finance Department 1,388,528 1,248,564 1,219,188 1,035,463 1.016,922 1.014.184
Forest Department 2.07% 8,781 8,322 9,145 7.868 7.589
Foresty. Wildlife & Fishenes 6,212 5,258 1,902 1575 3.9%0 | | 3.731 |
Governor's Secretariat 751 777 770 589 690 | | 686 |
Health 301,178 334,871 322,062 349,068 272.607 | 263.948 s
Higher Education 74,060 64,352 54,961 58,273 55.787 | | 48.994 |
Home Department 196,474 238,511 233,552 175.332 193.035 | | 191.610‘}
Housing and Phvsical Planning Department 92,080 104,032 100,287 1,133 89,626 | 33331 |
Industnes Department 24,846 19,343 17,953 23,520 22550 | | 21.727 '
Information Technelogy - - - “ | ‘
Information, Culture & Youth Affairs 10,211 10.166 8,321 13,142 9.342 | | 2.126
Jmgation and Power 52,046 62,605 57,711 53,3125 50122 | | 46.194
Labour 1.814 1132 1,023 1.860 1.053 | | 940
Law and Parliamentary Affairs 4,619 3,681 3374 3,497 3834 | 2.340
Literacy & Non Formal Basic Education 3,779 3,470 3,329 3,595 1024 | | 1.007 |
Live Stack and Dairy Development 20,166 16,313 15,962 17,565 19.130 | | 13.337]
Local Government And Rural Development 61,457 82,498 60,285 36383 58282 | | 47973
Management & Professional Development 378 363 356 266 264 \ 262
Mimes & Minerals Department 1,712 1,176 990 1,818 799 | | 793 |
Planamg & Development 76,901 47,774 37,441 133,453 3443 | 33.703 |
Population Welfare 12,720 10,335 9,726 9,791 10,445 \ 9.534 |
Provincial Assembly 4,928 3,318 2,913 3,688 3494 | | 3321
Relief 16,169 15,794 15,522 12,176 23,939 i 21915 |
Rehgious Affars & Augaf Department 1,641 550 327 1,218 348 314
Revenue 111,481 89,127 82,418 18,268 21.929 \ ‘ 17.800 !}
Sermvice & General Adminisraton Deparrment 61,123 58,094 56,414 46,778 50925 ‘ | 48,422
School Education 82,755 70,612 75,370 68,631 58.1% \‘ 62512
Social Welfare Department 4,285 3,762 3,586 3,734 3510 | ‘} 3413
Special Education 588 500 481 483 434 : | 393
Transpon 28,030 28,733 27,948 27,658 34235 | 31242
Women Development Depariment 561 411 359 618 163 \ | )
Zakat znd Usnr Deparrment 476 1,217 L 1,158 392 1.301 “ . 1,469
4,355,666 3,648,915 3,518,333 3,101,391 3645928 Tluﬂ
Payments of District Governmenits
Payments of District Authorities 676,783 611,819 556,294 577,646 33,408 491 578
TOTAL PAYMENTS 5,032,449 4,260,734 4,074,627 3,679,037 4,181,336 4,023,042
The onneved notes | 19 30 form an integral part of these financial statements ‘ \ {
| (‘
\cmunmnt Geueral al (PlLW__—
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GOVERNMENT OF PUNJAB .
Notes to the Financial Statements ‘
F:)r the Financial Year Ended 30th June 2024.

1. REPORTING ENTITY

. tiona 1 . 5 of Busin
Punjab (the government) conducts its operations unde.r the Rule.s o ess 1974,
' ﬁ 10 of the Constitution of the Islamic Republic Od ; '_Sta”’ 1973
S o rtments and their attach
the Constitution) and envisage Provincial Government as: comprising i Provincial Consolid »
(the Cone { B RTIN e t as Provincia Idate
ancial procedures of the Constitution describe the Government ' ( 'd
departments. Financia prosesur i fi hich Annual Budget Statement is authorized by the Provingig)
A e “the Province for whic t = .
'und and Public Account of the Province fc " ‘ ‘ reporting the budget
\ssembly in the form of budgetary grants. These Financial Statements focus on rep g getary
activity of the government for the financial year.
: _— . Cefing s for inciples and methods of accounts of
\rticle 170 of the Constitution confers the powers of defining the form, princip . n accountin d
, . . . ‘ weerihes Provineis ment as a an
the Province 1o the Auditor General of Pakistan which describes Provincial Govern g
reporting entity comprising ot

Provincial Government
I'hese rales were made pursuant to Article |

a) Cenuralized Accounting Entities; for which the Accountant General Punjab has the primary responsibiliry
of'accounting and reporting.

b) Self’ Accounting Entities: for which the Principal Accounting Officer has the primary responsibility of
accounting and reporting. The Self Accounting Entity is Punjab Forest Department.

¢) Exempt Entities: special purpose authorities/organizations and all the government owned corporations,
companies which are required to prepare their Financial Statements under their specific statute or
Companies Ordinance, 1984 are classified as exempt entities. Financial Statements of these entities are
not consolidated in the Financial Statements of the Provincial Government. New investments by the
Provincial Government in such entities are capitalized and any grants to the entities are classified as an
expense of the Provincial Government, if any, in the financial year to which they pertain. Return from
these entities in the form of dividends or interest is classified as non-tax-
Under Punjab Local Government Ordinance, 2001 District Governments were established. The District
Government consists of Zila Nazim and District Administration. Auditor General of Pakistan under section 1
of the said Ordinance prescribed Local Government Accounts Manual for District Governments. This manual
required preparation of Annual Finance and Appropriation Accounts by each District Government. Besides
Appropriation Accounts, from the financial year 2008-09 the District Governments were also preparing
Finance Accounts and Financial Statements based on the format of Cash Based IPSAS. The Punjab Local
Government Act 2013 (XVIII of 2013) was promulgated in 2013, which repealed Punjab Local Government
Ordinance. 2001 in December 2016 through enactment vide Finance Department. Punjab notification no. Sd
(TT) 6-1/2013 dated December 29, 2016 after Local bodies election. The Act describes Local Governments as

Metropolitan Corporation, Municipal Corporation, a Municipal Committee, a Union Council, a District
Council, a District Education Authority and District Health Authority.

revenue.

Local Government Accounts Manual also re

. / | . quired consolidation of Accounts of the District Governments in
the Financial Statements of the Province,

Inthese Financial Statements, Accounts of the tollowing District

Governments and District Education and Health Awthorities have been consolidated.

-6 -



GOVERNMENT OF PUNJAB
Notes to the Financial Statements
For the Financial Year Ended 30th June 2024.

9

1 Attock 19 M.B.Din

2 Bhakkar 20 Multan

3 Bhawalpur 21 Mianwalli

4 Bhawalanagar 22 Muzaffargarh
5 Chakwal 23 Nankana Sahib
6 D.G.Khan 24 Narowal

7  Faisalabad 25 Okara

8 Gujranwala 26 Pakpattan

9 Gujrat 27 Rawalpindi
10 Hafizabad 28 Rajanpur

11 Jhelum 29 Rahim Yar Khan
12 Jhang 30 Sheikhupura
13 Kasur 31 Sialkot

14 Khanewal 32 Sahiwal

15 Khushab 33 Sargodha

16 Lahore 34 T.T.Singh

17 Layyah 35 Vehari

18 Lodhran 36 Chiniot

. BASIS OF CONSOLIDATION

The financial statements of the Government of the Punjab have been prepared by consolidating the accounts of
all Centralized and Self Accounting entities and thirty six (36) District Governments and seventy two (72)
District Eduction and Health Authorities. The assets, liabilities, receipts and expenditure are added together line
by line using the same functional/object classification. Material inter- government transactions such as transfers
from Provincial Governments, which comprise receipts of District Authorities are eliminated in consolidation.

. STATEMENT OF COMPLIANCE

These Financial Statements of the Government of the Punjab have been prepared in accourdance with the New

Accounting Model (NAM). In December 2000, Auditor General of Pakistan prescribed NAM with the approval

of the President of Pakistan under Article 170 of the Constitution of Islamic Republic of Pakistan and the
implementation of NAM is an ongoing process. Commitment, asset and liability accounting practices have not
yet been implemented and memorandum register for assets and commitments do not exist and accounting for
liabilities is not done in accordance with NAM.

-7



GOVERNMENT OF PUNJAB

Notes to the Financial Statements
For the Financial Year Ended 30th June 2024.

4. ACCOUNTING CONVENTION AND BASIS OF CONSOLIDATION

These Financial Statements have been prepared under the cash basis of accounting which recognizes
es in the disclosed

transactions and events only when cash is received or paid by the entity. Assets and liabiliti

notes are on a historical cost basis.

Ihese Financial Statements have been prepared as per the requirements of NAM that supports mtcrf\auondl
best practices. The Government is moving towards full implementation of Cash Basis IPSAS - Flnzmcial~
Reporting under the Cash Basis of Accounting. The statement of cash receipts and payments, statement of
comparison of budget and actual amounts by function, statement of comparison of budget and acluz.ll
expenditure by department and notes forming parts thereof have been prepared on the format of Cash Basis
IPSAS - Financial Reporting under the Cash Basis of Accounting. The statement of cash flows as required by

IPSAS 2 - Cash Flow Statements has also been presented, as encouraged by Cash Basis [PSAS.

The Financial Statements for the financial year 2023-24 have been prepared and presented in order to make a
fair presentation of all the relevant financial information without making any change in the fundamentals
applied and all policies have been applied on a basis consistent with the previous year.

. REPORTING AND BUDGET PERIOD

n

The reporting and budget period of these consolidated Financial Statements is financial year 2023-24. (from 1st

July, 2023 to 30th June, 2024).

6. REPORTING CURRENCY

The reporting currency of these consolidated Financial Statements is Pak Rupees.
7. SIGNIFICANT ACCOUNTING POLICIES

Recognition of Revenue

=
—

Revenue Is recognized on the date of receipt of money by the bank or clearance of cheque. Revenue is
recognized on a gross basis and any related costs are recorded separately. Receipts representing recovery of any
previous overpayment are adjusted against relevant expenditure, if these occur in the same financial year.

7.2 Recognition of expenditure

Expenditure is recognized on the date when payment is made or cheque is issued. Financial yvear to which the
payments pertain is determined by the date on which a cheque or payment advice is issued. Policies for

recognition of expenditure are as follows:



(;()VERNMVENT OF PUNJARB
Notes to t_he Fil'lancial Statements
For the Financial Year Ended 30th June 2024.

a)

Payments made through cheque

Expenditure is recopnized o , e,
I gnized on the date {he cheque is issued.

b) Inter-government transfers

c)

d)

e)

Expenditure is recognized on the date (he transfer is made by the transferor
Payments directly in bank accounts
Expenditure is recognized on the date, payment advice is issued to the bank,

Direct payments by State Bank of Pakistan (SBP)

E-xpendmn'e Is recognized on the date when State Bank of Pakistan advises repayment of loans and other
direct payments to the relevant accounting office.

Imprest payments

Expenditure is recognized when the required claim vouchers are submitted and imprest account is
reimbursed.

7.3 Foreign currency

Transactions in foreign currencies are recorded in the books at the rates of exchange prevailing on the date of
transaction. Exchange differences arising on settlement of these transactions are recognized in the Statement of

Receipts and Payments, but are not disclosed separately.

7.4 Employee benefits

The government has following plans for its employees:

a)

General Provident Fund
An employee compulsorily subscribes to the General Provident Fund from the date of appointment and

monthly subscription is by way of deduction from monthly payroll at a uniform rate of subscription. as
advised by the Government for a financial year as laid in the Provident Funds Act (XIX of 1923) and
General Provident Fund Rules. The Government pays interest on provident fund balance and is recorded as

expenditure in the financial year.
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Notes to the Financial Statements
For the Financial Year Ended 30th June 2024.

b) Pension
This is entitlement of government employees to a stream of payments after they retire from service No

liability for pension is recognized in the Financial Statements and pension payments made during the year

are recorded as expenditure

¢)  Encashment of leave
This represents liability arising form entitlements to various forms of leave earned by government

employees. No provision is made and the expenditure is recognized on the basis of payments made durine
g

the year.

7.5 Investments

All investments acquired by the Provincial Government are initially measured at cost being the fair value of
consideration given plus transaction costs that are directly attributable to their acquisition.

Subsequent to initial recognition, investments are carried at historical cost. Any dividends received against
investments are recognized when received in the provincial consolidated fund.

7.6 Cash and cash equivalents
For the purpose of cash flow statement, cash and cash equivalents comprise cash with State Bank of Pakistan.
7.7 Liability
result of the past transactions. All liabilities are recorded at historical cash value.
7.8 Public Debt
Public Debt comprises cash inflows from banks, similar lending agencies, commercial institutions and amounts

owed in respect of non-cash assistance provided by third parties and foreign borrowings. All debts raised are
classified as either floating or permanent debts depending on the nature of the transaction.

- 10 -
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For the Financial Year Ended 30tk June 2024,

7.9 Assets

Assets are future economic benefits controll

E‘(‘ l’\/ ll](“ "(‘V‘. nment a
’4 n S
e\/ellts. ASSC‘S are lttUldC(l at cost

a result of past transactions
and currently no depre o

LT or other pas
Clation is charged. past

7.10 Loan and advances

Loans and advances include loan and advances (o autonomous bodies, financial and
to government servants for house building and purchase of conve
servants are interest bearing and interest is calculated in

non-financial institutions.
yances and other loans. Loans to government
accordance with the General Financial Rules.

7.11 Payments by Third Parties

The Government also benefits from goods and services purchased on its behalf as a result of cash payments
made by third parties during the period by way of loans and contributions, in the shape of grants and aid. The
payments made by the third parties do not constitute cash receipts or payments controlled by the Government
as defined in the Cash Basis IPSAS - Financial Reporting under the Cash Basis of Accounting but do benefit
the Government, as the Government does not receive cash (including cash equivalents) directly from. or zain
control of the bank accounts or similar facility established for its benefit by the third parties. Payments by third
parties, if any, are disclosed in the payments by third parties column on the face of statement of cash receiprs
and payments and notes to the financial statements.

-11-
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Notes to the Financial Statements
For the Financial Year Ended 30th June 2024.

Note

8. TAXATION - TRANSFERS FROM FEDERAL
GOVERNMENT

Direct Taxes
Income Tax
Wealth Tax
Capital Value Tax

Indirect Taxes
Sales Tax
Custom Duty
Federal Excise

9. TAXATION - PROVINCIAL GOVERNMENT'S
OWN COLLECTION

Direct Taxes
Income Tax - Agriculture
Property Tax
Land Revenue
Tax on profession, Trade and Callings
Others

Indirect Taxes
Receipts Under Motor Vehicles Act
Stamp Duties
Provincial Excise
Others

2023-24 2022-23
Rupees in million Rupees in million
'000,000 "000,000
sl [ o
4,276 1993 ||
1903
1,209,986 941.400
877,920 749,727
313,190 270,181 |
159,539 103.872 ||
1,350,648 1,123,750
2,560,635 2.065.1%0
3,567 2319 |
3,807 6.058 ||
20,962 19.246 ||
1,221 1.140 |
18 57|
29,575 28.810
20,306 18£SO|
42,029 46,467
4,058 2.620 ‘
230,527 201.453 |
296,919 269.190
326,494 298.000

9.1 The UIP (Urban Immovable Property) share amounting to Rs. 15,034 million was processed through a deduct receipt under head B01302-
Share of Net Proceed assigned to Distric/ TMAs, meant for Municipal Committees and Tehsil Municipal Authorities. These pavments
were made through a deduct receipt against a nil receipt under head B01302, compromises the accounting standards and financial

reeulations laid down in para 4.3.7.1 of APPM.

10. GENERAL ADMINISTRATION RECEIPTS

Organs of State
Fiscal Administration
Economic Regulations

Law and Order
Community Services

Social Services

390 307
2,448 2.008
248 235
14,414 6.528
3,435 3,100
13,520 10,533
34,454 22,800

10.1 Consolidated Fund Receipt of Rs.269,899 million and Public Account Receipt of Rs.12,242 million was received through E-Pav (Onlirc)
during financial year 2023-24. However, the reconciliation of online E-Pay receipts was not conducted with concerned departments, Swate
Bank of Pakism;l, Punjab Information Technology Board (PITB), District Account Offices and Commercial Entities (Banks & Micro
Finance Institutions). In the absence of proper guidelines and undefined procedure of E-pay receipts, the Treasury Office Lahore is facing
difficulties in preparation of accounts, its reconciliation & refunds. Moreover, online receipts amounting to Rs.9,979 million received
through E-Pay were either not recorded or inadequately booked/misclassified into the accounts.

-12 -
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2023-24 2022-23
Note Rupees in million Rupees in million
000,000 H00,000
T ECONOMIC SERVICES RECEIPTS
Food and Apnculture 3,006 2,581
Fisheries and Animal Husbandry 2,038 1.876
Forest 823 854
Cooperation. Irrigation, EFmbankment-Dramape 4812 4,459
Qthers 52,437 44,236
63,115 54,006

. . T . ~ QAP ate
Consolidated Fund Receipts of Government of the Punjab own collection Rs. 911,982 million were entered mto the SAF system without
assigning them o a spectfic Cost Center or department. This lack of proper calegorization raises serious concerns about the authentici,
s - & 8 ; ) . p— fRs 57
and miegnty of the financial records. Morcover, 99 70% receipt was reconciled with the departments and remaining receipt of Rs [0 57

1.1

million was remaimned un-reconciled

- DEVELOPMENT SURCHARGE AND ROYALTIES

—
ra

-

Development Surcharge on Gas 12.1 1,262 384
Rovalty on Crude Oil 12.2 8,308 8.89]
Rovalty on Natural Gas 12.2 2,395 2,008
Net Hvdel Profit from Hydro-Electric Stations 12.3 - -

11,965 11,483

12.1 The development surcharge on natural gas is levied under the Natural Gas Development Surcharge Ordinance. 1967 In pursuance of the said ordinance

the federal government has to fix the sale price for the consumers and prescribe a price for the gas companies. The difference between the two pr

the margin available to the government as development surcharge. The surcharge on natural gas is transferred to the provinces according

production of gas in a province

1C2s |

0 the

12.2 Royalty on crude oil and natural gas is recerved under Pakistan Petroleum Production Rules, 1949 at the rate of 12 5% on the well head value g
producton. Federal Government collects royalty on crude oil and natural gas which is transferred to the provinces on o1l well head production basis ajir
deauction of 2% collection charges.

13. OTHER RECEIPTS
ale of Other Government Assets 3 10
>ale of Land 1.335 283
Fees. Fines and Forfeitures 660 498
Sale ane o Irba ertv an - P
~zale and Rent of Urban property and Agriculture land 2,794 1.424
Others
29 2
’ 7 5,021 2237
14, INTEREST ON LOANS AND ADVANCES
Interest on Loans and Advances o Gowi Servants
Loans and Advances - Others ) )
041 751
041 751

-13-
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GOVERNMENT OF PUNJAB
Notes to the Financial Statements

For the Financial Year Ended 30th June 2024,

15. GRANTS AND AIDS
Foreipn Grants through Foderal Government

Federal Government Gironts
Grants from Distriet Governments

15.1 FEDERAL GOVERNMENTS GRANTS

Development

Non- Development

16 BORROWINGS
16.1 FORIGEN DEBT - RECEIPTS

Loan (Cash)
Asian Development Bank

International Bank for Reconstruction and Development

Internanional Development Association - World Bank
International Fund for Agricultural Development
French Loan - CPK - 1047

AlIB-P0074

Loan (Direct Payment)
Asian Development Bank
Exim Bank,China

International Development Association - World Bank

Asian Infrastructure Investment Bank AITB-P0074A

French Development Agency (AFD) AF CPK-1038-PAK

CPK-1047-K
JBIC Japan Bank for International Cooperation

16.2 DOMESTIC DEBT - RECEIPTS

Permanent Debt
Floating Debt

and conditions of cach loan

Pakistan. These are repayable in twelve months

Note

5.1

16.1.1 This represents borrowings from Iederal Government, Repayment period and interest rate for these borrowin

16.2.1 Floating debt represents the borrowings ol temporary nature such ns ways and means Advance or Cash Cre

14-

20224 202223
upees In miltion apees In milion
000,000 000,000
8,242 4,570
| ’..”Z ”‘J,u
e e ————
16,554 22,594
10,159 15,127
3,153 2,597
- 13,312 _ 14,024
o 15,451 6870
19,064 44377
76,614 49,206
3,168 2915
75
39
[ 114,336 || || 103,443
11,005 7.154
2,024 10.563
44 86
180 )
134 .
291 .
- 71
L 13.678 || || 17875 |
128,015 121.318
v /O3S 436,612
33,7¢ 136,612

g8 are detenmimed in accordance with terms

dit Accommodation from the State Bank of



GOVERNMENT OF PUNJAB
Notes to the Financial Statements
For the Financial Year Ended 30th June 2024.

2023-24 2022-23
Note Rupees in million Rupees in mi;
'000,000 000,000 o

16.2.2 Cumulative outstanding debt for commodity operations as of 30th June, 2024, in Punjab was Rs. 117,74 Imillion under head E03202- Cyq), Creg
n

Accommodation Account-11. In this regard, markup paid on the outstanding debt was Rs. 113,000 million under Grant PC13033 44 Interest Pay
22-23 interest payment cost of Rs 86,739 million. Meng

during 2023-24 which had increased 30% as compared to previous financial year 20
16.2.3 As per APPM para No.11.3 1, floating debt is the debt raised through the issue ol Treasury Notes and Treasury Bills for Ways and Means o variap
dDle

market rates and variable maturity terms. This includes Open Market Operations by the SBP and short-term finance provided by the State Bank
Pakistan (e g purchase of 6-month Treasury Bills). Floating debt represents the borrowings of temporary nature such as ways and means /\dvancé 2[
Cash Credit Accommodation from the State Bank of Pakistan. These are repayable within twelve months. Floating debts of Rs.325073 million wer
shown outstandine during 2023-24. The zero balance against adjustment of ways & means advances was not ensured

16.2.4 Negative closing balances of' Rs. 318,463 million were appearing in Annexure-2 of Finance Accounts (Foreign Loans) indicating excess amoun
involved in meeting the repayment liabihty )

16.2.5 A total payment of Rs.69,975 million is pending with Federal Government as Net Hydel Profit (NHP) share as on 30 06 2024

16.2.6 An expenditure of Rs. 123,930 million was incurred during the financial year 2023-24 under LQ4388-Directorate of Food under Grant PC13033-5150
Trading in Food Grains & Sugar (Voted) & PC16033- State Trading in Food Grains & Sugar (Charged). The expenditure, however, was required 1o

rcversc:i against the sales of wheat under head E01202-Provincial and EO1203-Others. The account did not reflect the necessary reversal

17. RECOVERY OF LOANS AND ADVANCES

Non-Financial Institution 1,000 3,493
Government Servants 92 67
Others 9 16
1,101 3.576
18. TRADING ACTIVITIES AND RECOVERIES
Sale of wheat - 486,006
- 486,006
19. RECEIPTS OF DISTRICT AUTHORITIES
19.1 EDUCATION AUTHORITIES
Direct Taxes 3 2 ]
Indirect Taxes 1 2 i
Receipts from civil Administration and Other Functions 3,528 2,489 ' |
Miscellaneous Receipts 421,766 369.262 | ‘
Recoveries of Loans and Advances - - "‘ “
425,298 370755 |
Less: Grants from Provincial Government - Punjab [ (421.44])] L (SL)“.ISMi
3,857 2,500 |
19.2 HEALTH AUTHORITIES \
|
Direct Taxes 0 W)
Indirect Taxes 16 1 {i
Receipts from civil Administration and Other Functions 1,452 1.213 ‘
Miscellaneous Receipts 121,479 LS04 ‘
Recoveries of Loans and Advances 0 0 \
122,947 110318 |
Less: Grants from Provincial Government - Punjab Z (121,4'ﬁ| l Q IS.@
1474 1220
Sl I8

- 15-
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For the Financial Year Ended 30th June 2024,

2023-24 2022-23
Note
nte Rup(:cs in million Rupces in millign
000,000 000,000
20. SALARIJES AND EMPLOYEE BENEFITS
Pay of Officers 92.219
Pay of Other Stafl (51088 83474
Allowances 2;‘9'3;)" 150,217
Retirement Benefits ' 184007
3”4,95] 332,816
878,518 750,910
21. GRANTS, SUBSIDIES AND WRITE OFF OF LOANS
Grants, Subsidies and write-ofY of Loans 965,988 %26,120
D, h,
Less: Transfers to District Governments 21.1 -
Less: Transfers to District Authorities 21.2 (542,914) (484,248)
423,074 341,872
21.1 PrO\_'inc.iaJ Grant§ _and subsidies amounting to Rs. 965,888 million (2022-23: Rs. 826,120 million) have been reduced by eliminating the transfer; made
to district authorities amounting to Rs.(542,914) million and similar amount has been eliminated from the receipt of District Authorities. This trezsment
has been done to avoid the double effect of inter-government transfer payments.
21.2 An expenditure of Rs.11,025 million was incurred in excess/without budgetary allocations during 2023-24, in violation of the provisions of Punjab
Budget Manual. Admittedly, final figures of the budget Rs. 3,444 million pertained to contingencies was posted on SAP R/3 whereas the same was not

printed in the budget book, contrary to Chapter 14 of Punjab Budget Manual. Moreover, 99.64% expenditure was reconciled with the departments and
remaining expenditures of Rs.12.639 million was not accepted by the departments and remained un-reconciled.

21.3 Loans amounting to Rs. 352,875 million were not recovered from Public Sector Companies including waste management companies, Corporate Bodies
and Development Authorities, . Moreover, Loans & Advances already paid were not recovered yet further loans amounting to Rs. 48,387 million werz
granted during the financial year 2023-24. Declaration of debts as bad debts could not be ruled out. The Financial Statement was thus hit by breach of
adeauate disclosure.

21.4 Expenditure of Rs. 556,294 million was transferred from Provincial Account-I to District Health Authorities Rs.131,553 million and District Education

Authorities Rs.424,941 million during 2023-24 without obtaining the requisite approval from the Interim Committee / Provincial Finance Commission

No subsequent PFC awards have been endorsed by the Parliament.

22. PRINCIPAL REPAYMENTS OF DEBT

Foreign Debt 112,994 83.467
Domestic Debt 22.1 603,839 612,141
716,833 695,608

22.1 DOMESTIC DEBT
Permanent Debt 244,981 , 1.858
Floating Debt 358,858 611.053
603,839 612,141

-16 -



“NT OF PUNJAB
~OVERNMENT OF rt
N I Statements

S » Financia
Notes (o the Fin: ! ‘
For the Finauncial Year Ended 30th Junce 2024,

2023-24 2022-23
Naote Rupees in million Rupees in million
000,000 '000,000
23, SERVICING O DEBT
142,478 99,832
Domestic Debt
46,433 30,058
Forcign Debt I
: 188,911 129,890
24, PAYMENTS DISTRICT AUTHORITIES
|-ducation Authorities Expenditure 24.1 424,941 373,474
Health Authorities Expenditure 24.2 131,353 118,104
556,294 491,578
241 EDUCATION AUTHORITIES EXPENDITURLE
Receartional ,Culture and Religion 0 0 1
Education AfTairs and Services 424,941 373,474
424,941 373,474
24.2 HEALTH AUTHORITIES EXPENDITURE
Economic Affairs 1 -
ealth Affairs and Services 129,335 117,791
Education Affairs and Services 2,016 312
131,353 118.104
23 NET RECEIPT/ (PAYMENT) OF PUBLIC ACCOUNT
RECEIPTS
Trust and Other Public Accounts 3,928,962 3,302,960 |
Special Deposits 144,502 108,257 |
Stwate Provident Fund 74,359 51.210 |
4,147,823 3,462,428
PAYMENTS
Trust and Other Public Accounts 3,920,831 3.289.573 |
Special Deposits 144,497 99.170 |
State Provident Fund 44,715 37.580 ‘
4,110,043 3426323
\
25 37,780 36,103

»5 per para 25.1 of Accounting Policy & Procedures Manual (APPM) withdrawal from a Public Account head shall only be permuitted up ©
the balance amount available. In contravention of above-mentioned para, withdrawals were made in excess of the bul;xncc: ‘Luldt’l' H ‘h-: of
account “G11264-Assignment Account (ADB)” amounting to Rs.67.845 understatement of Public Account. .

25.2 s per APPM para-No.14.3.1.1. no authority shall incur expenditure or enter into any commitment involving expenditure from the Puble
A ccount unless it is sanctioned under the governing Act, order or other regulation for the particular trust acwﬁm}fr special d ‘L "w‘ . ~(-L»‘ \;
Al District Education & Health Authorities in Punjab regarding Account-V & V[ are obligated to ensure that all Put;ﬁhi\ c \:pt N :h“ L—“J\
..‘cJJ 25 Consolidated Funds receipts are remitted o the Provincial Consolidated Fund or Provincial Public Account Fu ti \“L l‘“‘\‘ Tf*"‘l‘“
However. the Public Account Ieeceipts of Rs.5,393 million up to 30th June, 2024 were not transterred to Public —\ccul:uu\bq[‘h:‘ :\1:. l?:if:(

< Q rovemment ¢

25.1 A

e Pupiab. £.ccount-1 in violaton of above cited para of APPM.

25.3 Lo per APPIM 14401 withdrawal froma Public Account head shall only be permitted up o the balance of the fund. H |
were P - (o g o al- > ’ Y Y N ¢ \‘\\ t‘\ & » ‘ d"
were made cxeess of the balance under [ead of account G1O402-Forest Remuttances amounting 0 Rs.2200mullion 3 ;l‘ b 1\\1
N P P e P ’ a1 & ST ¢ ue > 2
Phis caused unauhorized charging of puyments as well as understatement of Public Accoun 19 a9th: June: 2024

25.4 Lstablished recovery of Pungab Forcar Deparument amounting 1o Rs. 4 989 nullion was Iving untecovered as bogpe on t
e ) . ) hans LAY “ome- N -
the same exhubited ducs accumulated, ol being pursued for promptrecovery as wrear of Land Res e -1} statement and

255 Un-spent balance of R 2.595milhon under head GHEZHEForest Deposit ugainst Roplenishiment COSLwWere pog
ocifics . vl e . St Ol accounieg T
specifically earmarked projects up 1o S0thJune 2024 The subsidiany accounts required 1o spell out cortesponding agin :d far against

’ & damg of utilization of

ave shown mercurial revision With unexpl =Aauon

deposits commensurate with the booking as well s the retimed balances b :
ated diversions of

amounts from Punjab Consolidatcd I und also without a kg and vouching il
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Notes to the Financial Statements
For the Financial Year Ended 30th Junc 2024,

2023-24 2022-23
Note Rupees in million Rupees in miljon
‘000,000 000,000

25.6 A fraudulent pavment of Rs 2330 nullion was n)ﬂdv by District Acconnt Office, Sheikhupura, during the financial year 202324, relawd
the Public Health Fngimeermg Division. Shetkhupura Forther: a total fraudulent payment of Rs 13,122 million was made by Di_ymh
Accounts OfMice. Shetkhupura, from the finanmcial vear 2014-15 to August 2024 in relation to the Public Health Engineering vaismu
Sheikhupura: Furthermore, there 1s an overstatement of Rs 11,952 million in the cumulative balances of “Trust Account-Others” a- ‘wnr;-
June 2024 in the Finance Accounts of the Government of the Punjab for 2023-24. due to accumulated net credit balances in the ;er;
heads for works transactions from 1Y 2014-15 10 2023-24 Additionally, the “Net Payment of Public Account” figure is understated H/
Rs 6,139 nulhon i the Statement of Cash Receipts and Payments in the Financial Statements for the financial year ended 30th June 2074
due to net debit balances in the clearme heads for works transactions durineg FY 2023-24 i

287 Several Pubhic Account heads have remamed non-operative from the last five years. These heads of account showed the credit balance of Ps
114.726 million and a debit balance of Rs. 108,443 mullion suggesting potential misclassification. This situation, highlighting vulnerabsfitje-
i the financial management system that could lead to nususe of Public Accounts funds »

288 The assets purchased and owned by the government of the Punjab Rs. 2,874,709 million were not recorded and reported in annual accounts

as per requirement of APPM due to non-functioning of Assets Module in SAP. The same were booked against relevant budgetary grants in

SAP svstem and reported as such in the Accounts

26. CASH AND BANK

Provincial Government Balance 621,777 450,6'72
District Government Balance 26.1 (9,941) (9.9%%
District Authorities Balance 15,911 24.645

26.2 627,747 465377

26.1 A sum Rs. 44,373 million was reported to be lying in various commercial bank accounts belonging to different departments, attached bodies
and autonomous entities as of February 13, 2024. This situation raises concerns, particularly as it contradicts Article 118 of the Constitution.
which mandates responsible fiscal management. The Finance Department has previously issued directives (letters dated February |. g024.
and June 9, 2023) emphasizing the necessity for all provincial entities to provide comprehensive disclosures about public funds and accrued
profits held in commercial accounts. These disclosures are critical for the Annual Budget preparation and facilitate essential reconciliation
processes. Moreover. the Finance Department has instructed that any profits accrued must be promptly deposited into the Punjab
Consolidated Fund, with detailed notifications regarding the bank accounts involved. Further, updated details regarding the funds in
commercial banks was lacking, and a profit amounting to Rs. 2,845,364,605, accrued up to December 31, 2023, remains unreported anc un-

deposited into the Consolidated Fund.

27. PROVINCIAL. DISTRICT GOVERNMENTS' & DISTRICT AUTHORITIES BALANCES
Consolidated Fund Balance 206,969 206,964
Public Account Balance 258,408 258,408

465,377 463.3%7
=

28. ASSETS AND LIABILITIES
ASSETS
Long Term Assets 2,874,709 2403038
Loans and Advances 194,941 273415
Current Assets 26,630 33,788
Cash & Bank and Treasuries 627,747 403377

27.1 3,724,027 3272234

LIABILITIES & EQUITY
Public Debt 365,231 670,204
Special Deposits 07,448 RARIL ]
Trust Account 215,908 176,785
Current Liabilities 58,908 60, M5
Residual Equity 2,980,473 2,260,438
271 3. 724,027 3,272,234
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202824 WL
Note Iupees i milllon upees bn niitioy,
000,000 "O6H0,000)
28,1 These Tmancial statements have been prepared wnder canly binds of e counting, the infornmmtion of sasets nnd Halalines bz beey prege e o), e b,y
Cand these e notmmnditory bt en ornped digelonures g per international standigds

of Timnted records weexplivined in note

. COMPARISON OF BUDGET AND ACTUAL AMOUNTS

o

basis (eanh binin), functionnl clagsification bansis and for the same penod s for the finan,|

Ihe approved budpetis developed on the snme ccounting
an ddentificd in note | ahove

statements Teencompasses the same entities i in the congolfdnted finnneinl statementy
I'he statements of comparison of budpeted and actonl nmonnts by function and by department nre presented an gross basin: Grants recerved by Dt
. | > ar e 4 and Vi AN
Govemments from Provineal Government have been elimingted apninat tnnaters to Disteict Govermments in Staterment of Cash Feceipts and Payimey,
as explamed innote 2and 211 for which o reconcilintion i presented helow
~
. . ( ST B [ M7 ent
I'he formatof Statement of Companison of Budpet and Actunl Expenditure by Depirtment i been revised due o increase in number of departiey, f B

bemg presented in Appropriation Accounts

RECEIPTS

ACTUAL RECEIPTS IN STATEMENT OF COMPARISON O BUDGLT AND ACTUAL

Amounts by Function 4,199,217 4,014,704
Less: Grants from Provincial Government 22 (542,914) (484,245
Less Payments by third partics 16.1 (13,678) (17,875
Actual receipts in Statement of Cash Receipts and Payments 3,642,624 3,512,581
PAYMENTS

ACTUAL RECEIPTS IN STATEMENT OF COMPARISON OF BUDGET AND ACTUAL

Amounts by Function and Actual Expenditure by Department 4,074,627 4,023,042
Less: Transfers to District Government & Authorities 22 (542,914) (484,248,
Less:Payments by Third Parties 16.1 (13,678) (17,875)
Actual payments in Statement of Cash Receipts and Payments 3,518,034 3,520,918

30. AUTHORIZATION FOR ISSUE

Under section 7 of the Auditor General's (Functions, Powers and Terms and Conditions of Service) Ordinance, 2001, read with Article 171 of the

Constitution of Islamic Republic of Pakistan, the Auditor-General submits the certified Financial Statements of the Government of Punjab together witg”

the audit reports on these Financial Statements to the Governor of Punjab who shall cause them to be laid before the Provincial Assembly The.o

consolidated financial statements have been authorized for issue on 1 g “E_‘: mz&
31. GENERAL

31.1 LEVEL OF PRECISION

Figures in these Financial Statements have been rounded of! to the nearest million rupees, unless otherwise stated.

31.2 CORRESPONDING FIGURES

Corresponding figures, wherever necessary, hayve been rearranged and reclassified for the purposes ol comparison
\

N2

o
secountant General (Punjaby
//

-19-



LOVERNMENT OF PUNJAB
\nnexures Notes FY 2022-23

Cwmalatrve outstanding debt for commodity
11 In this regard, markup pad on the outs

ye i3

m as of 30th June 2023 1 Punab was Rs
tanding debt was Rs 86739 million under Gram

442 814 mullion under head EL

207- Cash Creda A~

13033 as Interest Poymemt donng 2022-23

compared to previous financial year 202)
Jifferenice between the cost of

e paymemt cost of B 40.593 milhon Wheat procarement operatron were causmg fmancial '-Pﬂc‘er; -‘::‘ o
thev\h:z:rdezse;cbc_\ mmmxmmmmms\m,,..h,_.?"'"
GR) of 24% smce F Y 2010 as stood elaborated m Fiscal Resk s,
sdmdnbwasnmnmhblemSAqufamz&fumdmvmt,
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, the Food
disposal with respect 1o each year of balances carr

" O
v € loans Degpar
place on record detmls of transactions. agmg of CAGR comesocndo. won o
ocks )

16.2.3 As per APPM para No.113.1, floating debt 15 the debt raseed
vanable maturity terms. This includes Open Market Operations
fills) Floating debt represents the borrowings of temporary
are repayable within twehe months. Floating debts of Rs
advances was niot ensured.

through the issae of Treasery Notes and Treasury Bills for Wavs and Means 2t varalie
by the SBP and short-term Snamce provaded by the State Bamk of Palostan (¢ £ purchase of S-month Treasry
:rzwe such 25 ways and means Advance or Cash Credst Accommodation from the Stare Rask of Palosten Theee
174 24) milhon wers shown outstanding dormz 2022-23 The zoro balance agmnst adnetment of ways & —

market rates g

16,24 Negative closmg balances of Rs. (213.185) million were
repayment liability

ppearmyg ™ Amnexure-2 = Loams) mdecatmg excess amount mve

vod ™ meetng the

16.1.8 Excess payment of Domestic Loans of Rs (20 084
Further Domestic Debts already
balances for accounts payable

} mdcatve of mderstated balances 0 accounts pavable

) million appearsd = newrs
amﬁmmﬁﬁumaw-mafle

¢ m=lbon was made dormg the Gmancaal vear J022-13 reveabng further undersrare |

162.6 A total payment of Ks69.017 malhon s pending with Federal Grre
s 41,996 million from FY-2017 16 FY 2077 .

= Re 27001 madbon up to June 2016 and

16,2,7 The input-output adpustment of PST & GST return data om tae part of Shers romames
(PRA) was amounting (o Rs 10.000 mallion which ptond »—theld e

smmertied and the cutstandeng clasm apamet FIIR on Dedalf of Punab Revenue Authonty

despate s MO! thes affect

noooraent o

21.2 An expenditure of R 11,020 millson was incurred exgess/nithont budaray allocarsm daemy 202000
final figures of tha budpet comain posting comtrary 1o Chagaer 16 of

volatmg the provissons of Pumpeb Budget Manual Adimitediy

p Pomgah Podgrs Mamssl of shech Ra 7 311 melon pertas 1o contngencres where Budeet was teleased

P A . )

Finance Department on SAP P/Y wheteas the same was mon sromted m B budger bk Merpoor gvpemdner of Re 9 LR mulhoa was mot sccepted by the dopartments and
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11.3 Recovery of pending share ragarding Poavwealpinds Whatre Bhus was mimcnmtang 4o Ba 8 V0 - Pa—— . - ctvon work of Tdamabad wte and Rs 4 769 walhion on
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only 1o T VAD anillion. The retivement yatio was losn s %% F B Sant B —— wews of Beban an badd delits could not be raled out th
Financtal Sratement svas (has it by bieaeh of adequsse Soe e

DA Revised Ustimates 20222000 and Spaplevmendmy g 5 e . ' . Py jats andd they el o et anthioneed by Ve
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1 e Provincial Consobidated Pund o Provincial Publs Accownt Fomd 26 O Lzoc s e F . Wrcwpes of By 6, 1)) o woun te Mith June 2012
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\ A & - r DL - ) |73
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Controller General of Accounts Accountant General Pllnjab
CGA Complex AG Office Complex 6 Tufner Road
Sector G-5/2, Islamabad Lahore :
Tel: (051) 9201322-25 Tel: (042)99210150
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